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ERRATA 


P. 6. Line 1 should read "On June 25, 1945." 
P. 8. Insert the following sentence after table at top of page: 
"All quotas, or premium assignments, were based on 
forecasts and data supplied by the applicants. This 
information included the following items:" 
P. 12. Lines 7 and 14 should read "(See appendix B.)" 


P. 14. Insert attached charts for two basic curves for copper 
mines after this page. 


Pp. 31, 32, 33, 34, 35, 36, 37, 38, 39, 40, 41, 42. All foot- 
notes reading "See footnote on page 29" should read 
"See footnote on page 27," 
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INTRODUCTION 


This report has been prepared to review the history of the Premium 
Price Plan for copper, lead, and zinc, which was in operation from February 
1, 1942, to June 30, 1947. It includes various charts and tables comparing 
costs and production data, and data on exploration premiums that were included 
in the Plan during the last year of its operation. 


EVCLUTICN CF PREMIUM PRICE PLAN 


The Premium Price Plan was inaugurated by the Government early in the 
defense program to maintain and expand production of copper, lead, and zinc 
and to maintain price stability in these metals. 


On September 27, 1540, Leon Henderson, Price Stabilization Commissioner, 
Advisory Commission to the Council of National Defense, publicly announced 
that a survey of requirements for the next several months did not justify 
the unstable price situation in the copper, zinc, and lead industries and 
indicated that the Government might take action if the market continued to 
rise. 


Among the first measures taken by the Government to assure stability 
of prices and prevent, if possible, the development of shortages of these 
metals was the recommendation to purchase Latin American copper, in November 
1940, to the Reconstruction Finance Corporation (RFC) by the Advisory Con- 
mission to the Council of National Defense. The Council of National Defense, 
authorized by Act of Congress in 1916 and functioning during the First World 
War, was inactive until May 29, 1940, when the President appointed a new 
seven-member Advisory Commission to the Council. 


The Advisory Commission also stimulated increased production by 
negotiation with the larger producers. This exvanded production was gained 
without Government financing or orice inducement. 7 


In September 1°40 an informal agreement was reached with the major 
producers to hold copper at 12.00 cents. Similar agreements were reached 
with leading zinc producers to hold the price of zinc at 7.25 cents per 
pound and with lead producers to hold the price of lead at 5.&5 cents per 
pound. 


In February 1°41 the Price Stabilization Division, one of the prede- 
cessors of the Office of Price Administration (CPA), recommended to the 
Reconstruction Finance Corporation that financial assistance be granted 
for expansion of zinc-smelting capacity by 50,000 tons annually.3/ Similarly, 
the Vetals Reserve Company (MRC), a subsidiary of RFC, offered to assist in 
expansion of copper facilities. 


3/7 For a tabulation of projects of the Zinc Division, War Production Board, 


see Appendix E of Special Study 8, Historieal Reports on War Administra- 
tion, War Production Board, prepared by Civilian Production Administration. 
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By late summer 194] it became clear that zine and copper production 
could not be brought to the desired levels at these established prices, 
chiefly because of increasing labor and material costs. 


During August 1941 many conferences were held by representatives of 
industry, labor, Office of Production Management (OPV), Office of Price 
Administration (OPA), Metals Reserve Company, and the Council of National 
Defense (CND) in an effort to formulate a feasible plan to increase pro- 
duction of cooper, lead, and zinc. A 35-man Advisory Committee was appointed, 
and various plans were tried, including the purchase by the Treasury Depart- 
ment of the entire 6 months! output of three Michigan copper mines on the 
basis of 1 cent per pound of copper above out-of-pocket costs, and an offer 
from OPM to buy all copper available at a price up to 16.00 cents. 


As the end of 1941 approached two facts stood out: (a) The requirements 
for copper and zinc, and to a lesser degree for lead, were rising at an 
accelerated rate; and (bo) domestic production of these metals could not be 
materially increased without establishing price scales that would make 
profitable the mining of marginal ores. 


The entry of the United States into the war followings the attack on 
Pearl Harbor lent new urgency to the question of expanding domestic mine 
output, and by December 16 all agencies concerned (OPM, OPA, RFC, and SPAB 
((Supoly, Priorities, and Allocation Board)) agreed to the multiple-price 
system as developed by OPA officials. Details of the proposed Premium 
Price Plan were worked out within the following month by representatives 
of OPA, OP, and MRCs3 moreover, ceiling prices of 12.00 cents for copper, 
8.25 cents for zinc, and 6.50 cents for lead were established, and maximum 
differentials of 2.75 cents per pound over the ceiling vrices for lead and 
zinc, and 5.00 cents per pound over the ceiling price for copper were decided 
upon as additional subsidies on all production above quotas calculated on 
the basis of production during 1941. 


The statutory authority relied on to put the rogram into effect 
appears in section 5 (d) (3) of the Reconstruction Finance Corporation Act 
of 1932, as amended. The statute empowered the Federal Loan Administator, 
with the approval of the President, to take such action as the President 
and Federal Loan Administator deemed necessary to expedite the national 
defense program. 


On January 12, 1942, Jesse H. Jones, Federal Loan Administrator, 
addressed a letter to William S. Knudsen, Chairman of OPM, and Leon 
Henderson, Administrator of OPA, stating that the Metals Reserve Company of 
the RFC would, from February 1, 1942, and for 2 1/2 years thereafter, "pay 
11 cents per pound, East St. Louis, for zinc; 9.25 cents per pound, New 
York, for lead; and 17 cents per pound, Connecticut Valley, for copper, 
for increases above 1941 production, and governed by quotas to be fixed with 
our approval.” 


4/ Wiltse, Chas. M., Historical Reports on War Administration: War Produc-— 
tion Board, Special Study 4, February 22, 1946. 


a 


Google 


On January 20, 1942, representatives of the Copper, Lead, and Zinc 
Branches of OPA and OPM (WPB was established January 16, but OPN was not 
abolished until January 24) met to discuss the problem. As a result of 
this meeting the actual work of assigning quotas was delegated to a group 
of technicians later known as the Quota Committee. A rough basis of 
assigning quotas was agreed uvon, and a set of rul2s am regulations was 
drawn up for the guidance of mine operators and made public in a press 
releass dated February 9, 1942, issued jointly by Director William L. Batt 
of WPB and Administrator Leon Henderson of OPA. 


On February 13, 1942, Jesse Jones, in accordance with the act, wrote 
a letter to the President requesting his approval of the program. This 
was granted on February 23 by the President's signature at the bottom of 
the letter. 


Administration of the program was soon questioned by the International 
Union of Mine, Vill and Smelter Worxers. This eventually resulted in a 
request for representation of the Labor Division in the Quota Committee, 
and near the end of March 1942 a labor representative began to sit in on 
Cormittee meetings. 


On May 1, 1942, the Director of WPB Materials Division issued Admin- 
istrative Order 516-3 establishing the Premium Price Quota Committee, to 
be comoosed of “one representative each from the Copper Branch, Tin-Lead 
Branch, and Zinc Branch of the Materials Division" and an equal number 
of representatives from the corresponding organizational units of the 
OPA. A close working relationship with MRO had existed from the beginning, 
and the Committee members had already agreed that WPB was to be responsible 
for administration of the plan, while price policy was the jurisdiction of 
OPA. The division of responsibility between WPB and OPA resulted in extended 
discussion and argument and often to deadlock in Committee sessions, causing 
the essential work to fall behind. 


On June 1, 1942 a full-time executive secretary was added to the Com- 
mittee staff, procedure was formalized, basic reporting forms were adopted, 
and a metal-mining analysis office was established in OPA for analysing 
data submitted by applicants for quotas, or quota revisions, and recom 
mending the quotas to be issued. 


During the summr of 1942, it became evident that higher premiums 
were required to counteract increased wages ands timulate additional pro=- 
duction from submarginal ores. During September, October, and November a 
number of recommendations were considered; and on December 14, 1942, ata 
meeting attended by representatives of Department of Commerce, MRC, OPA, 
and WPB, it was agreed that the life of the Premium Price Plan should be 
extended until July 31, 1945 - that recommendations of the War Manpower 
Commission should be considered in assignments of quotas, and that ad- 
ditional premiums should be made available by establishing additional range 
incremens according to the following quota schedule: 
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Quota Premium payments, cents per pound 


Copoer Lead Zinc 
man 5.00 2675 2075 
npt = 2075 2275 
ncn - “ 275 
Tri-State concentrates Premium payments, dollars per ton concentrate 
Quota Zine concentrates (60%) Lead concentrates (80%) 
man 29.79 41.80 
mB 29.70 41.80 
"on 29.70 = 


The above recommendations were submitted to and approved by Jesse 
Jones, Federal Loan Administrator, who then submitted the revised plan to 
the President. On January 8, 1943, it was approved by the President, with 
aneffective date of January 1, 1943. 


On May 1, 1943, a special premium for copper was approved. This 
premium was limited to small, marginal, and high-cost mines which produced 
less than 2,000 tons of copper in 1942. No fixed limit of the amount of 
this premium was specified. 


On November 23, 1944, General Administrative Order 2-147 (Amended) 
was approved and signed "by the competent executive" for the purpose of 
defining the responsibilities for the administration of the Premium Price 
Plan for Copper, Lead, and Zinc and to prescribe the functions of the 
Premium Price Plan Quota Committee. 


Under this order the Vice Chaimman for Metals and Minerals (WPB) 
was made responsible for administration of the plan; quotas were fixed 
by agrecment between the Vice Chairman and OPA; the Premium Price Plan 
Quota Committee was designated to be composed of a non-voting chairman 
appointed by the Vice Chairman for Metals and Minerals, one representative 
for the Copper Division, WPB, two representatives for the Tin, Lead, and 
Zine Divisions, WPB, and three representatives from corresponding organiza- 
tional units for OPA; the Quota Committee was authorized to administer 
the Premium Price Plan; and all production quotas were established and 
assigned subject to approval of a review board comoosed of the Vice Chairman 
for Metals and Minerals, a representative of OPA, and a representative of MRC. 


In addition to the voting members of the Quota Committee, all Committee 
meetings were attended by the Executive Secretary of the Quota Committee, 
the attorney for the Premium Price Plan Division of OPA, and very often by 
one or more analysts from either the OPA or WPB Premium Price Plan divisions. 
Representatives of mining companies having special problems to place before 
the Committee were invited to apvear personally before the Committee to 
present their problems and answer questions by members of the Committee, or 
to ask questions on rules and methods governing establishment of quotas if 
these were not clear. 


This organization remained in authority until termination of WPB, CPA 
(Civilian Production Administration, successor to WPB), and OPA and trans- 
ference of the Premium Price Plan to the Office of Temporary Controls, 
OWR (Office of War Mobilization and Reconversion), in January 1947. 
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On June 25, 1946, by Public Law 8&8, 79th Coneress, lst session, the 
Plan was extended for 1 year. 


On July 25, 1946, by Public Law 548, 79th Congress, 2d session, the 
Plan was extended to June 30, 1947, with several changes from the previous 
plans. Additional allowances were provided for exploration work, develop- 
ment work, depreciation, and depletion. The limit for all premium pay- 
ments was raised from $68,000,000 to $100,000,000 to provide for these 
additional premiums. 


Final liquidation of CPA (successor to WPB) and OPA toward the end 
of 1946 required some changes in the administrative set-up for the 
Premium Price Plan. 


The following major changes, effective January 16, 1947, were made 
by Gen. Philio B. Fleming, Administrator, Office of Temporary Controls: 


1. The Office of Premium Price Plan became vart of the OVMR, and 
all the Plan's personnel, records, files and equipment were consolidated. 


2 The Plan office was modified to include a Director, a Premium 
Review Board, and the necessary analytical, technical, and clerical 
staff. The Quota Committee, as a deliberative body, was abolished. 


3. The Director was responsible for operation of the Plan under 
policies laid down by the Premium Review Board and approved by the Com- 
missioner of OWMR. All quotas were issued in the name of the Director. 


4. The Premium Review Board included three members —- one appointed 
by the Board of Director of the RFC, one by the Commissioner of OPA, 
and one by the Commission»r of CPA. 


5. The Director's decisions could be apnealed, first to the Premium 
Review Board, then to the Commissioner of OWMR, whose decision was final. 


Under this new arrangement the Office of Premium Price Plan was 
divided into six branches: Exploration, Tri-State Mines, East-West Lead- 
Zine Mines, Copper Mines, Statistics Section, and Secretary's Office. The 
staff of about 50 included mining engineers, geologists, statisticians, and 
clerical employees. 


The Premium Price Plan ended on June 30, 1947. The Allen bill, a 


continuation of the Plan, was passed by Congress on July 26, 1947, but 
was vetoed by President Truman. 
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CALCULATIONS OF PREMIUMS AND METHOD OF 
ESTABLISHING QUOTAS 


For pzrposes of this report the following outline will be made as 
general as possible and will conform to the practice in use during the 
last year of the Premium Price Plan. References are given for more de- 
tailed information conceming earlier practices in the evolution of the 
Premium Price Plan. 


The word "quota" in this report refers to a basic quantity of copper, 
lead, or zinc that each operator could produce without benefit of premium. 
All metal produced over that figure won a premium. 


The initial quota for mines operating in 1941 was established at that 
year's rate of output. If the mine had enlarged its operating capacity 
after 1941 but before the initial quota was issued the new production, 
capacity was calculated and used as a quota. 


Initial quotas, or premium assignments, were issued only on applica- 
tions submitted by the operators. 


Downward revisions of quotas already in effect (increases in premiums) 
were made only on applications submitted by the operators. 


in both the above cases the effective date of the assignment was the 
first day of the month in which the application was made. 


Upward revisions in quotas (decreases in premiums) could be made by 
the Office of Premium Price Plan in cases where excess—ove r-adequate 
margin earnings required such revisions. 


In these cases the operators were notified, either by telegram or 
mail, that such a revision would be made. 


An effective date of the first day of the month following the date of 
the notice was applied to a revision involving 80 percent or less of the 
rule 13 metals (copper, lead, or zinc) in any single quota range ("A", 
"BY, or "C"), and an effective date of 1 month later was applied to a 
revision involving more than &0 percent of the rule 13 metals in any 
single quota range. 


Rule 13 was an arvitrary rule established to determine from the 
smelter or custom mill assay the quantity of recoverable copper, lead 
and or zinc (Rule 13 metal) contained in an ore or concentrate upon 
which premiums would be paid. 


The following table shows the percentage of assay and minimum content 


used to calculate Rule 13 metal contained in ores shipped to the various 
types of plants. 
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Minimum content 


Recovery, percent of ore, percent 
Copper [Lead Zine Co r Lead Zinc 


Copper Smelter... crccccccccccccecccces 97 70 - 0.50 1.58 - 
Lead Smelter..cccccccccccscsccsccccnes 85 95 = 90 1.50 = 
Zinc smelter or electrolytic plant.... 70 60 90 50 1.50 1.50 
Zinc fuming-lead smelter.....e..eeccee 85 95 81 200 ~50 6.00 
Custom millsl/......... SUeTereereerys 87 86 77 o20 00 


i/ If ore contained 0.15 percent or more ozidized metel, the percentages 
shown applied only to the sulfide metal assay. 
Special factors were applied to certain custom mills where extractions 
were below the normal average on which above percentages were based. 


1. Location of mine and smelter or custom mill to which ore or con 
centrate is shipved. 


2. Type of ore deposits, tonnage and grade of ore reserves and mining 
methods used. 


3. Tons of shipping ore per month (dry weight). 
a. assays. 
be. Smelter returns. 


4. Tons of milling ore per month (dry weight) 
a. Assays 
b. Lead and/or zine and/or copper concentrates produced 
(a) Dry tons, assays and smelter returns 


5. Operating Costs — Distributed as follows (both distributions 
to be reported): 
a. Development b. Mining c. Milling d. Other - Total) Same 
ae Labor b. Materials c. Other - Total) amount 


6. Capital expenditures for equipment, itemized. 


7. Property ownership - If not owned by avplicant state 
a. If being purchased on royalty basis - amount of purchase 
price and royalty 
b. If being leased on royalty - amount of royalty 


8. If the applicant's mine has had a previous operating history, or 


was in operation for some period of time previous to the date 
of application, a vroduction-cost-revenue record was requested. 
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When an application was received from a new mine, or applicant, Form 
OTC—ONMR-PPP-37, called Affidavit and Application for Establishment of 
Initial Quota, was mailed, together with four copies of one of the follow- 
ing information forms: 


Form WPB-1572-Medium and large-sized operations with previous 
operating history. 

Form WPB-1699-Same as WPB-1572 but modified for Tri-State mines. 

Form WPB=-2822-Small mines shipping ore directly to custom mills 
or smelters. 

Form WPB-2465-Very small mines with no former operating history. 


Pending completion of the information forms and calculation of the proper 
premium assignment, an initial quota was immediately assigned upon receipt 
of the affidavit (Form OTC-OWMR-PPP37) properly executed. 


Applications for revision of quotas required only a forecast of the 
production-cost—revenue expectancy during the ensuing 3 to 6 months, together 
with detailed information and data on the reasons why a quota revision should 
be made. 


In both types of applications the effective date of the premium 
assignment was the first day of the month during which application was 
made. The exceptions to this mle were as follows: 


1. Revision of a quota held during a previous quota period to 
correct for an error in calculation of the premium assignment. 


2- Revision of a previous quota to satisfy a retroactive wage 
increase, a retroactive freight rate increase, or a re- 
troactive smelter cost increase. 


In each of these cases the cost increase had to be 
attributable to increased labor wage schedules approved 
by Federal Labor boards, and the effective date of the 
Quota Revision had to correspond with the effective date 
of the wage increases. Detailed statements to show the 
amount of the retroactive cost increases were required. 


No retroactive quota revision was permitted for the purpose of 
making up for margin deficiencies or for amortization deficiencies 
in previous quota periods. 


Likewise, excess-over-margin earnings in previous quota periods 
were not considered or deducted in calculations for the revised quota. 
However, provision was made in the margin of a revised quota for additional 


premium to liquidate the unamortized balance of the originally approved 
capital investment. 
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Premium Calculations 


When an application for either a new or a revised premium assignment 
was received, all the data and requests in the apvlication were carefully 
reviewed, and if additional information was needed the applicant was 
notified. If previous production records were available the forecast was 
compared to these records, and if it were evident to the analyst that some 
of the expenditures to be allowed were out of line, he modified them according 
to his best judgement. If some of the forecasted expenditures appeared too 
low, or if some item was missing, he usually corrected these with a 
"contingency" allowance. 


An approved production-cost-revenue schedule was then comoiled con- 
taining the following items: 


Tons ore (milled or shipped) monthly 

Assays - gold, silver, copver, lead, zinc (sometimes cadmium) 
Rule 13 metals produced, pounds per month = copper, lead, zinc 
Operating costs, per a ore 

Amortization cost, per ton ore (if any) 

"Normal" development cost, per ton ore (if any) 

Royalty, per ton ore (if any) 


Depreciation, per ton ore (complex ores - 10¢, simple lead or zinc ores - 
7¢, Tri-State ores — 5¢, copper ores - 0.1¢ 


per lb.) 


Depletion, per ton ore (25% of net smelter payment for all metals paid 
for in addition to copper, lead and zinc.) 


Premiums 


Premiums for Tri-State mines were paid on a per—ton basis of 6 per- 
cent zinc concentrates and of 8&0 percent lead concentrates. 


While the ceiling prices for copper, lead, and zinc were still in 
effect, the following premiims were available: 


Premiums paid while ceilings were in effect 


Ce a2 a: pound Dollars per sho Or 
i a ara 
trates (60% trates 
A $29.70 $41.80 
B 29-70 83.60 
C 29.70 = 
Special - = 


a 


- 10 @ 
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After the ceilings were lifted and a free market was established, it 
became necessary to revise the method of assigning premiums to enable RFC 
agents to automatically determine premium payments according to the market 
prices existing at time of delivery of the ore to the treatment plant. 


For the new method of assignment the "Market-plus-premium” maximum limit 
was established as follows: 


Calculation of premiums after ceiling prices were removed 
Cents per pound Dollars per short ton 


Zine concen= Leased concen- 


Copper Lead Zinc trates (6 trates 
Ceiling price (June 1946). 12.00 6.50 8.25 90.00 76.20 
Total maximum premiums.... 15.00 8.25 8.25 89.10 125.40 
Market price plus premium. 27.00 14.75 16.50 139.10 201.60 
"Steelman penny"1/........ 1.00 1.00 1.00 10.80 15.20 


Total maximum assignment.. 28.00 15.75 17.50 149.90 216.80 

1/ Under the Steelman Directive OES-137, issued on September 13, 1947, sec- 
tion 2, paragraphs (a), (b), and (c), an additionel cent per pound for 
each metal was provided for any producer whose benefits from the newly 
established provisions for added development, depreciation, and deple- 
tion would not be realized solely because his property was already re- 
ceiving the maximum premiums available. 


Effective November 1, 1946, all premium assignments were reissued with 
the then-existing quotas translated into the "market price-plus-premium” type 
of assignment. Any tonnage quotas existing against the old quota assignments 
remained with the new assignments. 


Development Allowances 


Many of the larger mines, in addition to mining, milling, surface, and 
overhead accounts, carried separate development and exploration accounts. 
Other mines, perticularly the smaller ones, included development as part of 
the mining cost. The mines carrying © seperate development account were al- 
- lowed an especielly approved "normal development" cost, determined from the 
average cost from 1936 (if available) to the date of the quota assignment. 
"Normal development” was considered to be the cost of replacing 1 ton of cur- 
rent ore production and consisted of drifts, crosscuts, raises, winzes, and 
drill holes required to maintain ore reserves at their general historicel 
levels and make them available for production. Provision wes made in such 
assignments that any “normal development” funds unspent because of inability 
to obtain labor, equipment, or for other reasons, would be carried ina "de- 
ferred development account” to be used at some future tine. 


Amortization Allowances 


Before April 14, 1945, many mines head capital investments that were made 
solely for the purposes of war production after January 1, 1942. Those in- 
vestments which had been approwed for amortization were assigned an amortiza- 
tion cost per ton, calculated to amortize the investment by the end of the 


Premium Price Plan. 
re ee 
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After April 14, 1945, approval of any capital investment for amortiza- 
tion had to be obtained from the Tin-Lead-Zinc Branch, War Production Board. 


Many small and some large operators did not own the mines or dumps from 
which their production, or part of their production, was derived, but paid a 
royalty to the owner. The maximum royalty permissible for consideration as 
a cost under Premiun Price Plan regulations is defined in Release MPR-356, 
issued April 1, 1943, by the Office of War Information, 0.P.A. (See appendix 
D.) 


Generally, the maximum royalty permissible was the royalty in effect as 
of December 31, 1942. For properties not under lease before December 3l, 
1942, the maximum royalty had to be approved by the Administrator (OPA) and 
in no case could exceed the "A* premiums on copper, lead, and zinc. 


On November 10, 1946, Directive MPR-556 was revoked, and on January 24, 
1947, the Office of Temporary Controls issued Directive 146 (see appendix D), 
establishing new limitations on royalty payments. In effect this directive 
limited royalty payments to those in effect on November 10, 1946, and for 
leasers making application after that date the permissible royalty was lim- 
ited to the general level or royalties in effect on November 10, 1946, for 
the same general area. 


"Other” Cost Allowances 


Many of the small mine operators, especially those having no previous 
production experience and no ore reserves of consequence, were unable to 
submit information from which an accurate quota assignment could be calcu- 
lated. Where it was clear that some cost items were either lacking or too 
low, a "contingency factor" was employed to afford the applicant enough 
premium to meet his actual costs. 


Such an item is entered under "Other" costs. "Special*® development 
costs are also entered under this heading. In fact, anything of a special 
nature that may have been approved is entered under this heading. 


Margins 


To compensate operators for taxes, depreciation on mine and mill instal- 
lations, depletion, interest on capital investments, etc., a formula was de~- 
veloped for copper-lead-zinc mines to provide a margin as an addition to the 
more direct operating costs. This formula was based upon information derived 
from financial records of many representative mines previous to 1942. 


The formula is used for lead-zinc mines, except those of the Tri-State 
type. 

For copper mines two basic margin curves were developed from the formula 
for convenience in calculeting, one was for large copper mines and one for small 
copper mines. Likewise for convenience a table of margins was developed to de- 
termine the margin for a mine in the Tri-State area. The margin formula was used 
to calculate the margin for all other mines. 
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Depletion, per ton ore —- (25% of net smelter vayment for all 
metals paid for in addition to copnver, lead, and zinc) 


alculation of marr ormula for western lead-zinc mines used here 
7) (2). (3 (4) 
Rule 13 metal, Market price, Gross value, Factor Zinc equivalent, 


Metal lob. per ton cents per lb. Dollars per ton (3)/zine lb. per ton ore 
a a Le a ER RAT TS ©) °F ,. ER Eve Se ee eee 


Copver 
Lead 
Zinc 00 
Totals 
(7) Gross value (total under (4) cccccccccccccscccccees per ton 


(8) Net smelter returns. ccccccccccccccccccsccccscecccs $ do 


(9) Marketing cost (7 minus O) ser crane Mb ete sce ea eee ee en $ do 
(10) Operating COBUS cc ccccececevecesecsocescncsececesscs $ do 
(11) Amortization COSV 6 6.6 66.866 6.664.860 S0 000646655 06464 S > do 


(12) "Normal" development, royalty, "contingency", or 


MOCK 6566-65 6b 60 600 6:6 00 6-66 00le 66060 50 babe eeee ae do 


(13) Total costs (9 to 12) ccccscccee $ do 


(14) Cost per zinc equivalent lb. - 13/total of 6= cents per zinc. 
equiv.; lb. 


(15) (For basic operating margin per pound zinc equivalent metal see amount 
opoosite (14) in table on page 


(16) Basic, or table margin, per ton ore = total of 6x 15. $ per ton ore 


(17) Add 50% for mine owmership (no allowance here for 


leasers @eeaeeeeceaoeeaesanaeaeceeaeseeoeoneeaoeseeeeneoeoeaeseneeeecoeanveesv eee ¢ do 


Total ecccccccccccccccccccccccsce # do 
(18) Small mine factor (see table on pw )ececcccccsceceee & do 
(19) Allowance for mill ownership (see schedule on ov. )eoe $ do 
(20) DOPrOC1a' ti Onl eds owibidebse 6 bcsb sashes eceseeeses tueesiees-o do 


(21) Depletlonecscecccccecsccccccnscdcevesccenecccseccccssece S do 


(22) Tota MATE INseseceweseeseesaceee:. o> do 
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Total cost, Basic operating Total cost, 


Basic operating 


cents per lb. margin per pound cents per pound margin per lb. 
of zinc equivalent zinc equivalent of zinc equivalent zinc equivalent 

3.7 0.920 11.9 0.690 
4.7 e960 12.1 680 
ree) ~940 12.3 670 
6.2 0925 12.5 ~660 
6.7 0910 1267 659 
Ten 0895 12.9 636 
7.7 e880 13.1 622 
79 272 13.3 608 
8.1 e864 13.5 0594 
& .3 856 13.7 - 580 
8.5 248 13.9 566 
@.7 £40 14.1 0552 
8.9 232 14.3 « 538 
9.1 824 14.5 0 524 
9.3 816 14.7 e510 
9.5 808 14.9 h94 
9.7 200 15.1 478 
9.9 0790 15.3 462 
10.1 °780 15.5 446 
10.3 770 15-7 430 
10.5 760 15.9 412 
10.7 2750 16.1 0394 
10.9 740 16.3 376 
nl | 0730 Bo ae So) 
11.3 0720 16.7 -310 
11.5 e710 16.9 OES=-137 250 
Ay, «700 17.1 ~ 1€0 
17.3 e100 

17.5 O00 


For mill depreciation allowance, add 


Copper MIL 1.8 iss 65 os ted Ww See 6 See $0.25 
One-product lead or zinc mills...... $0.25 
Selective flotation circuits...eeec. 0.35 a ton of ore 


Small-mine factors: 


Tons ore per month Multiply basic margin by 

Over - 5,000 1.00 
3750-4, 999 1.10 

2, 500-3, 749 1.20 
1,875-2,499 1.30 
1,250-1, 274 | 1.40 
625-1, 249 1.55 

0-624 1.70 


For mine plant allowance for depreciation, add: 


Maximum increment 


$0 .20 
040 
~80 

1.00 
1.20 


Complex OTSSccccerceeseseeceesseeeeeesseseseeesesevee $0.10 a ton of ore 


Simple lead or ZINC OTEScerccccsccvercsccscccvces 


Tri-State-type OTES ceccecvecveveesevesesveseseesesen 
Copper CTSEBe cence vegeeeeneseescesevsesecesesecere ses 
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0.07 a ton of ore 


0.05 a ton of ore 
0.001 a pound of copper 


Margins 
Tri-State Margin Seale 
Recoverable Grade vs. Orerating Margin 
Per Rock Ton 


Equiv. ZnS Operating Property Equiv. ZnS Operating Land 
recov. czrade margin Ownership recov. grade na rein ownership 
Percent Percent 

1.50 $0.25 £0.19 5.00 $0.65 $0 .33 
1.60 025 o10 5.10 067 034 
1.70 025 ell 5.20 69 035 
1.69 025 ell 5 039 Py ge 36 
1.90 025 e12 540 °73 037 
2.00 025 013 550 o7D 038 
210 226 13 5.60 276 038 
2 20 Ad | ol4 5.70 077 039 
230 228 old 5&0 o JE 039 
240 029 015 590 079 40 
2 6 50 °30 015 6.00 «20 40 
2.60 031 016 6.10 e£1 41 
2.70 o32 o16 ; 6.20 02 Al 
220 033 017 6.30 083 042 
2.90 034 017 6.40 0&4 42 
3.00 035 018 6.50 085 043 
3-10 036 ake 6.60 026 043 
3220 037 e19 6.70 87 oh 
3-30 038 019 6.£0 0&8 ohh 
3-40 039 020 6.99 089 045 
3-50 40 020 7.00 090 045 
3.60 042 Al 7.10 I] 46 
3.70 44 022 7 «20 092 46 
3.&0 46 023 730 093 047 
390 Lf AL 749 94 oh7 
4.00 - 50 025 7.59 095 48 
4.10 052 026 7.60 96 48 
4.20 054 027 770 97 49 
4 230 e 55 ae 7 e &O 038 e49 
440 0 5& 029 720 OC « 50 
4.50 ~ 60 030 8.00 1.00 ~ 50 
4.&) 61 30 NOTE: 20¢ per rock ton is to be added to 
4.70 62 31 the operating margin when the onerator 
4.80 63 032 owns his mill. Im converting PbS to 


032 ZnS equivalent use factor of 1.4 


4.90 064 
TAILINGS OPERATIONS : 
MARGIN: 1 cent per pound of recoverable zinc metal plus 1/2 cent per pound of 

recoverable zinc metal for ownership of milling and hauling equipment. 


RECOVERABLE METAL: & recov. grade x% conct. prade x 90% x 2,000 lb. 


For margin calculation of Tri-State mines, or covver mines, use attached 
calculation forms: 


Note: If margin amounts to less than 25 cents per ton, an arbitrary margin 
of 25 cent is allowed. 
of Se 
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Calculation of premiums needed 
Per ton 

Overatine COs US cstinscusieesaedewnesicawese saa 
Amortization cost (if any) cccessecccccccsecee ¥ 
"Normal" development cost (if any) eccccccccoe ¥ 
Royalty (it any) siccteeneeneseckcssennecwacse, 9 
Other costs (if any) sisevesseccccvesccssecsee $ 
Martein (22 above )iesswscses sew bse sete cesen see. o 
TO tal: \COSUSs o:6dc.0'e eae daieccm we ewiarece 

$ 

+ 


Less net smelter returnS.cccccccccsccccvccses 
(23) Premium neadedececccccscccccccces 


Total monthly premium needed = tons ore per month x (23) = $ per month. 


Premiums per pound of rule 13 metal sufficient to satisfy the total 
monthly premium needed were determined by consideration of the metal predominating 
in the ore and the market prices of the metals. (See appendix D for examples 
of calculations.) 


For instance, if the market price for lead was higher than the maximum 
"market price-plus premium" (15.75 cents) available, the copver and zinc metal 
would have to satisfy the total premium needed. It is possible that market 
prices on all metals were so high and the vremium needed was so high that 
the maximum market price-plus premium assignment for each metal would not 
satisfy the required premiun. 


When the analyst had completed a "recommendation" for a quota assignment, 
his work was checked for errors, omissions, and unconformities with Premium 
Price Plan rules. The corrected "recommendation," to which was attached a 
"proposed letter" to the applicant to accompany the formal notice of quota 
assignment, then went to the Director, who, with the assistance of his chief 
aides, mae any changes deemed advisable. The "recommendation" then went to 
the board of three reviewing officers for final approval, further alteration, 
or rejection. 


Over 3,000 of the quotas issued went to small leasers and vrospectors, 
who operated anywhere from 1 month to 1 year and whose productions were 
small and erratic. 


Very few of the mines receiving premiums over $100,000 could be classed 
as very large mines. A preat many of them were old properties which had been 
idle for many years but were revived under the encourapement of the premium 
subsidies. 


Very stringent mannower, equipment, materials, and supply restrictions 
during the whole life of the Premium Price Plan prevented normal new develop= 
ment and exploration ventures. Tha whole purpose of the plan was to obtain 
adequate production at a low cost from the submarginal ores known to exist 
in currently operating mines, formerly productive but dormant or idle mines, 
mine dumps, tailings dumps, and slag dumps. From this standpoint the plan 
was quite effective, as will be seen from cost and production figures which 
follow. 


Distribution of quotas issued and classification of premiums paid. 
Distribution of quotas issued and classification of premiums paid are 


shown in accompanying tables. a 
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Number of initial quotas issued by the Office of Premium Price Pla 


to copper, Jead and/or zinc mines from February 1, 19 to June 30, 19 
Year 
First Last 
State half half Total 
2 1942 1943 1944 1945 1946 1946 1947 
ArizonAecccscee 2 328 211 98 51 32 19 28 7169 
Alaskaccccocecce = 2 3 — = ars 1 = 6 
ArkansaSecececcoes —_ 11 10 1 @) 1 2 @) 25 
Californiaecces = 69 66 23 17 2 g 8 194 
ColoradOes.esccos 1 222 £124 58 45 16 19 19 503 
TdahOceccccscce - 144 61 36 29 15 13 4 302 
Tllinoisc.cccsee = 8 g 3 3 3 6 2 33 
KansaSecccccecce 1 90 21 21 10 6 | 4 4 157 
Kentucky. eeeeee aa & 4 3 4 a =< 1 20 
Massachusetts }/ - 1 - - = - - = 1 
Michiganescercoe oe g 4 1 or 2 1 = 16 
Missourleccecces oa 132 56 23 12 BVA 9 4 250 
Montanaeccccsse 1 158 107 56 31 1 23 18 404 
Nevadaescccsssee 1 Al 92 71 34 13 17 34 403 
New Mexicoc.ecee 1 TT 42 19 8 6 - 5 158 
New VOPK ods-60.0% = 5 = rae = = = = 5 
New JETSCYcccee =e 2 a = oo = ra - 2 
North Carolinal/ - 3 5 1 - - = = 9 
Okla homaecccceces = 178 42 19 8 12 5 6 270 
Oh1Os Lf s:seiie00% = es - = - 1 = = 1 
Oregon V/ cecaes ad 5 3 1 2 - 1 1 13 
Pennsylvamlae.. = 1 “= - = = ~ = 1 
South Dakota 1/ - 1 1 - - _ - - 2 
Tennesse@ecccee = 11 5 3 - - i - 20 
TAXASccccccccce - 11 g 1 2 - 1 1 24 
Utanecsesccceee 2 138 47 47 40 11 37 20 342 
Vermontecccocsce — 1 1 = — = a a 2 
Virginia 1/.... 1 5 - - - - - - 6 
Washington. coce - 28 6 g 4 - 1 1 48 
Wisconsinescsooe = 82 41 23 8 10 10 10 184 
Wyoming 1/ - 2 - - 2 = = - 4 


Total — 
31 States 10 1,872 968 515 310 154 179 166 4,174 


1/ No mines in these States were receiving premiums as of June 30, 1947. 
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S of pre Ss ad f Feb nk to June 30 


Classified according to sizes of mines receiving premiums 
Total period represented = 65 months 
East-West mines Tri-State mines Total 
Classification Number Total Number Total Number Total 
as to size of premiums of premiums of preniums 
mines received mines received mines received 
0 to $100 632 $26,806 76 $3,476 708 $30,282 
$100 to $500 64,2 163,508 122 35,386 764, 198,894 
$500 to $1,000 249 178,734 50 36,926 299 215, 660 
$1,000 to $10,000 649 2,487,039 149 5525329 798 3,039,36 
$10,000 to $100,000 438 16,012,627 114 4,318 ,467 552 20, 331,094 
$100,000 to $500,000 193 44,721,962 114 27,747,555 307 72,469, 517 
% 500,000 to $1,000,000 47 35,597,407 42 31,448,765 8&9 67,046,172 
Over $1,000,000 58s 163,317,932 16 24,459,220 74 127,777,152 
Totals 2,908 $262,506,015 663 $82,602,124 1/3,591 2/3351,108,139 


1/ 4,174 initial quota assignments were made. 583 of these did not report 
any production and did not receive any premiums. 

2/ Note: Premium payments shown include exploration premiums paid from 
7/1/46 to 6/30/47. 


The above tabulation, reclassified as follows, shows the percentage 


distribution of premium funds for the total United States from February l, 
1942, to June 30, 1947. 


(Note: Figures shown are derived from RFC rt as of December 31 


Total U. S. mines Premiums paid Average 

Classification Number Percent Amount Ave rage Percent premium 

as to size of of total of amount of total per mine 

ine es ium onth i 

$0 to $10,000 2,58 72% $3,484,204 $53,603 1% $1,356 
$10,000 to $100,000 552 15% 20,331,094 312,7€6 6% 36,832 
$100,000 to $1,000,000 396 11% 139, 515, 689 2 146, 395 40% 352,312 
Over $1,000,000 74 2% 18 7,771,152 2,888,870 53% 2.537, 529 


Totals and average 3,591 100% $351, 108,139$5,401,663 100% $97,774 


Note: 617 mines were receiving premiums as of June 30, 1947 (end of Premium 
Price Plan). 


It is thus seen that 13 percent of the total mines receiving premiums 
were paid 93 percent of the total premiums, and £7 percent of the total mines 
received only 7 percent of the total premiums. 


The market prices for metals during the above period averaged 7.54 cents 
for lead, 8.56 cents for zinc, and 13.23 cents for copper. The total premiums 
paid amounted to $64,£19,956 per year. 
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Cost and Production Data 


The total cost of the Premium Price Plan from February 1, 1942, to 
Avril 1, 194&, has been as follows: 


Production PYOM1 UM S o:6:-4:0.65s'o e's 6'o6 056-6 ws OS We N ee ee 64 6 wee $ 345,153,970 
Limited exploration PTOMLUMS oooe coccccccccccccssseccvcecs 
Project exploration premiums...cscccccccccccccseccccccves 5 646, 757 
Total premiums paid out by REG seresiesow-o Sie ew @ Sew ee eee 351, 290, 030 
Refunds for uncompleted exploration work 1/...sccccccece 60 
Net amount of all PIYEMLUMS ccoccecccccccvevevccccvece 350, 754,070 
Administrative costs (office and field costs) 2/ 
January 1, 1942 to Jamary 31, 1947 $1,740,000 


3 


February i, 1947 to August 31, 1947 169, 866 
September 1, 1947 to May 31, 1948 3/ 19,078 
Estimated expense to RFC, 

Jan. 1, 1942 to May 31, 1948 4/ 265,000 2 


Total cost of Premium Price Plan.cccccccccccscceseeed 352,948,014 


1/ Incomplete. Additional refunds may exceed $30,000. 

2/ Exact costs are not evailable from Januery 1, 1942, to Januery 31, 1947, 
because the development and administration of the Premium Price Plan 
was divided between several agencies (now out cf existence) whose per- 
sonnel varied according to requirements. From various records and sources 
enough information has been accumulated to indicate the above approxima- 
tion as ae probable cost. It includes estimates for travel, communica- 


tions, rents, printing and binding, supplies and materials, equipment, 
and contractual services. 


Liquidetion period. 

Estimate includes cost of ‘field examinations end audits of mines having 
exploration premiums, and sdministration and accounting costs attrib- 
uteble to Premium Price Plan business during the life of the Plan. 


ele 


Monthly and Yearly Costs 


.e) os os 


Item involved, expenditures per month per year 

onth 
Production premiums 65 $345,153,970 $5,310,061 $63,720,732 
Exploration premiums BA g 6,136,060 767, 008 9,204,096 
Administration costs 68 2,113,266 31,086 373,032 


Administrative cost = 0.59 percent of total premiums paid. 
1/ Average period during which exploration work was performed. 


2/ Period used is January 1, 1942, to August 31, 1947, at which time 
the staff was reduced to a very small liquidation force. 


Expressed in terms of cents-per—pound of rule 13 metals on which 
premiums were paid, costs were as follows: 


ae oe 
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Rule 13 Premiums paid Administration costs Total costs 
Vetals Total Cents Total Cents Total Cents 


: lb. amount per lb amount per 1b, amount per lb. 


: 


Copper 1/ 1,958,051,997 $109,506,8&24 5.593 $ 684,958 0.035 $110,191, 782 5.628 
Lead 2 1,923,087,°S6 65,568,212 3.410 410,125 .021 65,97&,337 3.431 
Zine 3/ = 4,319,696,620 175,679,034 4.067 1,098,861 .025 176,777,895 4.092 


Totals  &,200,&36,613 $350,754,070 4.277 $2,193,944 .027 $352,948,014 4.304 


1/ 19.59%0f total produced in United States over same period. 
2/ 42.15% of total produced in United States over same period. 
3/ 57.61% of total produced in United States over same period. 


The m tal production shown here is only that on which premiums were paid. 
Some of the mims represented had quotas against their actual production, on 
which no vremiums were paid. Only metal production above these quotas received 
premiums. 


Other mines received premiums on only one or two of the metals contained 
in the ore, although one or two additional metals were produced in recoverable 
amounts. 


If the total recoverable metals actually produced under the quota assign- 
ments were considered, the premiums paid would be considerably less per pound 
of metal. 


The total market—plus-premium cost of copper, lead, amd zinc produced 
by mines receiving premiums during the period from February 1, 1942, to 
June 30, 1947 certainly did not exceed the following limits: 


Copper Lead zinc 


Market ceiling........cents 13.23 7.54 8.56 
Premium costSececcecseee dO 5 50 3.25 00 
Total market—plus-premium do 18.73 10.79 12.5 


The total over-all metal production of all mines in the United States 
over the above period was as follows: 


Copper Lead Zinc 
9,994,000,000 lb. 4,562,000 lb. 7,498, 000,000 1b. 


Based on these figures, the average costs of these metals from February 
1, 1942 to June 30, 1947 were as follows: 


Copper Lead Zinc 
Market ceilingeccccesceee cents 13.23 765k 8.56 
POM. UMS «0 <0e'u 4:6 6 06% oee-0 es do 1.10 1.45 Ze 6 
Total market-plus-premium do 14.33 8.99 10.92 
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EXPLORATICN PREMIUMS 


General Statement 


Public Law 548, 79th Congress, passed and approved July 25, 1946 
(extending the Premium Price Plan until June 30, 1947), provided, among 
other things, for a special subsidy to encourage exploration. 


On September 1, 1946, the Director of Economic Stabilization issued 
OES Directive 137 for the specific purpose of implementing the new statute. 
The directive is attached hereto. 


A new and separate class of premiums was established, to be paid only 
for exploration work. 


Exploration premiums were paid only on production of copper, lead, and 
zinc ores from producing mines and only on projects from which there was 


a reasonable expectation of production by December 31, 1947. 


Two classes of exploration premiums were provided for = one referred 
to as "limited" and the other was "project" exploration. 


Limited exploration. Mines which produced less than 600 tons of 
conbined metals per year 


Under this provision, a flat premium of 1 cent per pound metal was 
paid, to be spent within 2 months after receipt of such funds, and 
not to exceed $1,000 a month. The effective date on which premiums 
began was the first day of the month in which application was made, and 
the termination date was June 30, 1947. 


No monthly operating reports were required, but after the funds had 
been spent, the operator was required to submit a statement to RFC account- 
ing for the expenditure of funds. 


Project exploration. Vines which produced more than 600 tons of 
combined metals per year 


Project exploration premiums were not availab o mines that ea 


adequate margins without other premiums. 


Project exploration premiums were assigned only for specific projects 
fully justified by detailed substantiating data. However, one mine could 
apply for several separate projects not related to each other. 


All premium funds unspent as of December 31, 1947, had to be refunded. 
All projects had to be part of, or contiguous to, the property on the 
production from which premiums were derived. In some exceptional cases 


approval was given for projects on noncontiguous properties within the 
general mining district surrounding the producing mine. 


i OY ve 
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Effective dates on which premiums began could be the first day of 
any month from July 1, 1946, to the first day of the month in which applica- 
tion was made. Approved premium assignments were gaged so that the total 
approved premium would be earned by June 30, 1947. 


Although there was a general definition made as to what constituted 
exploration work and what constituted "normal" development (provided for 
in production premiums), the definition was vague and the analysts were 
obliged to use their om judpment in deciding wrat to approve as explora- 
tion work. 


There was no limit to the total amount of exploration work which 
could be approved for any one avpliecant except the limitation that the 
work had to be completed by December 31, 1947. Likewise, there was no 
limit in cents per pound of metal produced to provide the premium. 


Monthly progress reports of the exploration work performed and 
expenditures were required. 


Method of Establishing "=xploration Assignment and Calculation of Premiums 


Limited Exploration Assignments 


Upon receipt of a letter requesting a limited exploration premium, 
the production record for the 12 months preceding the date of application 
was checked to determine if production had been less than 600 tons combined 
metals. 


If the apvlication qualified, form OTC-OWR-PPP33, called "Assign— 
ment of limited exploration premium" (see appendix C), was filled out, 
signed, and mailed. No instructions were sent and no reports from the 
applicant were required. 


A copy of the assignment was sent to RFC, which in turn instructed 
the reduction plant (its agent) where the ore or concentrate was shipped. 


Project Exploration Assignments 
Upon receipt of a letter requesting a project exploration assipn- 
ment a form called "Instructions to be sent to applicants for exploration 
premiums" (see appendix C) was sent to the applicant. 
These instructions required six copies of the application to be filed 


with the Office of Premium Price Plan, with the following information contained 
therein: 
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1. <A statement of the cost-production-revenue record of the 
producing mine, with a forecast of the ‘same for the ensuing 
months to June 30, 1947. 


2 A brief generalized description and sumary of the projects 
requested. 


3- Geographical and legal location of the project. 


4- Statement of the geological basis of the project, including 
supporting geological maps, property maps, and underground 
maps, and an estimate of the probability of finding ore ex- 
pressed in percentage. 


5. & detailed estimate of costs apnlying to ths following items: 
Equipment: Items, purchase orice, installation cost, etc. 
Operating costs: Total and ver-foot costs of rehabilita- 

tion, drifting, cross-cutting, raising, sinking, 
churn drilling, diamond drilling, etc. These costs 
to be distributed to Overhead, Labor, Supplies, Other, 
etc. | 


lo» 


Total footages and costs of each vhase of the work applied for, 
for each project apnlied for, and the total cost of each project. 


7. A time schedule, showings the work to be done am the expenditures 
during each month, from the effective date of the assignment 
to December 31, 1947. 


&. <A statement of the expected effect of the project, or projects, 
on the operator's current and long-range production. No project 
was apvroved if it interfered with production operations. 


9. An agreement by the operator to file promptly and regularly, 
monthly progress reports of ths work completed, together with 
maps pertinent to the work performed. 


Upon receipt of a completed application it was turned over to an 
analyst, assigned to exploration projects, for examination, analysis, 
and recommendation. 


The following requirements governed the determination arrived 
at for approval: 


(a) Equipment: Only such equipment as was needed for the sole 
purpose of the exploration work was allowable for amortization. 
If some of the equipment listed in the application was such as 
was obviously intended for subsequent production purposes it 
was not approved. If equipment was rented, the rental cost 
was allowed. If equipment already on the property was transferred 
to exploration work, a reasonable depreciation allowance was 
approved. The period over which amortization, rental or deprecia- 
tion was calculated was from date of installation to December 
31, 1947. 
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(b). 


(c) 


(a) 


(e) 


(f) 


(g) 


Rehabilitation: Requests for rehabilitation allowances were 
not approved in excess of what was deemed absolutely necessary 
for the exploration work. Many such applications proved to be 
for work to reach old stopes where former operating records 
indicated there were pillars, "gobs," and unmined extensions 
of formerly submarginal ores. 


Drifting and crosscutting: Dimensions of drifts and crosscuts 
could not exceed those absolutely necessary for exploration. 
If the apvlicant insisted on dimensions usually required 

for permanent production operations his forecasted costs 

per foot were reduced to an amount proportional to the 

excess amount of rock broken. The analyst used as a basis 

an opening 4 1/2 x 61/2 feet. 


Raising: Allowances for raising were based on an opening not 
to exceed 41/2 X 8 feet. The applicant's forecast, if 

based on a larger raise, was reduced proportionately. Raises 
were only avvroved when it was evident that they were necessary 
to reach formations in which ore usually occurred and from 
which actual exploration was best accomplished by drifting in 
such formations. 


inking: Approved costs for sinking winzes or shafts were also 
based on minimum dimensions for a manway and one hoist compart- 
ment. These were only approved where they were essential to 
reach levels at which exploration work was deemed favorable or 
advisable. 


Drilling: Drill-hole spacing was limited to 200 feet to 500 
feet, depending on the usual exploration practice in the 
district where the project was located and the character of 
orebodies in the district. Closer spacing was considered 
development work, that is delineation and evaluation of the 
ore preparatory to laying out production procedure. 


Approved drill—hole depths were governed by facts submitted 
under "Qeological Basis" above, or by other information indicating 
characteristics of known ore occurrences in the area. Drill-holes 
requested for the purpose of obtaining geological or structural 
information were not approved. The approved depths of holes 
Were also governed by the rule that any ore discovered could 
be made available for production by December 31, 1947. Drilling 
costs usually were based on known contract schedules in effect 
in the section of the country where ths project was located. 


Overhead, Supply, and "Other" Costs: All operations receiving 
exploration assignments also had production premium assignments. 


It was found necessary to obtain detailed information about these 
three cost items to prevent duplication, in exploration premiums, 
for such costs as were already being vaid for by the production 
premiims. For instance, the production premium assignment included 
provision for all management, engineering, accounting, and other 
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overhead costs, taxes, insurance maintenance, mine dewatering, 
hoisting, etc. Therefore, these costs could not be distributed 
to the exploration costs, unless revision of the production 
premium was also made. The only overhead costs allowable per- 
tained to salaries-wages of foremen, shift bosses, engineers, 
hoist-men, etc., who had to be employed specifically for the 
exploration work and who were not already included in the pro- 
duction operation. The same precaution was applicable to 
supply and "other" costs. 


(h) General: There was no specified limit as to the number of pro- 
jects, total amount of exploration premium, or cents-per-pound 
of recoverable metal which could be approved for any one applicant. 


1. Number of projects: Each project was approved in whole or 
in part, or denied, on recommendation of the analyst and 
approval of his recommendation by the Director and the 
reviewing officers. 


2 Total amount of premium: This depended only upon the 
part of the work apolied for which had to be denied on 
the basis of the rules governing exploration assignments 
and advice of the analyst. Some applicants qualified for 
assignments of only $10,000 and some for assignments of 
$400,000. Approximately 40 percent of the premiums applied 
for were denied. 


3. The premium assignment was expressed in cents-per-—pound of 
recoverable metal produced from the effective date of thse 
assignment to June 30, 1947, the total not to exceed the 
approved total premium. Therefore, the cents—per—pound 
assigned depended on the total premium divided by the total 
pounds of recoverable metal produced. Practically, this 
varied from 0.25 to 12.00 cents per pound. 


An attempt was made to limit assignments to a maximum of 5 cents per 
pound. In order to do this it was sometimes necessary to make the effective 
date July 1, August 1, September 1, etc. instead of the lst day of the 
month in which the application was made. Even so, one or two assignments 
approached 8 cents per pound. 


Summary of distribution of exploration assignments 
Classification and number Number of Exploration premiums Average premium 
of mines Total Percent of Per Per 
. : 5 r ye 7 Yano Ot company ot 
9 Major aperattons "20 $2,242, 218 37 $249,135 $112, 11 
10 Large operations 12 1,352,695 22 135,270 112,724 
21 Medium-size operations 23 1,446,300 23 68 , 871 62, 883 
25 Small operations 27 605, 544 10 24,222 22, 5428 
V lo g g Q g 1,28 2 
Totals and averages 
Cc e 6,136,060 100 13,2 


1/ 73 percent of total (637) mines which had production premiums during the 
year ended June 30, 1947. 
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PROJECT AND LINIT2D EXPLORATICN DATA 


Assignments by States 


"Project"! exploration "Limited" explo 


Number Net premiums Actual Percent Number Premiums 
State of after exploration of of paid 
mines refunds 1/ expenditures work mines 
made completed 

Alaska 1 $14,750 $33,018 122 - - 
Arizona 6 176,347 172,316 86 91 $67,426 
California 4 167,670 168 ,250 67 13 18,114 
Colorado 8 657,557 651,103 V2 7h 88,114 
Idaho 13 755 5606 €25,369 80 26 39,189 
Tllinois = = = - 7 26,491 
Kansas 2 13,200 13,254 94 5 9,155 
Kentucky = = - - 4 8,758 
Vichigan 1 169,652 189,434 91 1 4,164 
Vissouri 7 325,485 365,367 103 4 6,838 
Montana 2 52,842 54,327 24 40 35,282 
Nevada 9 481,115 551,761 75 26 30,697 
New Mexico 3 609 , 033 1,080,246 92 9 11,304 
New York 1 15, 500 15,522 127 - = 
Oklahoma 3 69, 661 71,599 101 3 11,659 
Tennessee 2 179,078 179,078 85 3 5,458 
Utah 15 1,180,748 1,232,897 83 41 53,060 
Vermont 1 94,115 127,308 96 - - 
Washington 2 138,817 145,924 68 4 1,178 
Wisconsin 2 14,940 14,983 48 28 70,601 
Texas ~ = - - 2 1,202 


Totals G2 $5,116,122 ¢ 116,122 $5,997,756 82 381 429 303 


1/ Refunds of premium funds were required for approved work which had not 
been performed as of December 31, 1947. Total refunds from all exploretion 
assignments, up to June 1, 1948, have amounted to $530,635. 


Assignments by regions 


Premium funds Percentage Actual 
Number Net amount of expenditures 
of Amount Amount received approved for exploration 
mines requested apvroved after work work 
refunds completed Cc eted 
Western 
States 63 $5,949,839 $4,695,604 $4,234,485 19 $5,021,211 
Central 
States 17 1,877,856 &41 , 538 772,022 94 833,715 
Eastern 
States 2 171,750 109 , 615 109 ,615 100 142,830 
Total U. S. 82 10,999,445 5,646,757 1/5,116,122 82 5.997, 756 
1/ Refunds received = $530,635. 
oe) 
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No. Tons Average recoverable 
of ore grade, percent Per Cents per lb. recovered 
nines Copper Lead Zinc Comb. e 


ton. total. 
metals Ore Copper:Laad:Zinc:Comb. 
a a ee ee 


Wester States 
3 Ore mined to 


produce premiums 3,677,571 0.41 1.19 1.93 3.53 $1.28 1.81.21 1.81 1.81 
30 Ore developed 
2,670,000 0. 16 2,30 G1 $1.88 2.472 2.47 2 


Central States | ee een 
17 Ore mined to 


produce premiums 1,756,760 0.34 0.38 0.97 1.69 $0.48 1.41 1.61 1.34 1.42 
12 Ore developed 
as djl 1,368,972 0.22 0,06 1 2 0.61 J 2 229 1. 


Eastern States , Sea a eas 
2 Ore mined to 


produce premiums 90,510 1.25 -- 0.90 2.15 $1.21 4.16 — 0.95 2.82 
2 Ore developed 


Total United States 
82 Ore mined to 
produce premiums 5,524,841 0.40 0.91 1.60 2.91 $1.03 1.841.78 1.71 1.75 
44 Ore developed 


as reported 2 QO. 1.02 1.85 3420 $1.39 2.17 20)7 2617 2017 


1/ These data are based on reports by recipients of exploration premiums in 
answer to the request for : "A statement of ore reserves developed by ths 
project since the start of the project." The premium recipients also were 
requested to submit assay maps and other corroborative data, but little 
effort was made to require submission of these data or to analyse those 
received because of inadequate personnel and the sudden termination of 
the Exploration Premium Plan. Examination of some of the developed ore 
reserves disclosed a very wide variation in what was reported as "developed 
ore"; very little of it would qualify as "blocked-out" ore, largely 
because the eXploration—premium repulations restricted the work to 
exploration. On the other hand, some premium recipients reported no 
ore reserves developed, despite the fact that they have since shipped 
ore mined from exploration areas. Therefore, these data and the metal 
and cost figures based on them are no more than a rough approximation 
of the results of exploration premiums. 
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Summary of data perteining to exploration work approved 
and exploration work completed 


Drifting and 
Exploration sscuttin Raisin Sinkin D 
work Linear Cost Linear Cost Linear Cost Linear Cost 
feet per feet per feet per feet per 
foot foot foot foot 
Western es 
Approved 139,655 $24.20 10,045 $20.91 5,183 $106.98 179,470 33.55 
Completed 112,319 29.8 2e 0.32 2 4 0,€ 00 
Central mines 
Approved 8,560 18.01 850 44.53 311 52.78 289,351 2.01 
Completed 8,475 25.57. 45] 41.79 214 61.50 276,025 1.9) 
Eastern mines 
Avvroved 2,150 18.07 None —- 1,300 37.6 »000 3.32 
Co ted BS No a 5 
2 a a OUR LU mines 
Approved 150,365  23.€1 10,895 22.75 6,794 91.22 475,421 2.61 
Completed 122,649 29-45 4,768 31.48 5,840 125.30 424,814 2.68 


1/ Includes shaft pocket, stations, timbering, etc. Much of the work consisted 
of small, shallow winzes. 


Notes: The above costs do not include allowances for amortisation of equipment 
or rehabilitation of old workings, which amounted to a total of $388,232, 
or 6.47% of the total exploration expenditures. 


Summary of miscellaneous data pertaining to exploration 


Western Central Eastern 
Item mines mines mines Totel U.S. 


Number of mines that completed 
their projects-- oo ree eee Sone ete 20 13 2 35 
Munber of mines that did not 


complete their projects——-——-—— 43 4 0) 47 
Total mines having exploration 
ro jects—-—-~--—------——__ - ------- - 6 


Average no. of months during which 
premiums were earned 
Average no. of months during which 
exploration work was done--———--—— _10.15€ 4112 8. ° 


7.6825 6.4118 5.0000 73537 


vera exploration pro 8 


Per mine—per month, linear feet 


Drifting and cross-cutting - 175 67 109 157 
Raising me ce 7 4 oo 6 
Sink in peo rm rrr eam — 7 2 77 7 
Dri 11 in pee ewe mee te ee 220 2.191 482 543 


Total Expenditures, including 
equipment and rehabilitation—— $7,846 $6,617 $8,402 $7,660 


r --per r, linear fee 

Drifting and cross-cutting———~—=- 2,100 804 1,308 1,884 
Raising—-——-——--— == 84 48 — T 
Sinking— = 84 24 924 84 
Drilling—- - 2,640 26,292 5,784 6,516 


Total expenditures, including 
ent and rehabilitation—- 152 $79,404 100,824 $91,920 
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Comparison of project exploration expenditures and ore developed 


Classification and number Exploration expenditures Qre developed 
of Percent of Short Percent 
n je otal 
9 Major operations $2 , 560,073 43 831,866 19 
10 Large operations 1,393,337 23 996, 664 23 
21 Vedium—sized operations 1,286,898 21 2,090 , 606 49 
25 Small operation 8 060 
Totals for 65 companies 5,997,756 100 4,326,196 100 
Average recoverable grade of ore: Copper Lead {Zine 
percent percent percent 
(a) Ore mined to produce premium funds- 0.40 0.91 1.60 
(bo) Ore developed _— == 033 1.02 1.25 


It will be noted that the developed ore reported is practically of the 
same grade as that which was mined to provide the exploration premiums and 
that both are submarpinal — that is, they required production premiums in 
order to warrant mining them. 


The recoverable grade shown is an average of all mines in the United 
States which received premiums and this average is used only for a comparison 
of ore mined to produce premium funds and the reported ore reserves discovered 


by the exploration work. 


Vore detailed recoverable grades are shown in tables on pages 71 to 42. 


Note: Out of 82 mines receiving exploration premiums: 35 mines completed 


e rojects and mines orted o evelo ' 


"LIMITED" EXPLORATION DATA 


Companies, or mines, having production of less than 600 tons of recover- 
able metals per year were not eligible for "project" exploration premiums, 
but upon application were eligible for 1 cent per lb. for each recoverable 
metal produced, up to a limit of $1,000 par month. This type of premium was 
designated as a "limited" permium. No reports were required to account for 
the expenditures of these vremiums as far as the Office of Premium Price 
Plan was concerned, but a final accounting of expenditures had to be made 
to the Reconstruction Finance Corporation. 


Western Central Fastern Total U.S. 


Item States(10) States(8) States (0 18 
Number of mines receiving premiums- 326 55 - 381 
Total premiums received-——---—--— $346,17 $143,124 - $489 , 303 
Total rule 13 metals, pounds———---— 34,617,900 14,312 ,400 = 48,930,300 
Average total premium per mine $1,062 $2,602 - $1,284 
Average total rule 13 metals per 
=- 06,190 60,2 - & 426 
Average period of Premium Payments, 
6.76 = 08 
Averare monthly vroduction of 
Metals, per mine—-—-——tons 8.2385 19.2370 - 9.2930 
- 8 
Average yearly vroduction of 
Metals, ver mine-—--—-——tons g¢ 231 - 119 
Average yearly premium, per mine $1,980 $4, 620 = $2,376 
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Summa of premiums id and exploration costs 


limited and project exploration combined 


Western Central Yastern Total 
tem States States States U.S. 

Total number of mines receiving 

premiums 369 T 2 463 
Total premiums paid $5,041,783 $984,662 $109,615 $6,126,000 
Total combined rule 13 metals 

produced, lb. 293 , 529,190 73,782,754 3,293,958 371,205,902 
Average premium paid, combined 

cent b ° i. : 

Total actual cost of exploration | 

work performed $5,367,390 $976,839 $142,830 $6,487,059 
Average period during which 

exploration was performed -months 7.0463 6.9167 8.5000 7.0530 
Average exvloration exvenditures, 

per month $761,732 $141,229 $16,804 $919 , 765 
Total exploration expenditures, 

per year 0,78 6  $1),006,928 
Averare exploration cost, per mine-per year 

Very small mines, limited exploration $1,980 $4,620 — $2,376 

Large mines, project exploration $94,152 $79,404 $100,824 $91,920 
Combined limited and project exploration$6,132 64,024 $100,824 $94,296 


637 mines, located in 24 States, received production premiums during the 
period in which exploration premiums were assigned. 463 mines, located in 


20 States, received limited and project exploration premiums. 


Therefore 73% of the mines having production premiums also had exploration 
premiums. 
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Item 


Number of States represented 
Number of Mines represented 


Number of projects uncompleted 


Premiums} 


Avproved 


Net amount received ]/ 


Actual exploration exvenditure 


Ore developed, 


Exoloration cost, per ton ore 


tons 2/ 


Recoverable metals, lb. 
Copper 


Lead 
Zinc 


Combi nec mtals 


Exploration cost, per lb. combined metals 


Recoverable gra:ie of ore 
Coprer 


Lead 
Zinc 


Combined metals 


Number of States represented 
Number cf Mines represented 


Number of projects uncompleted 


Premiums 


Approved 


Net amount received 1/ 


Actual exploration expenditure 


Ore developed, 


Exploration cost, ver ton ore 


tons 2/ 


Recoverable metals, lb. 


Copper 
Lead 
Zinc 


Combined metals 


Exploration cost, per lb. combined metals, 


cents 


Recoverable prade of ore vercent 
Conner 
Lead 
zinc 


Combined metals 


1/ After refunds for uncompleted work. 2/ See footnote on p. 29. 
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Coppe r=-Zinc 


Westerm 
States 


1 

1 

1 
$17,780 
$12,929 


$12,929 


$2,083, 568 
$1,798,126 


$2,001, 692 


321,275 
$6.23 


2,974,946 
55 544,968 
21,359,038 
29,858,952 


6.69 


0.46 
0.87 
3.32 
4.65 


Total 


ited otates 


10 
32 


51 
$2,098; 865 
$1,811,013 


$2,014,579 


321,275 
$6 27 


2,974,946 
5,564,968 
21,359, 038 
29,298,952 
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Comment _on Project =xploration Data 


Only 43 percent of the mines having exploration assignments completed 
their orojects. The other 57 percent completed approximately 70 percent 
of the work aoproved. Many of these uncompleted vrojects had objectives 
where ore horizons were? most favorable but which were not reached before 
December 31, 1947, and therefore no new ore reserves were dev2loped. Some 
mines had several separate projects each, some of which were completed. 
The discovered ore was indicated chiefly by diamond or churm drilling and 
from drifts which encountered ore before reaching final objectives. 


The ore developed as shown in the above tabulations is only that actu- 
ally reported by the operator in his final report. A few operators reported 
rather fantastic estimates of probable ore which did not seem justified by 
the exploration work performed and by the data submitted, and these estimtes 
were, therefore, not credited to the "ore developed" as shown in the tabula- 
tions. 


The estimates were largely influenced by the volicies and experience of 
the overators. Sone operators were probaoly over-optimistic. Some operators 
did not report any developed ore at all, althoush their monthly vrogress 
reports contained assays indicating strongly mineralized areas of submarginal 
ore, and in some cases they had actually shipped ore sntountered during the 
course of the exploration work. Other operators reported only ore of normally 
commercial grade which was actually measurable and it is possible that the 
results obtained by the exploration work were vetter tnan are indicated. 


The recoverable mstal prade of the developed or? shown in the tabu- 


lations is almost exactly the same as that of the cre which was currently 


produced to vrovide the exploration oremiums. Both were submarginal in 
grades; that is, they could not be mined profitably without premiums, or 


without market orices even higher than they are today. 


It is to be noted that nine major companies received 40 percent of the 
exoloration premiums and revorted only 19 percent of the total quantity of 
ore develoned. The 10 large and 21 medium-size companies received 50 percent 
of the total exploration premiums and reported 72 percent of the total 
amount of ore developed. 


The total cost (money spent, not premiums received) of all the ore 
develoved was 31.39 per ton of ore, and 2.17 cents per vound of combined 
metals (copper, lead and zinc). The premiums paid were less than the costs 
of the actual work completed. 


The data obtained from operations under the Exploration Subsidy Plan 
and the experience gained in administering the plan should be of value as 
a puide in formulating any new vlan, should the need for one be considered 
urgent. 
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A few minor chances in administering the Plan are indicated. A clear- 
cut demarcation between exploration and developmant work should be estab-= 
lished. A definite schedule of amortization rat2s on different types of 
equiszment should be set uv, as well as a schecule of depreciation allowances 
on equinment already in use at the voroperty but transferred for use on 
exploration. Definite safeecuaris should be established to vrevent duplica- 
tion of costs, already accounted for in the production costs, in the explora- 
tion costs. Definite limits on sizes of onenings of drifts, raises, winzes, 
and sharts should be decided upon as a basis for vremiums approval. Explora- 
tion data show that cross-cuts, drifts, and drilling have been most effective 
in exvlorinr for new ore bodies, and of these drilling has been of most 
value. 


CHARTS SHOWING RECOVERABLE METAL PRODUCTION, 
PREMIUM METAL PRODUCTION, AND PRICES 


The United States metal production shown in these charts is from 
Bureau of Mines reports and the premium metal production is from R.F.C. 
reports. The Bureau of Mines data for recoverable metals are based on 
actial metallurerical recoveries for each specific operation whereas R.*.C. 
recoverable metals data are based on tre Premium Price Plans "Rule 13." 
Although these two methods of establishing auantities of metal recoverable 
are not strictly comparable the variance is so small that it may be dis- 
reearded in studying these charts. 


Warket prices, other than ceiling prices established during the war, 
are the monthly averages quoted in = & M J ‘fetal and Mineral Markets. 
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APPENDIX A. = CHRONOLOGY OF MAJOR EVENTS, RULZS, AND REGULATIONS IN THS 
EVOLUTION AND HISTORY OF THE PREMIUM PRICE PLAN FOR COPPER, 


LEAD AND ZINC 
1940 
September 23 - Zinc producers agree to freeze price at 7 1/4¢. per pound. 
1941 


April 5 - Lead producers agree to informal ceiling price of 5.85¢. 


April 9 - Leading copper producers agree to hold price at 12¢ for 
large operators and 12 1/2¢ for small operators. 


August 12 - Copper price pegged at l2¢ for all producers, with cost- 
plus contracts for those unable to meet that figure. 


October 10 - Zinc ceiling raised to 8 1/44. 


November 7 — Lead producers and miners asked to operate 24 hours a 
day, 6 days a week, and where possible, 7. 


December 16 — Two-price system for lead and zinc accepted by Supply, 
Priorities and Allocations Board (SPAB). 


1942 
January 13 — Premium Price Plan announced. Lead ceiling raised to 
6 1/2¢. Premium for over-quota production fixed at 2-3/4¢ 
above the ceiling for lead and zinc, and 5¢ for copper. 
Metals Reserve Company to buy over-quota production. 


January 20 = Quota Committee representing WPB and OPA holds first 
| meeting to work out method of assigning mine quotas. 


February 1 -—° Premium Price Plan becomes effective. 


February 9 = Rules am Regulations for mine operators announced. 
OPA Press Release 2458 (copy attached). 


March 7 - Metals Reserve Company statement (revised Jan. 20, 1943) - 
Rules and Regulations on payments of Premiums, to be effec- 
tive not to exceed 3 1/2 years from Feb. 1, 1942 and may be 
terminated prior to July 31, 1945 (copy attached). 


April 3 - Labor Division representatives meet with Quota Committee on 
behalf of the Union to assure themselves that vremium prices 
will not mean windfall profits. 
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May 1 - Quota Committee established by WPB Materials Division Adminis- 
trative Order 516-3. 


June Bt Labor Division representative begins to meet regularly with 
Quota Committee as observer and advisor on manpower questions. 


August 20 - WPB Zinc Branch recommends higher premiums and time exten- 
sion for bonus plan. Quota Committee members, after visit 
to Tri-State district, make similar recommendations. 


September 1 = Production decline due to labor shortages in Western mines 
discussed by War Production Board. All agencies urged to 
work for "maximum possible output". 


September 28 = Officials of WPB, OPA, and Metals Reserve Company meet 
and apree to raise premiums. 


December 15 — Revised premium orice plancalling for "B" quota for lead 
and "BY and "C" quotas for zinc, with extension of life 
of plan to July 31, 1945, recommended to Jesse Jones. 


December 23 - Clayton replies for Jones, approving plan but calling for 
consideration of manpower needs in assigning quotas. 


1943 
January 18 - "B" quotas for lead 2-3/4¢, in addition to the "A" quota 
2-3/4¢3 and "BY and "C" quotas for zine at 2-3/4¢ each, 
in addition to "A" quota 2-3/4¢ become effective. 


January 27 — Permission to make new quotas retroactive to cover retro- 
active wage increases and operation losses asked of Metals 
Reserve Company. 


January 30 = Minerals Resources Coordinating Division established in 
WPB. 


February 1 - Retroactive quotas aporoved by Jones. 


March 5 = Further clarification of mathod of payment on A-B lead quotas 
and A, B, C zinc quotas. CGopper not eligible for additional 
quota beyond the "A%—5¢ quota. 

Statement by Metals Reserve Company = "Program for additional 
Premium Payments by MRC in special cases on vroduction of lead 


and zinc in excess of monthly production quotas". (Copy attached). 


April 17 = Donald Nelson, in letter to the President, announced WPB 
Mineral Policy, stating return from small mines mst justify 
expenditure of labor and materials. 
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Vay 1 - RFC 1802 —- Special copper premium in addition to the "A", 5¢, 
pramium became available, for small copyer mines which produced 
less than 2000 tons of copper during 1942. (Copy attached.) 


Nay 12 — WPB Operations Vice Chairman and OPA Director of Industrial 
Materials Price Division agree that disputed manpower questions 
shall be resolved by the Operations Vice Chairman. 


June 1 - First Mineral Classification List appears, establishing rela- 
tive importance of individual mines, issued by Mineral Resources 
Coordinating Division, WPB, for use of the Federal war agencies 
only. 


August 1 - OPA Press Release PY 2458 = reissued with Rule 13 amended. 
August 10 - WPB agrees to hold stockpiles to one year's supply. 


August 11 - RFC 1870 — Announcement that producers operating on "zero 
quotas", in addition to the base price for ore concentrates, 
may obtain from the smelter an advance of 90% of the premiums 
payable on the "zero quota" production. These advances 
will be made by the various smelters and mills which act as 
agents for M0. 


October 12 = WPB told by Program Vice Chaiman that fairly satisfactory 
balance between supply and requirements had been achieved 
for lead and zinc. 


October 21 — WPB Operations Council told that zinc and lead were in 
easiest situation and that no increase in production or 
new mine projects would be authorized. 


October 27 — WPB Press Release 4496 announced that "B" premiums for lead 
and "B" and "C" premiums for zinc will not be paid to mines 
not already opermting, or to operate mines with low labor 
productivity and in labor shortase areas. (Copy attached.) 


November 9 ~ WPB Release 4563 announced that anplications for special 
small mine copper premiums would not be received after 
December 31, 1943. (Copy attached.) 


November 17 —- WPB Release LD—59 = clarified statement of policy regard- 
ing "BY and "C" zinc premiums covered by WPB 4496, Oct. 27, 
1943. "Mines not already operating" means mines which began 
subsequent to October 27, 1943. Does notaply to any mine 
which was producing, developing or otherwise working prior 
to October 27, 1943. (Copy attached.) 


November 12 - WPB Release LD-77 — clarifies statement of policy regarding 
"B" lead premiums covered by WPB 4496, October 27, 1943. 


"Mines not already operating” means mines which began work 
subsequent to October 27, 1943. Does not apply to any 
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1946 


mine which was producing, developing, or otherwise working prior 
to October 27, 1943. (Copy attached.) 


December 30 — WPB Administrative Order No. 350-1. Transfers Quota 


Committee from Office of Operations Vice Chairman to 
Office of the Metals and Minerals Vice Chairman, and 
outlines camposition and functions of Quota Committee. 
Quota Committee to be composed of one representative each 
from the Copper Division, Zinc-Lead Division, and Zinc 
Division of WPB, with an equal number of representatives 
from OPA. One of the Metal Division representatives to 
be designated as Chairman by the Quota Committee. The 
Quota Committee to establish and assign production quotas, 
subject to approval by Metals and Minerals Vice Chairman 
and concurrence of Metals Reserve Company. This order 
supersedes Administrative Order 516-3, issued May 1, 19242. 


March 10 — WPS Administrative Order 2-147. Quota Committee to establish 
and assign production quotas subject to approval of WPS Vice 
Chairman for Metals and Minerals, and the Office of Price 
Administration, and subject to concurrence of Metals Reserve 
Company. This order supersedes Administrative Order 350-1, 
issued December 30, 1943. 


November 23 - WPB Administrative Order 2-147 (amended). Quota Committee 


to be composed of a non-voting chairman appointed by 

Vice Chairman for Metals and Minerals, one representative 
fromCopper Division, two from Tin-Lead-Zine Division, and 
three from OPA. This Order supersedes Order 2-147, issued 
March 10, 1944. 


April 14 - WPB Release 7704 - No amortization of capital charges allowed 
as costs in calculating quotas after this date, except when 
authorized in advance by the appropriate WPB metal division. 
(Copy attached.) 


June 23 - Premium Price Plan extended one year, to July 31, 1946. 
(Public Law €& - 79th Congress). 


July 4 - Quota Committee publishes list of 16 Administrative Principles 
used in administration of Premium Price Plan. 
January 1 - Base Price for Tri-State zinc concentrates changed to $50.00 
from $55.28. 
January 16 - Strikes began at Utah Valley smelters and Midvale Mill. 


February 1 — CPA Release LD-45 removed restrictions on eligibility of 
lead mines for "B" quotas, originally covered by WPB-4496. 
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February 21 — Strikes began at American Smelting and Refining Co. plants 
outside Utah Valley. 


March 28 = Office of Economic Stabilization announces that cost increases 
due to wage increases will be covered by increased subsidy 
payments. (Copy OES-34 attached). 


April 1 - "BY" Lead Premium increased from 2-3/4¢ to maximum of 5.5¢, with 
assignments of 0O.1¢ to 5.5¢. Special Copper Premium limited 
to maximum of 10¢. (Copy OES-34 attached). 


April 16 - OES-45 Release further clarifies OES-34 regarding Governmant's 
Wage policy for subsidy adjustments of pending wage disputes 
in copper industry. (Copy attached). 


May 1 -Comwersion Factor for recoverable pead pounds per ton in terms 
of equivalent zinc changed from ).8 to 1.0 in margin formula. 


May 24 — National Wage Stabilization Board announced approval of wage 
increases of 18 1/2¢ per hour maximum for non-ferrous metal 
industry. (NWSB-54, copy attached.) 


June 3 = Ceiling Price for Lead increased from 6.5¢ to 8.25¢. 
Ceiling Price for Copper increased from 12.0¢ to 14-3/8¢. 
(OPA-6543, copy attached.) 


June 3 - "A" Lead Premium reduced to 1¢ per pound and "At Copper Premium 
reduced to 2-5/8¢ per pound, because of increased ceiling 
prices. (OFS-119, copy attached.) 


June 17 = End of strikes at A.S.&R. Co. plants and Utah Valley plants. 


July 1 to July 26 - Uncontrolled Prices = Zinc 9 1/2¢, Lead 9 1/2¢; 
Copper remained 14-3/2¢. | 


July 25 - Premium Price Plan extended to July 1, 1947 (Public Law 548, 
79th Congress). 


August 1 - Silver price increase from 70.11¢ to 90.12¢ per ounce. 
August 2 - End of 2-band copper pricing. 


August 16 — CPA Release LD-210, effective September 1, 1946, removes 
restriction of eligibility of new mines for "B" and "C" ginc 
premiums. (Copy attached.) 


September 13 — OES Directive 137 - Effective July 1, 1946, provides 
for changes in depletion and depreciation allowances and 
adjustments to encourage developmant, in quota calculations. 
(Copy attached.) 


November 1 — The "Al, "BM, "cH, and Special Copper Premiums converted 
to cents per pound of metal and on Tri-State concentrates 
to dollars per ton of concentrate. 
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1947 


1948 


denuary’ 22 - Office of War Vobilization and Reconversion Directive 146 - 
Provides for limitations on Royalty Payments under Premium 
Price Plan. (Copy attached.) 


January 27 -— Office of Premium Price Plan established by Administrative 
Order issued January 16 by Philip B. Fleming, Office of Tem- 
porary Controls. Personnel, approximately 60, included 
engineers, analysts, statisticians, and clerical from former 
OPA and Metal Divisions. 


July 1 - Official end of Premium Price Plan, but personnel retainsd 
to complete quota applications received prior to June 30, 
1947, and to review amortization and special development 
assignments. 


July 25 — Bill passed by Congress, extending Premium Price Plan two 
years, retroactive to July 1, 1947, but bill vetoed by 
President Truman on August 6, 1947. 


September 5 — Personnel of Office of Premium Price Plan reduced to 
12 persons. 


October 3 = Personnel of Office of Premium Price Plan reduced to 
10 persons. 


October 17 -— Personnel of Office of Premium Price Plan reduced to 
5 persons. 


November 1 — Personnel of Office of Premium Price Plan reduced to 
4 persons. 


January 1 - Personnel of Office of Premium Price Plan reduced to 
2 persons. 


June 1 — Personnel of Office of Premium Price Plan increased to 
4 persons. 


June 30 — Office of Premium Price Plan to be terminated. 
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MPR 356 


APRIL 1, 1943 


OFFICE OF WAR INFORMATION 
OFFICE OF PRICE ADMINISTRATION 


For Immediate Release: OPA-2129 


Thursday, April 1, 1943. 


Royalties paid by domestic mine oper- 
ators for copper, lead, and zinc ores 
mined from leased properties are frozen 
by the Office of Price Administration to- 
day at rates in effect on December 31, 
1942. 

This is done to ensure that the addi- 
tional premiums on lead and zinc re- 
cently authorized under the Premium 
Price Plan may be used, as intended, to 
meet actual costs of producing these 
strategic metals. Diversion of the added 
premiums into increased royalties to 
landowners, OPA said, “is an unwar- 
ranted expenditure of public funds, 
which can contribute nothing to further 
production.” 

Royalties based on the original pre- 
miums, amounting to 5¢ per pound for 
copper and 234¢ per pound each for lead 
and zinc, are not affected by this order 
unless these premiums were not included 
in royalty calculations last year. 

As a result of its action, OPA expects 
that miners operating leased properties 
under B and C quotas will be able to mine 
ores of appreciably lower grade at the 
present level of premium payments. 


The regulation is intended to result in 
maximum effectiveness of payments to 
mine operators by the Metals Reserve 
Company and in increased production, 
which is thereby made possible. 

Considering royalties as payments for 
ores, OPA includes its ruling on them in 
Maximum Price Regulation No. 356, Roy- 
alties on Copper, Lead and Zinc Ores, 
effective April 1, 1943. This Regulation 
does not, however, apply to any ore 
mined before this date. 

In choosing December 31, 1942, as the 
“freeze’’ date, OPA planned to disturb 
cxisting contracts as little as possible. 
This date is also immediately before the 
new B and C premiums for lead and zinc 
were authorized Ly the Metals Reserve 
Company in January. 

Royalties on mines which were not 
leased at that time are to be approved 
by the Office of Price Administration. 
The basis for this royalty may include 
the original but not the new premiums. 

The regulation provides expressly that 
no royalty shall be paid on the basis of 
premium or bonus money in excess of 5¢ 
per pound for copper and 2%¢ per pound 
each for lead and zinc. (This prohibits 
royalties on Band C premiums.) In the 


Tri-State District, including parts of 
Missouri, Oklahoma, and Kansas, where 
premiums are paid on the basis of ore 
concentrates, this amounts to $29.70 per 
ton for 60 percent zinc concentrates and 
$41.80 per ton for 80 per cent lead con- 
centrates. 

OPA pointed out that payments of roy- 
alty on all premium money would result 
in a situation in which royalties increase 
progressively as ore grades drop, since B 
and C premiums are only paid in the case 
of very marginal ores. Even without a 
share of this additional bonus, an owner 
of a mining property would be benefited 
by receiving royalty on ores which would 
otherwise stay in the ground. 

Today’s action has no effect on con- 
sumers, except to safeguard continued 
production of metals from low-grade ores 
and high-cost mines. The maximum 
prices to consumers continue to be the 
OPA ceilings of 12¢, 64ec and 8¥%¢ per 
pound for copper, iead and zinc respec- 
tively. 

In order to make the regulation clear, 
typical examples are included. They 
illustrate the degree to which OPA in the 
current action has followed the recog- 
nized practices of the industry. 


(Document No. 13454) 


Part 1369—MrtTAL OREs 
{MPR 356] 


ROYALTIES ON COPPER, LEAD AND ZINC ORES 


In the judgment of the Price Admin- 
istrator it is necessary and prope;x to es- 
tablish maximum royalties to be paid 
on the mining of copper, lead and Zinc 
ores in order to ensure that money paid 
by the Metals Reserve Company under 
the Premium Price Plan shall] not be dis- 
sipated but shall make possible greater 
Production of copper, lead and Zinc for 
the war effort. Such regulation is like- 
wise necessary in order to restrain fur- 
ther increases in royalty payments which 
will so increase costs of production as to 
discourage the exploitation of marginal 
ores of copper, lead and zinc or compel 
the Metals Reserve Company, pursuant 
to the Premium Price Plan, to pay sub- 
Stantially larger amounts of public mon- 
eys in order to enable mine operators 
to bear the increased cost entailed in 
higher royalties. 

The Administrator has given due con- 
sideration to royalties on the mining of 
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copper, lead, and zinc ores which were 
charged and paid between October 1 
and 15, 1941, and to relevant factors of 
general applicability. So far as practica- 
ble the Price Administrator has con- 
sulted with representatives of lessors and 
producers, 

In the judgment of the Administrator 
the maximum royalties on copper, lead 
and zinc ores established by this regula- 
tion are and wili be generally fair and 
equitable and will effectuate the pur- 
poses of the Emergency Price Control 
Act of 1942, as amended. A statement 
of the considerations involved in the 
issuance of this regulation, issued simul- 
taneously herewith, has been filed with 
the Division of the Federal Register.* 


§ 1369.51 Mazimum prices payable on 
the mining of copper, lead and zinc cres. 
Under the authority vested in the Price 
Acministrator by the Emergency Frice 
Control Act of 1942, as amended, and 
Executive Order No. 9250, Maximum 
Price Regulation No. 356 ‘Royalties on 
Copper, Lead and Zinc Ores), which is 


* Copies may be obtained from the Office 
of Price Administration. 


annexed hereto and made a part hereof, 
is hereby issued. 


AUTHORITY: § 1369.51 issued under Pub. 
Laws 421 and 729, 77th Cong.; E.O. 9250, 7 
F.R. 7871. 


MAXIMUM PRICE REGULATION 356—ROYALTIES 
ON Coppsr, LEAD AND ZINC ORES 


CONTENTS 

Sec. 

1 Royalties covered by this regulation. 

2 Maximum ro;alties on copper. lead and 
zince ores mined from properties or 
workings under lease on December 31, 
1942. 

3 Maximum royalties on copper, lead and 
zinc Ores mined from properties or 
workings not under lease on December 
31. 1942. 

Records and reports. 

Where this regulation applies. 

Petitions for amendment. 

Prohibition against paying or receiving 
higher than maximum royslties. 

Enforcement, 

Definitions. 


Sec. 1 Rcyalties covered by this regu- 
lation. As the price paid for ores by a 
miner extracting them from land owned 
by another person is generally called 
a royalty, the maximum prices estab- 
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lished by this regulation for copper, lead 
and zinc ores are stated in terms of the 
max'mum royalties which may be paid 
br’ the miner of such ores (called the 
“lessee"’) or received by the party own- 
ing or controlling the mining property 
(called the ‘“‘lessor’). The term “roy- 
alty,’’ as used in this regulation, means 
the price or charge paid by the lessee 
for copper, lead or zinc bearing ores, or 
the metals contained therein, together 
with the right of removing the same. It 
is the charg: or price received by the 
lessor for copper, lead or zinc bearing 
ores as they exist in the ground and 
is payable on those ores, or the metals 
contained therein, as they are mined 
and processed by the lessee. 

This regulation covers royalties charged 
and paid for the mining of copper, lead 
and zinc bearing ores and is limited to 
cases (a) where the lessee pays to the 
lessor a definite sum for each unit (as 
per pound of metal or per ton of ore) 
mined or produced or (bd) where the JeSsee 
pays to the lessor a part or percentage of 
the market price of the metals mined, 
smelter returns, or some other sum, so 
that the amount paid by the lessee is 
based on the amount of ore mined or 
metal produced. 

This regulation does not apply to any 
case where the lessee pays a flat sum for 
the right to mine any quantity of ore 
which he may be able to remove from a 
property during a stated period and 
any such agreement shall not, for the 
purposes of this regulation, be consid- 
ered a lease. Neither does this regula- 
tion apply to the sale or grant of mineral 
rights for a fixed sum as distinguished 
from a lease granting the right to mine 
and carrying the obligations to pay for 
ore mined or metal produced. (This is 
true even though the purchase price is 
payable as royalty.) It does, however, 
apply to a royalty payable under a lease 
even though the lease contains or is ac- 
companied by an option to purchase. 
This regulation applies to overriding 
royalties and to royalties payable under 
sub-leases as well as prime leases. 

For the purposes of this regulation a 
mine, slag, or tailings dump is considered 
as ore in the ground and producing from 
a dump is considered as mining. 


Szc.2 Marimum royalties on copper, 
lead and zinc ores mined from properties 
and workings under lease on December 
31, 1942. The maximum royalty which 
may be paid or received on copper, lead 
and zinc ores mined from any property 
or working which was under lease on 
December 31, 1942, shall be a royalty de- 
termined according to the terms of the 
lease in effect on December 31, 1942. 
A lease shall be considered to have pro- 
vided for the payment of a royalty de- 
termined on the basis of premium or 
bonus money if during 1942, or within 
normal settlement time thereafter, a roy- 
alty so determined was in fact paid for 
ores mined during 1942 from the property 
or working covered by such lease. In no 
case, however, sNall any royalty be cal- 
culated, paid or received on the basis of 
premium or bonus money in excess of 5¢ 
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per pound of copper, 2%¢ per pound of 
lead, and 2%¢ per pound of zinc. which is 
received from the Metals Reserve Com- 
pany pursuant to the Premium Pvrice 
Plan or a special contract with the 
lessee. Where premium or bonus money 
is paid by the Metals Reserve Company 
on the basis of production of concen- 
trates, equivalent figures shall be used 
in lieu of 234¢ per pound of lead and 
23,¢ pcr pound of zinc. As of the date 
of the issuance of this regulation $41 8) 
ner ton for 80‘- lead concentrates and 
$29.70 per ton for 60‘- zinc concentrates 
are the equivalent figures for the Tri- 
State District. 

The maximum royalty payable on cop- 
per, lead or zinc ores mined from any 
property cr working shall be determined 
by the lease in effect on such property 
or working on December 31, 1942, even 
though a new lease has been, or may be, 
made or the lessor and lessee are, or may 
be, different from the parties to the lease 
which was in effect on December 31, 1942. 

For the purposes of this regulation no 
property or working shall be considered 
to have been under lease on December 
31, 1942, if the lease thereon was signed 
or executed prior to January 1. 1941, and 
no operational or developmental work 
was done on such property or working 
from January 1, 1941 to and including 
December 31, 1942. 

As used in this section and hereafter 
a “property” means a mine or a group 
of mines operated as one producing unit 
and a “working” means a limited part 
of a single producing mine as a specified 
level or limited area within a mine. In 
every case where a group of mines was 
covered by a single lease on December 
31, 1942, that lease, for the purpose of 
this section, shall be considered as 
having been applicable to each mine 
separately as well as collectively. 

The following are examples of maxi- 
mum royalties determined on the basis 
of a lease in effect on December 31, 1942: 


Ezample 1. A five year lease on Mine A 
was signed in 1939, which provided for a 
10‘c royalty on net smelter returns. This 
property was mined under this lease through 
August 1942 but was closed the last four 
months of 1942. 

The maximum royalty which may be paid 
on ore prcduced from Mine A is 10% of net 
smelter returns unless royalty was also paid 
on the basis of premium money during 1942. 
If royalty was paid on the basis of premium 
money received for production for any month 
from February through August 1942. royalty 
may be paid on the basis of the first series 
of premiums but not on the basis of rfre- 
mium money in excess of 5¢ per pound for 
copper or 2%¢ per pound each for lead and 
zinc. 

The above is true as to the maximum 
royalty payable on production from Mine A 
even though title to the mine or ownership 
of the lease has changed since the property 
was last mined. 

Erample 2. Mine B was under a lease on 
December 31, 1942, which provided for a 
royalty of 3% if combined lead and zinc ascay 
was less than 5%, for 10% if 5 to 10% com- 
bined grade and for 15% if better than 10° 
combined grade. The combined assay for 
December 1942 was 8% and a 10%, royalty 
was therefore paid under the lease. 


~ 54 = 


a a i ae 


If lead-zinc assay for Apri! 1948 is 11°, the 
maximum royalty which may be paid ts 15°. . 
On the other hand. if the combined grade 
for April drops to 4.75%, the maximum roy- 
alty which may be paid is 3%. 

Example 3. In August 1942 a five year 
‘ease or. Mine C was signed, which provided 
for a 5% royalty until June 1, 1943 and s 
10% royalty thereafter. 

In April 1943 the maximum royalty which 
may be paid on ore produced from Mine C 
is 5°-. For production in June 1943 and 
thereafter the maximum royalty wiil be 10%. 

Example 4. In 1937 a ten year lease on 
Mine D was signed, which provided for a 12% 
royalty. There has been no mining or devel- 
opinent of this property since 1938. 

The maximum royalty which may be paid 
on ore prcduced from Mine D ts not 12% but 
a@ royalty to be negotiated between the parties 
and approved by the Administrator as pro- 
vided in section 3. 


Sec.3 Marimum royalties on copper, 
lead and zinc ores mined from properties 
and workings not under lease on Decem- 
ber 31, 1942. The maximum royalty 
which may be paid or received on copper, 
lead or zinc ores mined from any prop- 
erty or working which was not under 
lease on December 31, 1942, shall be a 
royalty approved by the Administrator. 
No royalty shall, however, be calculated, 
paid or received on the basis of premium 
or bonus money in excess of 5¢ per pound 
for copper, 2%¢ per pound for lead or 
234 per pound for zine, or equivalent 
figures if payment is on the basis of con- 
centrates. 

Every royalty covered by the provisions 
of this section must be reported by the 
lessor within 30 days after the effective 
date of this regulation or within 30 days 
after the lease providing for it has been 
signed or executed. This report shall be 
made by letter addressed to the Non- 
Ferrous Metals Branch, Office of Price 
Administration, Washington, D. C., and 
the royalty reported may be approved or 
disapproved by a letter signed by the 
Price Executive of the Non-Ferrous 
Metals Branch. In approving or disap- 
proving the royalty provisions of such 
lease, the Office of Price Administration 
will take account of the royalty provisions 
generally in effect for similar properties 
in the mining district In which the prop- 
erty is situated. Pending such approval 
or disapproval the lessee may pay and 
the lessor may receive royalty calculated 
according to the terms submitted for 
approval. Where a royalty is disap- 
proved by letter, the Administrator will 
issue a formal] order to the same effect 
if within 30 days any party to the iease 
requests him to do so. 

The report called for by this section 
shal? include (a) the name and address 
of the lessee and lessor, (b) the royalty 
terms submitted for approval. ‘c) a de- 
scription of the property as to name and 
location, (d) a statement of royalty rates 
paid during the last operation of the 
property, (e) a list of the major items 
of equipment owned by the lessor to be 
used by the lessee, (f) a list of the work- 
ings in the property to be used by the 
lessee. (g) a statement describing any 
ore reserves in the property to be worked 
by the lessee with respect to tonnage 
and grade thereof and the cost, if any. 
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to the lessor of the development of those 
ore reserves and the dates between which 
such cost was incurred, (h) a statement 
that the property or working was not 
under lease on December 31, 1942. This 
report may be made by the lessee as 
agent for the lessor. 


Sec. 4 Records and reports. (a) On 
and after April 1, 1943, every person pay- 
ing or receiving any royalty on copper, 
lead or zinc ores shall keep for inspection 
by the Office of Price Administration, 
for so long as the Price Control Act of 
1942 remains in effect, complete and ac- 
curate records of each such payment 
and receipt showing (1) the amount and 
date thereof, (2) the names and ad- 
dresses of the parties, (3) the source of 
the ore on which such royalty is paid and 
the period during which it was mined, 
and (4) a copy of the lease under which 
the payment was made. 

(b) Persons affected by this regulation 
shall submit such reports to the Office of 
Price Administration as it may from time 
to time require. 


Src.5 Where this regulation applies. 
This regulation shall apply only to the 
forty-eight states and the District of Co- 
lumbia. 


Src.6 Petitions for amendment. Any 
person seeking an amendment of any 
provision of this regulation may file a 
petition for amendment in accordance 
with the provisions of Revised Proce- 
dural Regulation No. 1' issued by the 
Office of Price Administration. 


Sec. 7 Prohibition against paying or 
receiving higher than marimum royal- 
ties. (a) On and after April 1, 1943, re- 
gardless of any contract, agreement, 
lease or other obligation, no person shall 


'7 F.R. 8961; 8 F.R. 3318. 
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pay or receive any royalty in excess of 
the maximum royalty permitted by this 
regulation and no person shall agree or 
offer to pay or receive such royalty. This 
regulation shall not, however. apply to 
any royalty paid by reason of ores or 
concentrates shipped to a custom mill or 
smelter prior to April 1, 1943. 

(b) Any practice or device which is 
an attempt to get the effect of a royalty 
higher than the maximum without ac- 
tually charging a higher royalty is pro- 
hibited and is as much a violation of this 
regulation as an outright excessive 
royalty. 

(c) No person operating a custom mill 
or smelter, and no paying officer thereof. 
shall be subjected to any liability under 
this regulation by reason of any dis- 
bursement of funds to lessors and lessees 
when the person disbursing such funds 
is serving as a paying agent and has no 
interest in the funds. 

(d) Royalties lower than the maxi- 
mum royalties permitted by this regula- 
tion may be paid or received. 


Sec.8 Enforcement. Persons violating 
any provision of this regulation are sub- 
ject to the criminal penalties, civil en- 
forcement actions and suits for treble 
damages provided for by the Emergency 
Price Control Act of 1942, as amended. 


Sec. 9 Definitions. (a) When used in 
this regulation the term: 

(1) “Person” includes an individual, 
corporation, partnership, association, or 
any other organized group @: persons, or 
legal successor or representative of any 
of the foregoing, and includes the United 


States or any agency thereof, or any. 


other government or any of its political 
subdivisions, or any agency of any of the 
foregoing. 

(2) “Royalty” means the price paid on 
the mining of copper, lead or Zinc ores 
as defined and limited in Src. 1. 
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(3) “Copper, lead or zinc ore” means 
any ore mined from (i) a property or 
working on which a quota for copper, 
lead or zinc is established under the Pre- 
mium Price Plan for Copper, Lead and 
Zinc or from (ii) @ property or working 
which is being mined pursuant to a spe- 
cial contract with the Metals Reserve 
Company, or some other governmental 
agency, which contract is for the pur- 
chase of copper, lead or zinc, or ores or 
concentrates containing these metals. 

(4) “Premium or bonus money” means 
any money paid by the Metals Reserve 
Company pursuant to the Premium Price 
Plan for Copper, Lead and Zinc. It like- 
wise includes any money paid by the 
Metals Reserve Company, or other gov- 
ernmental agency, pursuant to a special 
purchase contract to the extent that 
such purchase price is designed to and 
does exceed the current market price for 
such copper, lead or zinc ores, concen- 
trates or metals in the locality where de- 
livery is made. It does not include any 
part of the price which may be paid by 
the Metals Reserve Company pursuant 
to a »Nublished price schedule applicable 
to all sellers of such material. 

(b) Unless the context otherwise re- 
quires, the definitions set forth in sec- 
tion 302 of the Emergency Price Control 
Act of 1942 shall apply to other terms 
used in this regulation. 


Effective Date 


This regulation shall become effective 
April 1, 1943. 

Note. All reporting and record-keeping re- 
quirements of this regulation have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act of 
1942. 


Issued this lst day of April 1943. 


PRENTISS M. Brown, 
Administrator. 
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MPR 356 


AUGUST 11, 1943 


OFFICE OF WAR INFORMATION 


OFFICE OF PRICE ADMINISTRATION 


Advance Release: OPA-T-1090 
For Morning Papers, 


Thursday, August 13, 1943. 


AmpT. 1 TO MPR 356—ROYALTIES ON 
Copper, LEAD AND ZINC 


Four changes in OPA provisions appli- 
cable to royalties on copper, lead and 
sinc ores were announced today by the 
Office of Price Administration. 

The changes are contained in Amend- 
ment No. 1 to Maximum Price Regula- 
tion No. 356 (Royalties on Copper, Lead 
and Zinc Ores), and become effective 
August 17, 1943. They are as follows: 

1—The Regulation is clarified to state 
specifically that it does not apply to any 
payment made for work, labor or serv- 


as part of the proceeds of a mining op- 
eration. The amendment also provides 
that the Regulation shall not apply to 
any payment made under any lease, con- 
tract or agreement between the princi- 
pal operator of a mining property and 
another person who is mining a part of 
the same property if the lessee does not 
have a separate quota under the Pre- 
mium Price Plan for Copper, Lead and 
Zinc. - 

2—The amendment provides for pay- 
ment, subject to OPA approval, of an 
overriding royalty, even though the over- 
ride might make the total royalty ex- 
ceed that which might be payable under 
the lease in effect on December 31, 1942— 
the freeze date for royalties. (The reg- 
ulation provides that the maximum roy- 
alty which may be paid or received on 
copper, lead and zinc ores mined from 


ices, even though such payment is stated | any property under leuse on December 


3], 1942, shall be no higher than the 
royalty provided by the lease in effect 
on that date.) 

3—The amendment provides. that 
where the royalty return calculated un- 
der the terms of a lease in effect on 
December 31, 1942, has decreased 
sharply or disappeared entirely due to 
decline in grade of ore or other Cause, 
the parties to the royalty agreement may 
apply to OPA for permission to pay a 
royalty of not less than a stated amount. 

4—The amendment also provides a 
simplified method for lessees or lessors 
to seek approval of royalty terms ap- 
plicable to a group of properties which 
were not under lease on December 31, 
1942, the freeze date. Under this new 
method, a lessor or lessee may apply to 
OPA for advance blanket approval of 
royalty terms when he has a number 
of similar properties which he plans to 
lease. 


REGULATIONS 
(Document No. 19971) 


Part 1360—MeErTaL Onrzs 
[MPR 856', Amat. 1] 
ROYALTIES ON COPPER, LEAD AND SINC 


A statement of the considerations in- 
volved in the issuance of this amend- 
ment, issued simultaneously herewith, 
has been filed with the Division of the 
Federal Register.°® 

Maximum Price Regulation No. 386 is 
amended in the following respects: 

1. The following is added at the end 
of section 1: 


This regulation shall not apply to any 
payment made for work, labor or services 
even though such payment is stated as a 
part or percentage of the proceeds from 
a mining operation. Nor shall it apply 
to any payment made under any lease, 
contract or agreement between the prin- 
cipal operator of a mining property and 
another person, who is mining a part of 
the same property, if, and for such time 
as, no separate quotas have been estab- 
lished under the Premium Price Plan 
for the mining operation carried on pur- 


*Copies may be obtained from the Office of 
Price Administration. 
18 PR. 4253. 
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suant to such lease, contract or agree- 
ment. 
2. Anew section 2a is added as follows: 


Src. 2a. Provision in special cases for 
@ royalty higher than is provided in sec- 
tion 2—~(a) Overriding royalties. When 
a sublease is given on all or any part of a 
property or working which was under 
lease on December 31, 1942, or a lease on 
such property or working is assigned or 
released, an overriding royalty may be 
paid to and received by the party giving 
such sublease, assignment, or release. 
Subject to approval, this royalty may be 
paid in addition to the maximum royalty 
determined according to the terms of the 
lease which was in effect on December 
31, 1942, and may be similarly paid on 
the basis of premium or bonus money 
not in excess of 5¢ per pound of copper 
and 2%¢ per pound each of lead and zinc 
if the leases in effect on December 31, 
1942, provided for the payment of royalty 
on such premium money. 

A new overriding royalty need not be 
submitted for approval if the total roy- 
alty to be paid by the sublessee does not 
exceed the maximum royalty as deter- 
mined by the lease in effect on the prop- 
erty or working on December 31, 1942. In 
any case, however, in which the payment 
of an overriding royalty shall cause the 
total royalty to exceed that determined 
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by the lease in effect on December 31, 
1942, the provision for the payment of 
such overriding royalty must be approved 
by the Administrator. Request for ap- 
proval shall be made within 30 days after 
uhe sublease or agreement providing for 
payment of the overriding royalty has 
been signed or executed and shall be 
made by letter addressed to the Non- 
Ferrous Metals Branch, Office of Price 
Administration, Washington, D.C. The 
overriding royalty submitted for ap- 
proval may be approved or disapproved 
by a letter signed by the Price Executive 
of the Non-Ferrous Metals Branch. In 
approving or disapproving an overriding 
royalty, the Office of Price Administra- 
tion will take into consideration the level 
of overriding royalties in effect under 
similar circumstances in the mining dis- 
trict in which the property is situated as 
well as the information submitted with 
the request for approval. Pending such 
approval or disapproval, overriding roy- 
alty calculated according to the terms 
submitted for approval may be paid and 
received. Where an overriding royalty 
is disapproved by letter, the Administra- 
tor will issue a formal order to the same 
effect if within 30 days any party re- 
quests him to do so. 


A person making a request for ap- 
proval of overriding royalty terms should 
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give (1) the name and address of the 
parties to pay and to receive the over- 
riding royalty (called the sublessee and 
sublessor), (2) a description of the prop- 
erty as to name and location, (3) the 
maximum royalty as determined by the 
lease in effect on December 31, 1942, (4) 
the base royalty to be paid, (5) the over- 
riding royalty terms submitted for ap- 
proval, (6) a statement of development 
work done or improvements made upon 
the property by the sublessor, (7) a list 
of the major items of equipment, if any, 
owned by the sublessor to be used by the 
sublessee, (8) a statement as to the sub- 
lessee’s plans for putting the property 
into production, and (9) any other facts 
which the person requesting approval 
considers to be relevant to his request. 

(b) Amendment of leases to provide 
for minimum royalty. Where, because 
of decline in grade or other cause, the 
royalty payable according to the terms 
of a lease in effect on December 31, 1942, 
is extinguished or is reduced in an 
amount disproportionate to the decline 
in grade or other change in circum- 
stances, the lessee or lessor may ask the 
Administrator for permission to pay or 
to receive a royalty which shall be at the 
least, or minimum, a certain amount for 
each ton of ore mined or each pound of 
metal contained in ores or concentrates. 
This request shall be in the form of a 
request for approval of a supplementary 
provision of an existing lease or agree- 
ment, or a mcdified provision of a new 
lease or agreement, which provision calls 
for such a minimum royalty payment; 
and, when such a provision has been ap- 
proved, royalty may be paid and re- 
ceived pursuant to it even though such 
royalty is higher than that which would 
otherwise be the maximum royalty un- 
der section 2. 

Requests for approval of a minimum 
royalty provision shall be made by letter 
addressed to the Non-Ferrous Metals 
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Branch, Office of Price Administration, 
Washington, D. C., and permission may 
be given by a letter signed by the Price 
Executive of the Non-Ferrous Metals 
Branch. In approving or disapproving 
a minimum royalty provision, the Office 
of Price Administration will consider the 
reasonableness and fairness to. all 
parties, under the circumstances, of the 
provision of such a minimum royalty. 
Where such a provision is disapproved 
by letter, the Administrator will issue a 
formal order to the same effect if within 
30 days any party requests him to do so. 

A person making a request for ap- 
proval of a provision for a minimum roy- 
alty should give (1) the name and ad- 
dress of the lessee and lessor, (2) a 
description of the property as to name 
and location, (3) the royalty terms of 
the lease in effect on December 31, 1942, 
(4) the royalty payable according to 
these terms during the last three months 
of operation, if available, (5) an esti- 
mate of the royalty which would be 
payable in the future if determined ac- 
cording to the terms of the lease in 
effect on December 31, 1942, (6) the 
minimum royalty provision submitted 
for approval, (7) an estimate as to ore 
reserves and grade, and (8) any other 
facts which the person requesting ap- 
proval considers to be relevant to his 
request. 

3. The following is added at the end 
of section 3: 


No report is required of the royalty 
provided by the terms of a lease made 
prior to January 1, 1941, under which no 
work was done during 1941 and 1942, un- 
til work is done under such lease which 
will give rise to an obligation to pay 
royalty. However, from the time such 
work is begun under the lease, or from 
the date when any extension or amend- 
ment of such lease is made, it shall be 
considered as a new lease and the roy- 
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alty to be paid under it shall be reported 
for approval. 

If any person proposes, either as lessee 
or lessor, to enter into a number of 
leases covering similar properties or 
workings (not under lease on December 
31, 1942) and containing identical roy- 
alty terms, he may request approval of 
such royalty terms in advance. Request 
for approval of such proposed royalty 
terms shall be made by letter addressed 
to the Non-Ferrous Metals Branch, Of- 
fice of Price Administration, Washing- 
ton, D. C. This letter shall set out the 
proposed royalty terms and shall iden- 
tify and give a general description of 
the properties or workings to which they 
would apply. In approving or disap- 
proving the proposed royalty terms for 
such a group of similar properties or 
workings, the Office of Price Adminis- 
tration will take account of the royalty 
provisions generally in effect for similar 
properties in the mining district in which 
the properties are situated. Requests 
for advance approval may be granted or 
denied by a letter signed by the Price 
Executive of the Non-Ferrous Metals 
Branch. The denial of advance approval 
shall not prevent any party from there- 
affer entering into new leases and re- 
questing approval of the royalties pro- 
vided therein as is otherwise provided in 
this section 3. 

This amendment shall become effec- 
tive August 17, 1043. 

Nots: All reporting and record-keeping 
requirements of this amendment have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act of 
1942. 


(Pub. Laws 421 and 479, T7th Cong.; 
E.O. 9250, 7 F.R. 7871) 


Issued this 11th day of August 1943. 


Prenwriss M. Brown, 
Administrator. 


GPO—OPA 4710—p. 2 


OFFICE OF PRICE AIMINISTRATION 
Monday, February 9, 1942 


Rules and regulations by which United States mine operators may ob- 
tain premium prices for over-quota production of copper, lead and zinc 
were announced today by William L. Batt, Director of Materials, War 
Production Board, and Leon Henderson, Administrator of Price Administration. 


Premium prices of 17 cents per pound for copper, 11 cents for zinc, and 
9-1/4 cents for lead will be paid by the Metals Reserve Company, for a period 
of 2-1/2 years beginning February 1, 1942. Should the emergency end before 
the termination date, Metals Reserve Company has reserved the right to 
terminate this arrangement on equitable terms. 


The premiums will apply to all over-quota production after February 
1, 1942, regardless of when tonnage quotas are announced and actual payments 
begin. By continuing meanwhile to ship through ordinary channels, producers 
will be assured premium prices for over-quota production. 


Quotas will be established by mines or groups of mines, rather than by 
companies in order to avoid any possibility that expenditures for expansion 
of one property might be deterred by uncertainties as to future production 
from one mine or group of mines of the same company. 


Companies which own two or more properties must account for any 
material decrease below quota of any one property. If it shall appear that 
such a decrease was due to avoidable circumstances, quotas of all properties 
of the company will be combined and premiums paid only to the extent that 
total production exceeds the total company quota, 


Purpose of the plan is to expand output of copper, lead and zinc be- 
cause of their importance in the production of armaments. 


In general, quotas will be fixed to include all output that can 
reasonably be expected at established market prices for the metals of le 
cents per pound for copper, 8.25 cents for zinc and 6.50 cents for lead. 


Purpose of the premium plan is to compensate operators for extra costs 
involved in bringing out additional metal output. 


Some other salient points in the statement are: 

Initial quotas shall be fixed by a joint committee from WPB and OPA. 

Three regular classes of quotas are set up with two others to take 
care of special cases. The regular quotas are "zero", "intermediate" and 
"100 per cent". All are based upon 1941 production. 

In special cases, quotas of either less or more than 100 per cent may 
be established, depending upon what is considered production rates. Mines 


which were not operating in 1941, but for which plans to operate had been 
made, also may receive special quotas. 
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In the regular classes, zero quotas apply to properties which had no 
production or production of less than 200 tons in 1941; intermediate quotas 
to production of 200 to 600 tons, and 100 per cent quotas to production of 
more than 600 tons. 


Quotas are established on a monthly basis. Premium prices will be 
paid for all production over monthly quotas. If a property fails to produce 
its quota in any month or months, premiums will not be paid until the 
deficit is made up. Methods for relief are provided in case of catastrophes 
such as fires or floods, which make quota attainment impossible. Omce quotas 
are set, they shall not be raised during operation of the plan. 


Text of the joint statement is as follows: 


JOINT STATEMENT - WPB - OPA 
PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 


The expansion of the armament program following the entry of the United 
States into the war has made it imperative that unusual steps be taken to 
increase further the output of copper, lead and zinc because of their prime 
importance in the production of armaments, 


Rules and regulations governing the application of the premium price 
plan under which Metals Reserve Company has announced that it will pay 
premium prices for production of copper, lead and zinc in excess of quotas 
to be established by WPB and OPA were released today by William L. Batt, 
Director, Materials Division of the War Production Board, and Leon Henderson, 
Administrator, Office of Price Administration. 


The premium price plan has been established to make it possible quickly 
to increase production by mining low grade submarginal ores, and to develop 
additional ore reserves. 


Premium prices of 17¢ for copper, 1l¢ for zinc, and 9-1/4 for lead 
will be paid for a period of 2-1/2 years beginning February 1, 1942, and 
ending July 31, 1944. Should the emergency end before July 31, 1944, Metals 
Reserve Company has stated that it will reserve the right to terminate this 
arrangement on equitable terms to be announced in the near future. 


Particular attention is called to the fact that premium prices will 
apply to all over-quota production after February 1, 1942, regardless of 
the time when tonnage quotas are announced and actual payments begin. By 
continuing meanwhile to ship through ordinary channels producers will be 
assured premium prices for over-quota production. 


Quotas are being established for a particular mine or groups of mines 
rather than by companies, in order to avoid any possibility that expendi- 
tures for expansion in the case of one property might be deterred by 
uncertainties as to future production from one mine or group of mines of 
the same company. However, rules and regulations establish a procedure 
designed to prevent abuse under this method of computing quotas. 
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It is also stated that except as provided in sections 5a and 5b of 
the ensuing instructions, it is the intention that quotas will be fixed 
to include all output that can reasonably be expected to come out at the 
established maximum prices of 12¢ for copper, 8.25 for zinc and 6.50¢ 
for lead. The only purpose of the premium price plan is to compensate 
Por extra costs involved in bringing out additional metal output. 


"Labor and management should recognize this fact, "Mr. Batt stated, 
"and should cooperate to facilitate production of additional material 
which will help to promote the satisfaction of the war requirements and 
to minimize unemployment in the metal fabricating industries due to 
present shortages." 


The principal rules and regulations are as follows: 


1. The premium price plan is one of the steps taken to increase 
production. In accordance with this plan, the Metals Reserve Company has 
announced that it will pay for a period of 2-1/2 years beginning February 
1, 1942, and ending July 31, 1944, premium prices for the production of 
copper, lead and zinc in excess of quotas to be established jointly by 
WPB and OPA. These premium prices will be based on 17 cents for copper, 
11 cents for zinc and 9-1/4 cents for lead. 


2, The premium price plan went into operation February 1, 1942. 
Regardless of the time at which tonnage quotas are announced and regard- 
less of the time at which actual payments under the plan begin, premium 
payments shall be made for all over-quota production in February and 
subsequent months. 


3. A joint committee from the War Production Board and the Office 
of Price Administration shall fix initial quotas. 


4, Quotas shall be established for particular mines or groups of 
mines herein referred to as a "property", and shall be expressed in terms 
of property's monthly rate or production. A property's production shall 
be included in determining its quota and over-quota production regardless 
of whether that production is converted into metals, metal oxides or 
other products. 


5. There shall be five distinct classes of quotas: 


(A) Zero quotas 

B) Intermediate 

C) 100% quotas 

D) Special quotas between zero and 100% 
(E) Special quotas in excess of 100% 


(A) Zero quotas. 


Any property which had (1) no production or (2) production during 
1941 of 200 tons or less of any metal, shall have a zero quota for such 
metal, except as provided in (E) below. 
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(B) Intermediate Quotas Between Zero and 100% Quotas. 


Any property, except as provided in (E) below, which during 
1941 produced more than 200 tons but less than 600 tons of any metal, 
shall have a quota for such metal based upon a figure obtained by de- 
ducting 200 tons from the 1941 output of such metal, and multiplying the 
remainder by 1-1/2. The resultant figure shall be divided by 12 to 
arrive at the property's monthly quota. 


(C) 100% Quota. 


Any property, except as provided in (D) or (E) below, which 
during 1941, produced more than 600 tons of any metal shall have a quota 
for such metal equal to the property's 1941 rate of production of that 
metal. A property's 1941 rate of production of any metal shall be deter- 
mined by dividing its production of that metal for the year by the number 
of weeks during which the property was in operation, multiplying the 
resultant figure by 52 in order to translate a partial year's production 
into a yearly rate, and dividing by 12 in order to arrive at a monthly 
rate to be used for quota purposes. 


(D) Special Quotas Less than 1004. 


In special cases a property may be assigned a quota less than 
100% of its 1941 monthly rate of production. 


(E) Special Quotas in Excess of 100%. 


In the case of certain properties, special quotas higher than 
1941 production will be established, based upon the tonnages which can 
reasonably be expected to be produced from such properties at the estab- 
lished ceiling price for each metal - i.e., 12 cents for copper, 8.25 
cents for zinc, and 6.50 cents for lead. Likewise, persons and companies 
which did not operate certain mining properties during 1941 but had plants 
under way to operate them may be assigned quotas on such properties 
higher than zero. All those for whose properties such special quotas are 
being considered have already been notified. 


6. Should any property fail to maintain its quota production in any 
month or months, premium payments will not bemade until the accumulated 
deficit is made up by over-quota production in subsequent months. Material 
deficits due to major calamities such as floods or fires will not be so 
accumulated. If conditions develop which make it impossible for the quota 
production of a property to be maintained, the government will consider 
applications for reduction of the quota. However, the government reserves 
the right to restore any initial quota which has been reduced. 


7. All initial quotas, once established, shall not be raised during 
the period of operation of the plan. 


8. The Metals Reserve Company has informed WPB and OPA that in the 
case of a company with two or more properties, should the production of 
any property show a material decrease below its quota, the owning or 
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operating company will be required to account for the decrease. If, after 
a hearing, it shall appear to the Metals Reserve Company that such decrease 
was due to avoidable circumstances, the existing quotas of all properties 

of the company will be combined into one quota. In this event, premium 
prices for metals produced by such a company will be paid only to the extent 
that total production exceeds the total company quota. 


9. If the ownership or leashold rights with respect to any property 
which does not have a zero quota are transferred during the period of 
operation of the plan, the quotas of both buyer and seller must be reviewed 
before the buyer or seller makes any claim for the payment of premium 
prices. 


10. With respect to concentrator tailings produced prior to February 
1, 1942, each mill or treatment plant treating only such tailings shall 
be considered as a separate property entitled to a quota based on tonnage 
net in excess of its 1941 rate of metal production, arrived at in accord- 
ance with the formula for determining the rate of mine production as stated 
in 5 (C) above. 


Metal and products recovered from tailings produced after February l, 
1942 shall not be paid for at premium prices. 


Special arrangements will be made for those cases in which tailings 
produced prior to February 1, 1942, are being treated in a mill which 
also treats mine ore, and for those cases in which differences in ownership 
complicate quota determination. 


11. Special arrangements may also be made for production from slags, 
residues and other waste products from smelters. 


12. Production from mine waste dumps will be considered as production 
from the mine or group of mines from which the dump originated. 


13. Monthly production quotas, and monthly production for determining 
the amount of over-quota production on which premium metal payments are 
made, will be based on the following percentages for the respective metals, 
regardless of the percentages of the metals actually recovered or paid for 
under mine-smelter contracts or mill-smelter contracts, or mine-mill 
contracts: 


A. For ores or other qualified materials shipped direct to custom mills, 
or other mills where co-mingling of ores (from several producers) prevents 
accurate allocation of metal contents of concentrates among the producers 
of ores, and for materials shipped to Waelz plants, 


Percentages of Total Metal Contents 
of Qualified Material as Qualified 
by Paragraph C below 


%, if copper in lot exceeds 0.25% 


%, if lead in lot exceeds 0.50% 
b>, if zinc in lot exceeds 0.50% 


- 65 = 


Google 


Metal in lots in which the assay does not exceed the above stated minimum 
limit for that metal shall be disregarded for premium purposes, 


B. For ores, concentrates, or other qualified materials (except concen- 
trates or other products produced under A) shipped direct to a smelter, or 
electrolytic reduction plant. 


Percentages of Total Metal 
Content of Qualified Material 
as Qualified by Paragraph C 


below 
Processing Plant Copper Lead Zinc 

(a) Copper smelter 97 104 
(bd) Lead smelter without zinc 

fuming plant 85% 95% OF 
(c) Lead smelter operated in 

conjunction with a zinc 

fuming plant 85% 95% 81% 
(d) Zinc smelter or electrolytic 

plant 70% 60% 90% 


provided, however, that the copper, lead and zinc, respectively, contained 
in the individual lot is in excess of 0.50% copper, 1.50% lead and 1.50% 
zinc, in shipments to (a), (b), and (d); and jn excess of 0.50% copper, 
0.50% lead, and 6.0% zinc, in shipments to (c). Metal in lots in which 
the assay does not exceed the aforesaid limit for that metal shall be 
disregarded for premium purposes, 


on Premium payments on over-quota production will be made to all shippers 
to a processing plant for any specific metal (copper, lead or zinc) con- 
tained in all qualified materials shipped to that plant, on the basis of 
the percentages specified in A and/or B above, provided it is the practice 
of that processing plant to make payment to any shippers for same part of 
that specific metal (copper, lead or zinc) contained in qualified material. 


However, if it is the usual practice at any lead smelter, to recover 
in a zinc fuming plant the zinc contained in the lead blast furnace slag 
produced, premium payments on over-quota production of zinc in qualified 
materials shipped to that smelter will be made to all shippers to that 
smelter, on the basis of the percentages specified in paragraph B (c), 
provided the zinc content of the individual lot exceeds 6%. 


Special percentages other than those specified may be prescribed for 
shipments to custom mills making low recoveries. 


D. The above metal percentages for premium payments do not relate to 
recoverable metals or actual recoveries at any particular concentrator or 
smelter, nor to the terms of private settlement contracts. 


E. The above rules do not apply to production from the Tri-State District 
or the Michigan Copper District. 


14, All inquiries concerning the application of the premium price 


plan to particular properties should be directed to the Executive Secretary, 


Quota Committee, Premium Price Plan for ee er, Lead & Zinc. War Produc- 
tion Board, Department 7103, Washington, 5 D.C. 
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March 7, 1942 
(Revised 1-20-43) 


PROGRAM FOR PREMIUM PAYMENTS BY METALS RESERVE COMPANY 
ON PRODUCTION OF COPPER, LEAD AND ZINC IN EXCESS 
QF MONTHLY PRODUCTION QUOTAS 


In effecting the program originally announced by the Honorable 
Jesse H. Jones on January 12, 1942, Metals Reserve Company will pay a 
premium on all domestic production of copper, lead and zinc in excess 
of monthly quotas established by the War Production Board end the Office 
of Price Administration and approved by Metals Reserve Company, which 
will reflect the difference between the respective ceiling prices for 
the materials involved and the equivalent of 17¢ per pound Connecticut 
Valley for copper, 9-1/4 per pound New York for lead, and 11¢ per pound 
Kast St. Louis for zinc. With respect to excess production of Tri-State 
District concentrates (which are being handled under separate arrange- 
ment, as explained later herein), the premiums to be paid, on the basis 
of the present ceiling prices, are $29.70 per dry ton for 60% zinc sul- 
phide concentrates and $41.80 per dry ton for 80% lead concentrates, 
respectively, with an adjustment of five cents (5¢) for each change of 
one-tenth of one percent (.1%) in grade above and below 60%, as to zinc 
sulphide concentrates, and above and below 80%, as to lead concentrates. 
The premium program will be operative for a period of not to exceed 
three and one-half (3-1/2) years from February 1, 1942, but may be ter- 
minated earlier should the National Emergency come to an end prior to 
July 31, 1945, in which event settlement with eligible producers will be 
made on the basis hereinafter mentioned. 


With regard to excess production from the usual "custom ores", 
various smelting companies throughout the United States have been desig- 
nated as agents for Metals Reserve Company to obtain and transmit to it 
the necessary data required for the making of the premium payments. Each 
producer representing himself as eligible for any premium payment in any 
month must (1) cause the smelting company to which he ships to be furn- 
ished, as agent for Metals Reserve Company, with a sworn producer's 
affidavit (forms thereof can be obtained by the producer from the smelt- 
ing company) showing, among other things, the amount of material in 
excess of quota delivered during the month covered by such affidavit for 
whick he has been paid or will be paid and on which he is eligible for a 
premium, and (2) cause the smelting company to be furnished with all 
necessary information so as to enable it to supply Metals Reserve Company 
with a statement setting out all data required for the making of the 
premium payments. 


Due to the special method of marketing concentrates which prevails 
in the Tri-State District, the premium program, as the same relates to 
Tri-State District zinc sulphide concentrates and lead concentrates, 
will be handled under a somewhat different arrangement than that described 
immediately above. Mr. Leslie H. McColgin, Joplin, Missouri, has been 
designated as representative for Metals Reserve Company in the Tri-State 
District, and all producers of Tri-State District, concentrates represent- 
ing themselves as eligible for premium payments must cause their sworn 


affidavits and other required data to be furnished to Mr. McColgin, who 
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will transmit to Metals Reserve Company the necessary papers supporting 
requests for premium payments. 


Following receipt in each month of its agents' and representative's 
statements, together with the sworn producers' affidavits, Metals Reserve 
Company will arrange for the premium payments to be made promptly to the 
producers, 


A principal requirement of the program is that any deficiency in 
monthly deliveries below the monthly production quota of any producer must 
be made up in the next succeeding month or months before such producer can 
receive any premium payment on excess quota production, and the producer's 
affidavit will be required to show that such deficiency has been made up. 


Should the National Emergency come to an end prior to July 31, 1945, 
Metals Reserve Company will give notice of its intention to terminate the 
premium program thirty days from the date of the giving of such notice. 
Thereupon the actual output of each producer, which has been in excess of 
quota, shall be averaged on a monthly basis for the six calendar months 
prior to the notice of termination, and such average shall be considered 
as representing such producer's "monthly capacity to produce in excess of 
quota" as of the date when notice of termination is served, and such 
"monthly capacity to produce in excess of quota", multiplied by the number 
of months remaining before July 31, 1945 shall be considered to be such 
producer's "total unfulfilled excess production”. 


In the event that any producer shall have had excess output for a 
period of less than six months prior to the notice of termination, then 
Metals Reserve Company may at its option either (a) base such producer's 
"monthly capacity to produce in excess of quota” on such producer's rate 
of excess production during such lesser period, or (b) appoint by agree- 
ment with such producer, an arbiter, who shall determine such producer's 
true "monthly capacity to produce in excess of quota" as of the date when 
the notice of termination is served. | 


Metals Reserve Company, having thus established the producer's "total 
unfulfilled excess production", shall thereupon at its option either: 


1. Agree to accept a quantity of material equal to such 
producer's "total unfulfilled excess production", and 
to settle for such material on the basis of 17 cents 
for copper, 11 cents for zinc, and 9-1/4 cents for 
lead, and, as respects Tri-State District concentrates, 
on the basis of $84.98 per dry ton for 60% zinc sulphide 
concentrates, and on the basis of $118.00 per dry ton 
for 80% lead concentrates, but leaving the producer free 
to deliver this material from any part of his production, 
whether above quota or below quota; or 


2. Settle in cash for such "total unfulfilled excess pro- 
duction" (without obligation on the producer to make any 
further deliveries), at the rate of 2-1/2 cents for 
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copper, 1-3/8 cents for zinc, and 1-3/8 cents for lead, 
and, as to Tri-State District concentrates, at the rate 
of $14.85 per dry ton for 60% zinc sulphide concentrates, 
and at the rate of $20.90 per dry -ton for 80% lead 
concentrates. 


METALS RESERVE COMPANY 


RFC-1753 
THE SECRETARY OF COMMERCE 
WASHINGTON 
February 18, 1943 


Jesse Jones, Secretary of Commerce, today announced that the scope 
of Metals Reserve Company's premium payment program covering over-quota 
production of domestic copper, lead and zinc has been broadened to 
afford an additional premium for lead and an additional premium or pre- 
miums for zinc in cases where such additional premiums are considered 
essential to insure maximum necessary mine production. Each such case 
is considered independently by the War Production Board-Office of Price 
Administration Quota Committee, and payment of an additional premium or 
premiums is recommended to Metals Reserve Company if deemed necessary 
in the particular case. These premium payments are made on production 
in excess of monthly production quotas established by the Quota Commit- 
tee, with the highest premium payable on over-quota production of lead 
reflecting the difference between the ceiling price and l2¢ per pound 
New York basis, and the highest premium payable on over-quota production 
of zinc reflecting the difference between the ceiling price and 13-3/4¢ 
per pound East St. Louis basis or 16-1/2¢ per pound East St. Louis basis, 
depending on the quotas assigned to the particular zinc mine. Copper is 
not eligible for any additional premiums; only one additional premium is 
available for lead, and whether a zinc producer receives one or both of 
the additional premiums available for that metal is determined by the 
Quota Committee. 


The quotas on which the additional premiums are based may be in- 
creased at any time or may be revoked at any time upon thirty (30) days 
notice. Metals Reserve Company will not effect any settlement with 
producers based on the additional premiums in the event of termination 
of the premium payment program prior to July 31, 1945. 


Metals Reserve Company will function these additional premium pay- 
ments through the same channels and under the same procedure as hereto- 
fore followed in the premium payment program. Inquiries concerning 
eligibility for additional premium payments on lead and zinc mine pro- 
duction should be directed to Mr. Landon F. Strobel, Executive Secretary, 
Quota Committee, Premium Price Plan for Copper, Lead and Zinc, War 
Production Board, Department 7103, Washington, 25, D. C. 
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March 5, 1943 


PROGRAM FOR ADDITIONAL PREMIUM PAYMENTS BY METALS RESERVE COMPANY 
IN SPECIAL CASES ON PRODUCTION OF LEAD AND ZINC IN EXCESS 
OF MONTHLY PRODUCTION QUOTAS. 


In order to insure maximum necessary mine production of lead and 
zinc the War Production Board and the Office of Price Administration 
have recommended, and Metals Reserve Company has approved, the payment 
of premiums higher than those now available in a number of special cases 
where the premium prices established under the premium payment program 
for lead and zinc would otherwise not provide adequate revenue to obtain 
the neeced production. 


The Quota Committee of the Premium Price Plan for Copper, Lead and 
Zinc will, in those cases where payment of additional premiums is consid- 
erea necessary, assign to the mining property an additional quota in the 
case Of lead, or an additional quota or quotas in the case of zinc. In 
other words, there will be, as at present, an initial quota (for convenience 
cailed "A" quota); in addition to the "A" quota, the Quota Committee may 
assign a "B" quota in the case of lead, and a "B" quota or both "B" and "C" 
qguetes jin the case of zinc, and premiums will then be paid as follows on 
production in excess of the respective quotas ("A", "B" and "C"): 


(1) On production in excess of the "A" quota (for copper, lead 
and zinc) a premium will be paid which will reflect the differ- 
ence between the respective ceiling prices and the equivalent 

of 17 cents per pound, Conrecticut Valley, for copper, 9-1/4 

cents per pound, New York, for lead, and 11 cents per pound, 

East St. Louis, for zinc. (On the basis of existing ceiling prices 
these premiums amount to 5 cents per pcund for cooper, 2-3/4 cents 
per pound for lead, and 2-3/4 cents per pound for sinc.) 


(2) On production in excese of the "B" quota (for lead and zinc 
only) an additional premiun of 2-3/4 cents per pound for lead 

and 2-3/4 cents per pound for zinc will be paid, unless the ceil- 
ing price for lead should exceed ©-1/4 cents per pound, New York, 

or the ceiling price for zinc should exceed 11 cents per pound, 
E1ust St. Louis, in which event this premium would be the amount 
reflecting the difference between the respective ceiling prices 

for these metals and the equivalent of 12 cents per pound, New 
York, for lead and 13-3/4 cents per pound, East St. Louis, for zinc. 


(3) Om production in excess of the "C" quota (fer zinc only) 
another additional nremium of 2-3/4 cents per pound will be paid, 
uutess the celiing price for zinc should exceed 13-3/4 cents per 
pound, East St. Louis, in which event this premium would be the 
amount reflecting tho difference cetween the ceiling price and the 
equivaient of 16-1/2 sents per pound, Last 5t. Louis 


Any deficiencies in monthly deiiveries below the resvective quotas 
for euch metal must be made up in the next succeeding month or months 
verore the producer can receive premium payments on production in excess 
of such quotas, and the producer's affidavit wiil be required to show 
that such deficiencies have heen mede up. 
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The "B" and "C" quotas on which additional premiums are based may 
be increased at any time, or revoked entirely upon thirty days notice. 
Metals Reserve Company will not effect any settlement with producers 
based on the additional premiums (on production in excess of "B" and "C" 
quotas) in the event of termination of the premium payment program prior 
to July 31, 1945. 


The period of the Program for Premium Payments has now been extended 
from July 31, 1944 to July 31, 1945. Metals Reserve Company retains the 
right to terminate the Program for Premium Payments should the National 
Emergency come to an end prior to July 31, 1945 upon the same terms as 
previously announced (no settlement being based on "B" and "C" quotas, as 
stated in the preceding paragraph), except that the date July 31, 1945 
shall it used in determining settlements with producers instead of July 
31, 1944. 


Copper is not eligible for any additional premiums; only one addi- 
tional premium is available for lead, and whether a zinc producer receives 
one or both of the additional premiums available for that metal is deter- 
mined by the Quota Committee. 


Metal Reserve Company will function these additional premium payments 
through the same channels and under the same procedure as outlined in its 
announcement of March 7, 1942, as revised. 


Inquiries concerning eligibility for additional premium payments on 
lead and zinc mine production should be directed to Mr. Landon F. Strobel, 
Executive Secretary, Quota Committee, Premium Price Plan for Copper, Lead 
and Zinc, War Production Board, Department 7103, Washington, 25, D.C. 


METALS RESERVE COMPANY 
RFC-1870 


THE SECRETARY OF COMMERCE 
WASHINGTON 


August 11, 1943 


Jesse Jones, Secretary of Commerce, today announced that arrange- 
ments have been completed whereby producers operating "zero quota" prop- 
erties under the premium price plan for domestic copper, lead and zinc, 
in addition to the base price for the ore or concentrates, may also obtain 
from the smelter at the same time an advance of 90% of the premiums pay- 
able on their "zero quota" production, effective with August deliveries, 


Under this new procedure, a producer who relies largely on premium 
payments to continue in operation may receive 90% of the premiums payable 


on his "zero quota" production at the same time that settlement is made 
for his material by the processing plant purchasing same. These advance 


$3 1691. 
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payments will be made by the various smelters and mills which act as 
Agents of Metals Reserve Company under the premium price plan. Full 
details will be furnished interested parties by these Agents. 


OFFICE OF WAR INFORMATION WPB-4496 
WAR PRODUCTION BOARD 


Wednesday, October 27, 1943 


The War Production Board today issued a statement reviewing the 
Board's action restricting marginal mineral production. The Board has 
acted because of three changed factors in the mineral production progran, 
these being increased mineral production, revised military requirements 
and a greater need for marginal manpower than for marginal minerals. 


The chief methods of conserving manpower in mineral production have 
been: 


(1) Allocating soldiers who have been released to the Enlisted 
Reserve Corps (as well as other labor) under a system of mine labor 
priorities. 


(2) Conserving the use of critical materials and Sautemens and 
production of which requires labor, and 


(3) Utilizing manpower in the mining industry in such a manner as 
to produce the required amount of minerals with the minimum number of men. 
By these means, labor can be most effectively employed to attain the goals 
of the "must programs." 


Accordingly, the following actions have been taken: 


(1) The Production Executive Committee has decided that after 
stockpiles of ferro-alloys (vanadium, tungsten, molybdenum, cobalt, etc.) 
reach recommended levels, domestic production and imports will be kept 
in balance with the then current consumption. This will insure a supply 
of ferro-alloys adequate to meet the needs of the war and avoid excessive 
accumulations which would be costly both in dollars and manpower. In 
this connection, arrangements have been made for reducing the government 
purchases of certain ferro-alloy mene ne Ses 


(2) Premium prices in the B range have been denied to lead mines 
not already operating, and to lead mines having a low labor productivity 
and located in areas in which there is serious shortage of labor. 


(3) Premium prices in the B and C ranges have been denied to zinc 
mines not already operating, and to zinc mines having a low labor pro- 


ductivity and located in areas in which there is serious shortage of 
labor. 
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(4) The Government is not now financing new zinc projects. 


(5) It has been determined that no new government purchase contracts 
should be entered into for the import of chemical chromite, vanadium and 
cobalt. 


(6) Operations in low-grade chrome mines in Montana are to be put 
in standby condition and labor is to be diverted to mines producing more 
critically needed minerals. 


(7) Contracts with the larger domestic graphite companies are to be 
canceled; the mines of these companies are to be held in a state of 
readiness for the duration of the war and no more graphite is to be stocked 
by them. 


(8) Domestic production and imports of mercury for the year 1944 
for both private and government purchase are each to be reduced to approx- 
imately 70 percent of the 1943 amount. 


(9) The production of bauxite in Arkansas by the three major pro- 
ducers is being sharply cut. 


These administrative actions have been called for by the need to 
direct national effort to attain maximum over-all output in an all-out-war. 
The Mineral Resources Operating Committee is periodically reviewing each 
mineral to determine the supply rate that should be planned in order to 
meet requirements and stockpile objectives. Administrative action will be 
taken from time to time on specific cases to meet those objectives and in 
keeping with the basic minerals and manpower policies established by the 
Congress and the President, and the directives issued by the Chairman and 
the Executive Vice Chairman of the War Production Board. 


OFFICE OF WAR INFORMATION 
WAR PRODUCTION BOARD WPB-LD-59 


November 17, 1943 


The War Production Board today issued a clarification of the state- 
ment of policy regarding limitations on B and C premium payments to zinc 
producers. The Board explained that the term "mines not already operating” 
as used in the statement issued October 27, 1943, means mines which began 
work subsequent to that date. 


The new policy does not apply to any mine which was producing, 
developing or otherwise working prior to October 27. All applications 


received from such mines will, under current policy be considered on their 
merits until further notice. 
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OFFICE OF WAR INFORMATION 
WAR PRODUCTION BOARD 
WPB-LD-77 
November 18, 1943 


The War Production Board today issued a clarification of the state- 
ment of policy regarding limitations on B premium payments to lead pro- 
ducers. The Board explained that the term "mines not already operating" 
as used in the statement issued October 27, 1943, means mines which began 
work subsequent to that date. 


The new policy does not apply to any mine which was producing, 
developing or otherwise working prior to October 27. All applications 
received from such mines will, under current policy, be considered on 
their merits until further notice. 


May 3, 1943 RFC 1802 


THE SECRETARY OF COMMERCE 
WASHINGTON 
May 1, 1943 


Jesse Jones, Secretary of Commerce, today announced that a Special 
Additional Premium is now available under the premium price progran, 
limited to small copper mines which produced less than 2,000 tons of 
copper during 1942 and which require increased revenue to obtain maximum 
production. Each individual case will be considered independently by 
the Quota Committee, Premium Price Plan for Copper, Lead and Zinc; and 
payment of a Special Additional Premium at a rate to be fixed for each 
mine on production in excess of a special quota will be made by Metals 
Reserve Company on the basis of recommendations made by the Quota Cam- 
mittee and approved by Metals Reserve Company. 


The epecial quota and the special premium rate established for any 
mine may be increased or decreased at any time, or may be revoked at any 
time upon thirty days notice. Metals Reserve Company will not effect any 
settlement with producers based on the Special Additional Premium, in 
the event of termination of the program prior to July 31, 1945. 


Payment of the Special Additional Premium for copper will be handled 
by Metals Reserve Company through the same channels and under the same 
procedure as heretofore followed in the program. Inquiries concerning 
eligibility for this Special Additional Premium on small copper mine pro- 
duction should be directed to Mr. Landon F. Strobel, Executive Secretary, 
Quota Committee, Premium Price Plan for Copper, Lead and Zinc, War 
Production Board, Department 7103, Washington, 25, D. C. 
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OFFICE OF WAR INFORMATION 
WAR PRODUCTION BOARD 


Tuesday, November 9, 1943 WPB-4563 


The War Production Board announced today that it has advised the 
Quota Committee, Premium Price Plan not to accept any applications 
postmarked after December 31, 1943, for Special Copper Premium Prices 
under the plan effective since May 1, 1943. 


The ruling will not affect applications Piled before December 31, 
1943. Such applications will be considered on their merits as heretofore. 


This limitation on the consideration of applications for Special 
Copper Premium Prices is due to the success of efforts towards balancing 
the copper supply with the requirements of the armed services and the 
most essential civilian uses. 


SITE EIEIO IO IO OE 


WPB - 7704 
April 13, 1945 WAR PRODUCTION BOARD 


The War Production Board today announced it has advised the Quota 
Committee administering the Premium Price Plan for Copper, Lead and Zinc 
that effective April 14 and thereafter no amortization changes for capital 
expenses made after that date be allowed as costs in calculating metal 
quotas, unless such expense is specifically authorized in advance by the 
appropriate WPB metal division. 


WPB officials define capital expense as used in the instruction to 
the Quota Committee to mean expenditures covering any long range develop- 
ment, exploration and prospecting, construction of new mining or proces- 
sing plants, expansion of present mining or processing facilities or capital 
charges of any sort, other than expenditures necessary for present normal 
operation, replacement, maintenance and mine development. 


WPB officials explained that this action is being taken because the 
present manpower shortage renders it inadvisable to expend manpower on new 
mining construction or other capital undertakings, including long term 
prospecting, exploration and development. It was pointed out that most 
mines are now operating below present capacity to produce because of serious 
shortage of manpower and that, therefore, it is not felt that expansion of 
operations through physical plant expansions or extensive abnormal under- 
ground development work will add to metal output at this time. 
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WPB will give special consideration, however, to authorizations for 
projects, regardless of their magnitude, upon which substantial amounts 
relative to the total cost of the project have already been spent, it was 
stated. 


In connection with this announcement, WPB Spokesmen said that metal 
quotas that have been assigned heretofore on the basis of full amortization 
of wartime capital expenses in mines that probably cannot be operated after 
the cessation of subsidy payments are not affected by this announcement. 


QUOTA COMMITTEE ADMINISTRATIVE PRINCIPLES 
PREMIUM PRICE PLAN 


In addition to the published rules of the Premium Price Plan as set 
forth in the several press releases by WPB, MRC and OPA, the Quota Committee 
operates administratively in accord with the following established 
principles: 


1. Quota revisions are calculated to provide the financial 
basis for future production only. 


2. Downward quota revisions (increased rate of premium payments) 
are based primarily on forecasts of operations. 


3. Quota revisions for forward production shall not include 
allowance for the reimbursement of past losses. 


4. Recommendations for upward revision of quota (decreased 
rate of premium payment) are made at the discretion of the 
Quota Committee when operating reports are in default or 
when it appears that excessive premiums are being or will 
be paid. 


5. Downward revisions of quota are made only at the request of 
the applicant. 


6. An applicant may submit at any time: 

(a) A request for quota revision either upward or downward. 
(bd) A new forecast for forward operations. 

7. Except as noted under the provision for retroactive quotas, 
under 8 below, the effective date of a quota revision may 
not be earlier than the first of the month during which the 
request is received, and may be later if warranted by the 
facts such as an improvement in earnings or other reason. 

8, Quotas may not be made retroactive beyond the first of the 


month during which the application is received, except to 
provide for: 


~ 74 ¢ 


Google 


il. 


12. 


13. 


Wy. 
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16. 


(a) Increased payments to compensate for wage adjustments 
approved by the Director of Economic Stabilization in 
cases where past operating margins for the period cov- 
ered by the wage increase have been inadequate to absorb 
the increased wage costs, and 


(vo) Rectification of an error in calculation made by the 
Quota Committee. 


Premiums to include allowances for exorbitant royalties 
are not recommended by the Quota Committee. 


An amortization rate for wartime capital investment made 
during the period January 1, 1942 to April 14, 1945, and 
for approved expenditures made after April 14, 1945 is 
considered as a cost item in determining quotas. 


In amortizing wartime capital investment, consideration 

is given to the extent to which past margins in excess 

of an adequate operating margin have permitted the recovery 
of such investment. 


In instances where the War Production Board has requested 
that the operator maintain production at the highest pos- 
sible level without regard to proper balance between devel- 
opment and production, normal development cost is considered 
in the calculation of quotas, whether or not this money can 
be spent currently for the purpose provided. 


The lump sum allowed for operating margin in the calcula- 
tion of quotas is intended to include all corporate allo- 
cations such as depreciation, depletion, other reserves, 
dividends, retirements to surplus, etc. 


In determining operating margins, basic margins are increased 
by 50% for operators owning the mines, by varying amounts for 
operators owning mills, and by varying amounts for small 
mines. 


Operators paying royalties which apply on purchase prices 
are considered as owners in the calculation of operating 
margins, and such royalties are not considered as costs. 


In the calculation of quotas, higher operating margins per 
pound of metal are reckoned for those mines which produce 
metal at lower costs per pound. 


/s/ 
Landon F. Strobel 
Executive Secretary, Quota Committee 
Premium Price Plan for Copper, Lead & Zinc 


July 4, 1945 | Social Security Building - Room 4317 


- 75 « 


Google 


Woodworth - 75061 C-P-A LD - 45 
CIVILIAN PRODUCTION AIMINISTRATION 
Tuesday, February 19, 1946 


In a move to increase vitally needed domestic lead mine production, 
the Civilian Production Administration today allowed lead mine producers 
who started operation after October 27, 1943 to become eligible for the 
same premium payments as old producers, through a relaxation in restrictions 
of the Premium Price Quota Plan. The new policy is effective as of February 


1, 1946. 


Under the Premium Price Quota Plan all lead mine production is eligible 
for "A" and "B" production quotas. These quotas are for producers who can 
not operate profitably under the ceiling price of 6-1/2 cents per pound. 


Under Quota "A", the Office of Metals Reserve, (Reconstruction Finance 
Corporation) pays a premium of 2-3/4 cents per pound above the ceiling price 
of 6-1/2 cents for production in excess of the quota assigned to any company, 
or a price up to 9-1/4 cents per pound. Quota "B" offers an additional 
2-3/4 cents per pound or up to l2 cents for excess production (above the 
quota) when the additional premium is shown to be warranted. 


Previously, lead producers who started operations after October 27, 1943 
were not permitted to participate in the "B" quota. 


The purpose of the Premium Price Quota plan is to compensate operators 
for extra costs involved in bringing out additional metal output. The plan 
as enacted by Congress expires on June 30, 1946. 


The notice to lead mine producers reads as follows: "The Civilian 
Production Administration today issued a statement rescinding in part the 
instructions of October 27, 1943, (WPB-4496) and November 18, 1943 
(WPB-LD 77) which restricted the eligibility of new lead and lead-zinc 
mines to quotas within the "A" range of the Premium Price Plan. Owing to 
the critically short supply of lead, effective February 1, 1946, all lead 
and lead-zinc mines are made eligible for premiums within the "B" range 
for lead only, provided the operating costs warrant such additional premiums." 

This does not affect the regulations with respect to amortization as 
set forth in Press Release WPB-7704 issued April 13, 1945. 


Thursday, March 28, 1946 OES -34 
Non-Ferrous Metals 


OFFICE OF ECONOMIC STABILIZATION 


Chester Bowles, Director of Economic Stabilization, announced today 
that cost increases resulting from wage adjustments in non-ferrous metal 
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mining, smelting and refining will not affect ceiling prices for copper, lead 
and zinc but will be met through increased subsidy payments under the 
Government's Premium Price Plan. 


The action was taken after consultation with the Office of Price Admin- 
istration, the Civilian Production Administration, and the Reconstruction 
Finance Corporation. 


The Premium Price Plan is a subsidy system which has been in operation 
since February 1942. Its primary purpose was to obtain production of crit- 
ically needed non-ferrous metals by compensating for abnormal costs in the 
production of marginal ores. Premium payments were to be made on production 
above specified quotas based on the estimated maximum production which could 
be obtained at ceiling prices from any given mine. Quotas were set by a 
joint Quota Committee composed of representatives of OPA and CPA. 


Production costs have risen steadily since the Plan has been in opera- 
tion, largely due to labor shortages, and the Plan has been modified so that 
premium payments would compensate for production of ores which in the face 
of rising costs would not have been obtained because of their unprofitability. 


The major modification in the Plan has been provision for continual 
revision of quotas to compensate for new and additional costs, since by down- 
ward revision of a quota, premium payments could be increased to compensate 
for such costs. 


A second substantial modification has been the introduction of premium 
ranges additional to those first established. These have been termed "B" 
quotas for lead, "B" and "C" quotas for zinc, and Special Copper Quotas for 
copper. The original "A" premiums were 2-3/4 cents per pound for lead and 
for zinc and 5 cents per pound for copper. The "B" and "C" quotas have each 
been an additional 2-3/4 cents, and the Special Copper Quotas have ranged 
from an additional one-tenth cent to 10 cents. 


Maximum ceiling prices per pound for non-ferrous metals are; lead 6-1/2 
cents; zinc 8-1/4 cents; and copper 12 cents. 


Operation of the Plan has been the major instrument for price control 
in the non-ferrous metal field, since it has allowed maintenance of original 
ceilings, taking up all additional costs which might otherwise have caused 
price increases, 


Under today's direction from the Stabilization Director, the admin- 
istering agencies are further adapting the Premium Price Plan to handle cost 
changes incurred in making wage adjustments under the Government's wage-price 
policy. The administrative machinery of the Plan, since it is in full 
operation and is familiar to the entire industry, was considered the most 
feasible method of preventing increases of non-ferrous metals prices which 
might result in further price spirals in the fabricating and manufacturing 
industries. 


The modifications announced today will provide that all productive 
capacity may operate without price impediments. Producing mines are divided 
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into two categories: (1) certain low-cost mines whose costs previously would 
not have permitted them to be eligible for quota revision, and (2) all other 
mines, 


For the first category, premium payments will be provided to yield an 
operating margin per pound of metal not less than the margin for the period 
1936-39 inclusive. For the second category, premium payments will be pro- 
vided according to the already established procedure of the Quota Committee. 


Since August 1942 it has been established procedure that premium payments 
will be provided to compensate for approved wage increases, where necessary, 
retroactive to the effective date of the wage increase. This retroactive pro- 
cedure has been necessary because of the protracted period of contract nego- 
tiations and the recognition of retroactive agreements by the Wage Stabiliza- 
tion Board. It will apply to current wage increases. 


Because of the critically short supply of lead, and the expectation that 
current wage increases will render nonprofitable a substantial production of 
marginal lead ores, provision is made for expansion of the present "B" lead 
premium from 2-3/4 cents to 5-1/2 cents in any individual case, where neces- 
sary and at the discretion of the Quota Committee. 


For similar reasons with respect to copper, it is provided that the 
larger mines of the country may now receive premiums in the Special Copper 
Class not to exceed total premiums of 10 cents at the present ceiling price, 
wherever necessary and at the discretion of the Quota Committee. 


The General criterion of hardship under the present wage-price policy 
is the ratio of earnings to net worth in the 1936-39 base period. This 
criterion is modified in this instance in the case of the low-cost mines 
falling in category (1), to a basis of operating margins per pound of metal 
during the 1936-39 base period. This modification is made because of the 
nature of mining, involving the exploitation of a wasting asset, not the 
processing of purchased material. It appears also that because of labor 
shortages and consequent lack of development in our non-ferrous metal mines 
during the war, expansion of production will not be so large, at least for 
some time, as the expected expansion of production in manufacturing industries. 


Text of the statement follows - 
WAGE PRICE ADJUSTMENTS IN THE NON-FERROUS METALS INDUSTRY 


The Office of Economic Stabilization, the Office of Price Administration 
and the Civilian Production Administration announce that with respect to wage 
increases approved by the Wage Stabilization Board in the copper, lead and 
zinc mining, smelting and refining industries, the Premium Price Plan will be 
employed to provide necessary price adjustments. The terms of such adjust- 
ments and of modifications in the Plan to enable these adjustments are set 
forth below. Present legislation provides for operation of the Plan until 
June 30, 1946. Legislation for its continuance is now pending before both 
Houses of Congress. Premium payments will continue to be functioned by 
Reconstruction Finance Corporation through its Office of Metals Reserve. 


- 78 - 


Google 


1. For a mine with higher operating costs after current wage increases 
than the lowest costs now recognized by the Quota Committee as bases for quota 
revisions (provided the present operating margin is not in excess of that 
allowed for by the Quota Committee in calculating quotas), the Quota Committee 
will upon application assign a revised quota within the limits of present 
premium ranges or the limits of those established by this release, which shall 
be calculated to give no diminution of margin as a result of current wage in- 
creases. 


2. For a mine with lower operating costs after current wage increases 
than the lowest costs now recognized by the Quota Committee as bases for 
quota revisions, the Quota Committee will upon application assign a revised 
quota calculated to yield an operating margin per pound of metal not less 
than the margin for the period 1936-39, inclusive, provided there has been 
no substantial change in the grade of ore mined. For any such mine in which 
the grade of ore mined has changed substantially or as to which 1936-39 
operations were not comparable to present operations, a quota will be 
assigned calculated to yield a margin not less than would have been earned 
in 1936-39 on the basis of present grades of ore mined and present operations 
adjusted to 1936-39 cost levels. 


3. Such revisions will be made effective as of the effective dates of 
the wage increases. 


4. As future operating costs at any mine change upward or downward, 
its quota will be calculated either on the basis of the cost-margin criteria 
employed by the Quota Committee as modified by Paragraph 1 above or on the 
1936-39 basis as set forth in Paragraph 2 above, depending on the new cost 
levels. 


5. Upon application by an operator and recommendation by the Quota 
Committee any B lead quota may be specified to provide premium payments for 
each pound of lead of over-quota production within a range between 14-3/l¢ 
and the sum of the ceiling price of lead and A premiums. Any B quota as 
to which the premium is not specified in cents and tenths of a cent will 
remain payable at 12¢ minus the sum of the ceiling price and A premiums. 
This provides that at the present ceiling of 6-1/2¢ and the present A 
premiums of 2-3/l¢, B premiums may range from 0.1¢ to 5.5¢. Any B quotas 
now assigned, however, will remain at 2-3/4¢ until otherwise specified. 


6. The rule which has provided heretofore that major copper mines 
(defined as mines which produced more than 2,000 tons of copper in 1942) 
may not receive premiums in excess of the difference between 17¢ and the 
ceiling price is hereby amended. Such mines may now receive premiums not 
to exceed the difference between 22¢ and the ceiling price. 


FOE JHIEIIHE FE JHE JE FE IE FOE FE IEE HE 


OFFICE OF ECONOMIC STABILIZATION 
OFS - 45 
Tuesday, April 16, 1946 Copper 


Economic Stabilization Director Chester Bowles and Price Administrator 
Paul Porter today released the text of a telegram sent to major copper 
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producers explaining the standards of the government's wage-price policy 
under which price and subsidy adjustments will be made upon settlement of 
pending wage disputes in the copper industry. 


In releasing the telegram Bowles and Porter both emphasized that under 
the government's wage-price policy, neither the OES nor the OPA would make 
any commitments on specific prices before a wage settlement has been reached 
and approved by the National Wage Stabilization Board. An application for 
price relief sought as a result of a wage adjustment approved by the Wage 
Stabilization Board will be considered on the basis of data submitted by the 
industry, demonstrating the extent to which price increases are required. 


Commenting on this point Porter said, "I have been informed of state- 
ments to the effect that the difference between the price increase OPA is 
prepared to offer and the increase which the industry feels it must have 
is one-half cent or some specific figure. As a matter of fact, there has 
been no discussion of a specific price. Adjustments will be made on the 
basis of the regular standards under the wage-price policy. The final 
effect on prices will be determined by the data which the industry will 
present". 


The telegrams from Bowles and Porter reiterated the policy announced 
by Bowles on March 28 that upon WSB approval of a wage adjustment in the 
industry and upon application to OPA for price relief, adjustments for 
mines now receiving premium payments will be such as to provide an increase 
in revenue equal to the added cost of any approved wage adjustment. For 
other mines the adjustment will provide a return, after the wage increases, 
at least equal to the margin of profit per pound of metal which these mines 
earned in a representative peacetime period from 1936 to 1939. 


The March 23 announcement pointed out that the increased revenue 
required under these standards would be provided by increased subsidy pay- 
ments in the case of all mines, including properties with low-operating 
costs not previously eligible for subsidy payments. 


Today's announcement provides that increased production costs result- 
ing from wage adjustments will be met through price increases; instead of 
through subsidy payments, in the case of mines not previously receiving 
premium payments. The price increases will be in a sufficient amount to 
yield the full amount of the base period (1936-39) margin of profit. 


The price increase will afford relief to the industry only for costs 
to be incurred in the future. Any approved retroactive wage payments will 
be reimbursed to the industry under the Premium Price Plan. 


OPA and OES officials indicated that exact information as to the 
industry's present margin of profit per pound is not available. But be- 
cause the industry has absorbed wage and other cost increases during the 
war, it is believed that this margin does not exceed and is probably less 
than the base period margin. If this is correct, the increase in ceiling 
price will at least equal the added cost of the wage adjustment. 
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The decision to meet increased production costs through price adjust- 
ments as well as subsidy payments, Mr. Bowles said, was prompted by three 
principal considerations: first, the desirability of limiting subsidy 
payments, as heretofore, to the higher-cost mines, if this could be done 
without impairment of stabilization objectives; second, the need to avoid 
delay in bringing domestic copper prices more nearly into line with their 
probably post-war level and with world prices; and, finally, the conclusion 
after careful re-examination that a price adjustment at this time would 
have less serious consequences than had earlier been believed. 


"The decision," Mr. Bowles said, "involved no change in the basic 
standard for determining the amount of needed relief which was previously 
been communicated to the industry. The results of the two plans may vary 
in particular mines, since the impact of a uniform price increase and of 
individual-mine subsidies cannot be identical. The basic principle, however, 
is the same. 


"Under the standards which the industry previously has been advised of, 
it appears probable that the price adjustments will equal the full amount 
of any wage adjustment approved by the Wage Stabilization Board, and possibly 
more than this amount. This is due to the fact that the lower-cost mines 
will be assured the same margin of profit per pound of metal which they 
received in the pre-war peacetime period. Higher-cost mines now receiving 
premium payments will earn the same margin of profit which they were earning 
before the wage adjustment. 


"These standards are unquestionably fair. The Government will not 
change them". 


Text of the telegram which was sent to Phelps-Dodge, Kennecott and 
Anaconda Copper Companies reads as follows: 


Supplementing OES release 34, the OPA and OES have further examined the 
action to be taken under the stabilization policy with respect to wage in- 
creases approved by the wage stabilization board in the copper mining, 
smelting and refining industry. The following is a summary of the principles 
upon the basis of high price adjustments and modifications in the premium 
payments plan will be made if and when pending wage disputes are settled by 
wage adjustments agreed upon or put into effect pursuant to approval by the 
wage stabilization authorities. 


(1) Relief will be afforded to the industry for the future by an in- 
crease in the ceiling price of copper in accordance with the standard set 
forth in paragraph 2 below. This will be sufficient, and possibly more than 
sufficient, to cover the increase incosts in the low cost mines arising out 
of the current wage increase. Any approved retroactive wage payments will 
be reimbursed to the industry under the Premium Price Plan. 


(2) The standard to be applied in determining the magnitude of the 
price increase will be the same as set forth in paragraph (2) of the technical 


statement accompanying OES Release 34; that is, the price increase will be 
calculated to yield, after the wage increase, an operating margin per pound 
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of metal not less than the average margin for the period 1936-39, inclusive, 
earned in the same group of properties. In the event that there has been, 
for the group of properties, a substantial change in the grade of ore mined, 
or in the event that operations for the group of mines were not comparable 
to present operations, the price increase will be calculated to yield an 
average margin not less than would have been earned in 1936-39, on the basis 
of present grades of ore and present operations adjusted to 1936-39 cost 
levels. 


(3) Any price increase granted in accordance with the above standard 
will be recognized as an increase in cost of copper purchased by basic copper 
fabricating industries and may be the basis of price adjustments in those 
industries where adjustments are required in accordance with existing pricing 
standards. 


(4) You are requested to furnish the data necessary to make the deter- 
mination called for in paragraph (2) above. The price increase will not be 
effective prior to the resumption of operations in the low cost mines. 


(5) For mines with higher operating costs, after current wage increases, 
then the lowest costs now recognized by the Quota Committee as bases for 
quota revisions, the provisions of OES 34 are reaffirmed. The effect of this 
provision is that any increase in wage costs in these mines that is not 
covered by the ceiling price increase will be covered by increased premium 
payments. 


(6) The first range of copper premiums ("A" Premiums) have been defined 
as the difference between 17 cents and the ceiling price. Heretofore this 
has been five cents. Effective the first day of the month after the effec- 
tive date of a price increase, the "A" premiums will be the difference be- 
tween 17 cents and the new ceiling. 
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NATIONAL WAGE STABILIZATION BOARD 
Division of Public Information 
Friday, May 24, 1946 NWSB - 54 
General Wage Approval#8 
(Non-Ferrous Metal Industry) 


The National Wage Stabilization Board announced today the general pre- 
approval of wage or salary increases not exceeding 18-1/2 cents an hour 
above straight-time rates paid on August 17, 1945, which may be instituted 
in the non-ferrous metal mining industry, restricting the approval to 
facilities in 11 Rocky Mountain States and Alaska, and to companies named 
in recent recommendations of the Fact-Finding Board in the industry. 


The blanket approval, adopted by a majority of the NWSB with Industry 
Members dissenting, automatically permits eligible companies to use wage 
increases for purposes of seeking price relief before the Office of Price 
Administration or for increasing costs to the Government. 


"The terms of this general wage approval do not constitute any stand- 
ard for the approvability of any wage or salary increases in any facility 
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not falling within the definition..." the Board said, "Nor does this gen- 
eral wage approval constitute any expression of opinion by the National 
Wage Stabilization Board as to whether or to what extent any wage or sal- 
ary increase should be granted by any facility which does not fall within 
the definition... This pre-approval shall have effect only where a wage or 
salary adjustment has been finally determined or agreed upon by the party 
or parties involved." 


The pre-approval will apply to facilities engaged in mining, milling, 
smelting, or refining of copper, lead zinc or associated by-products and 
which were covered in the April 30 report of the Fact-Finding Board or 
which are situated in Colorado, Wyoming, Montana, Idaho, Utah, Arizona, 
New Mexico, California, Nevada, Washington, Oregon or Alaska. The selected 
States are those whose operations during the war were under jurisdiction 
of the Non-Ferrous Metal Commission of the former War Labor Board. The 
Fact-Finding Board's recommendations for 18-1/2 cent increases was issued 
following an investigation into labor-management disputed in the industry, 
and affected the Phelps-Dodge Corp., the Anaconda Copper Mining Co., the 
Kennecott Copper Corp., the United States Smelting Refining and Mining Co., 
the American Smelting and Refining Co., the Miami Copper Co., the Castle 
Dome Copper Co., the Shattuck Denn Mining Co., and various companies gen- 
erally referred to as the Coeur d'Alene operations. 


In adopting the approval, the NWSB found that non-ferrous metal 
mining bore a close relationship to the iron ore mining, steel and aluminum 
industries, in which 18- 1/2- cents wage increases have been approved, and 
found further that a significant number of wage increases to the 18-1/2- 
cent level already have been placed into effect in the non-ferrous metal 
industry generally. 


The approval is believed to affect a majority of some 80,000 workers 
in the industry and country as a4 whole and, it is estimated, will eliminate 
individual handling of wage increase applications in some 1200- 1400 facil- 
ities. Of these, specific approval of 18-1/2-cent increases for approx- 
imately 6,000 employees of the Anacenda Copper Mining Co., of Butte, Montana 
was announced by the Board on May 17 on the basis of a joint application 
by the company and unions representing the workers. 


Text of the General Wage Approval follows- 
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TITLE 29 - Labor 


CHAPTER VI - NATIONAL WAGE STABILIZATION BOARD 
Part 805 - GENERAL WAGE APPROVALS 


General Wage Approval No. 8 
NON-FERROUS METAL MINING INDUSTRY 


Section 805. - General Wage Approval for the Non-Ferrous Metal Industry 


This approval is issued pursuant to Section 3 (a) of Executive Order 
9697 dated February 14, 1946, and Sections 304 and 308 (a) of the Sup- 
plementary Wage and Salary Regulations of the Office of Economic Stebil- 
ization, dated March 8, 1946. 


(a) Any wage or salary increase granted to employees within the 
jurisdiction of the National Wage Stabilization Board who are 
employed in a facility in the Non-Ferrous Metal Mining Industry 

as defined in Paragraph (b) hereof shall be deemed approved within 
the meaning of Section 3(a) of Executive Order 9697 to the extent 
such increase does not exceed 18-1/2 cents per hour over and above 
the straight-time rates paid by such facility on August 17, 1945. 


(bo) This approval shall apply only to wage or salary increases to 
employees in facilities: 


(1) which are principally engaged in the mining, milling, 
smelting, or refining of primary metals of any one or more 
of the following kinds: copper, lead, zinc or associated 
by-products (Primary metal is metal won from ore): and 


(2) which are covered by the recommendations of the Non- 
Ferrous Metals Fact-Finding Board appointed by order of the 
Secretary of Labor under date of March 20, 1946, or are 
situated in the States of Colorado, Wyoming, Montana, Idaho, 
Utah, Arizona, New Mexico, California, Nevada, Washington, 
Oregon, or Alaska. 


(c) Any employer who seeks to use a wage or salary increase approved 
by this regulation as a basis for action by the Office of Price Admin- 
istration or any other Government agency shall supply to any such 
agency any requisite information indicating that the adjustments have 
been made or agreed upon pursuant to this general wage approval. 


(ad) The terms of this general wage approval do not constitute any 
standard for the approvability of any wage or salary increases in any 
facility not falling within the definition set forth in paragraph (b); 
nor does this general wage approval constitute any expression of 
opinion by the National Wage Stabilization Board as to whether or to 
what extent any wage or salary increase should be granted by any 
facility which does not fall within the definition set forth in para- 
graph (b) of this regulation. This pre-approval shall have effect 
only where a wage or salary adjustment has been finally determined or 
agreed upon by the party or parties involved. 
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(e) On request of any employer or collective bargaining represent- 
ative involved, accompanied by pertinent factual information the 
National Wage Stabilization Board will issue rulings as to whether 
any specified facility or facilities come within the terms of this 
general wage approval. 


/s | B. M. Joffe 


Executive Director 
Approved: May 22, 1946 
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OPA - 6534 
OFFICE OF PRICE AIMINISTRATION 


Wednesday, May 29, 1946 


Increases in maximum base prices for copper, lead, secondary lead scrap 
materials and primary and secondary antimonial lead, all effective June 3, 
1946, were announced today by the Office of Price Administration. 


Simultaneously, the agency announced similar price increases for brass 
and brass alloy ingots (See OPA-6533) and for copper scrap, copper alloy 
scrap and brass mill scrap (See OPA-6532). Another group of price actions 
to be effective June 3, 1946, will provide compensating price increases for 
brass mill products, copper wire and cable, non-ferrous casting, metallic 
lead products made from lead or lead alloys and copper hardeners and 
deoxidizers, OPA said. 


Increases for base copper, lead and lead materials follow: 


Copper - 2-3/8 cents per pound for copper received from mines which have 
granted approved wage increases since February 14, 1946, making the maximum 
base price delivered in carload lots at Connecticut Valley points 14-3/8 
cents a pound. Maximum prices will remain unchanged - 12 cents a pound - for 
copper received from mines not affected by approved wage increases. 


Lead - 1-3/4 cents a pound for primary lead at New York with similar 
increases in other basing point prices, which raises the price from 6.5 cents 
a pound to 8.25 cents a pound. 


Secondary Lead - 1-3/4 cents a pound, the same increase granted primary 
lead. | 


Lead scrap - 1.55 cents a pound, .20 cents per pound less than the base 
price increase for secondary lead. Similar price increases are provided for 
battery lead scrap. 


Primary and Secondary Antimonial Lead - 1-3/4 cents a pound increase 
in basing point prices, 


Steady increases in costs, both labor and material, in the copper mining 
and lead mining industries make necessary the price advances announced today, 
OPA said. 


~ @5 @ 


Google 


Subsidy payments through the Premium Price Plan, which has been used 
since February 1, 1942, to encourage maximum production from high cost 
marginal producers, will be continued. However, today's increase in the base 
prices of copper and lead will make possible a reduction in present subsidy 
payments of about $7,500,000 per year, in addition to covering the increased 
wages. Had it been decided alternatively to meet these added costs by in- 
creased subsidy payments, a substantial increase in payments would, of course, 
have resulted. Today's price action, however, makes it possible not only to 
avoid such an increase in subsidy payments but furthermore actually reduces 
the present scale of payments by this amount of $7,500,000 per year. 


LEAD AND LEAD SCRAP 


Because Similar grades of primary and secondary lead are used inter- 
changeably, secondary lead is increased in price simultaneously with the 
increase for primary lead to maintain their normal price relationship and 
prevent hoarding. For that reason, secondary lead prices will be raised 1.75 
cents per pound, the same as primary lead. 


Lead scrap prices are also being raised but, because of increased 
smelting costs, the lead scrap price is being increased only 1.55 cents a 
pound instead of the full amount of 1.75 cents. The difference, .20 cents a 
pound, will compensate smelters for the increased cost of processing lead 
scrap and the increase of 1.55 cents should cause more intensive collection 
of scrap materials. 


Prices of battery lead scrap will be increased to reflect both higher lead 
costs and processing costs. OPA explained that its formula for pricing 
battery lead plates in shipments of 8,000 pounds or more has been revised to 
provide a cut of 1.4 cents per pound from the product obtained by multiplying 
8.35 cents a pound by the percentage of lead and antimony contained in a 
sample assay. This compares with the present deduction of 1.10 cents from 
a base of 6.65 cents a pound. The flat price per hundred weight in the alter- 
nate method of pricing shipments of less than 8,000 pounds has been raised 
from $3.50 to $4.45. The price of used storage batteries in boxes drained of 
liquid has been raised from $2.39 to $3 per hundred weight. 


COPPER PRICE INCREASE 


The National Wage Stabilization Board on May 22, 1946 gave approval to 
any wage or salary increase in any plant in the non-ferrous metal mining 
industry to the extent that it does not exceed 18-1/2 cents an hour over 
straight time rates paid by that plant on August 17, 1945. Some copper pro- 
ducers have already granted wage increases while others, including the low 
cost producers, are negotiating with their employees now. 


OPA pointed out that on April 15, 1946, the Director of Economic 
Stabilization and the Price Administrator advised low cost mine operators 
that the amount of price increase would be determined by using the following 
standard: "the price increase will be calculated to yield after the wage 
increase, an operating margin per pound of metal not less than the average 
margin for the period 1936-39, inclusive, earned in the same group of 
properties." 
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Today's increase is designed to carry out that standard. Extension 
of the metals subsidy program to all copper producers had previously been 
considered as a possible alternative to the price increase but had been 
rejected because it was thought desirable to continue to limit these pay- 
ments to higher cost mines and to bring domestic copper prices more nearly 
in line with their probable post war level. 


LEAD PRICE INCREASE 


One producer accounts for about 40 per cent of the total lead produc- 
tion and, with the exception of several smaller producers, operates the only 
strictly lead mines in the country. All others are joint producers of lead 
and zinc, silver, gold or copper. Costs, revenues and margins cannot there- 
fore be allocated to the various metals at these mines. For that reason, 
the cost price structure of this major producer and Others accounting for an 
additional 11 per cent of the industry's output were checked by OPA before 
computing the increase. 


Unlike the copper industry, the two level price system is not necessary 
for the lead industry because no windfall will accrue to the producers who 
have not raised wages or who have put lower wage increases into effect. 
Since such producers are covered by the Premium Price Plan, the payments 
they receive thereunder will be reduced by the amount of the increase in 
maximum prices. Increased subsidy payments have offset all cost increases 
in the past but today's price increase will restore the base period, 1936-39, 
operating margins for about 51 per cent of the industry. Subsidies will 
continue to be paid to others who qualify under the Premium Price Plan. 


The lead price increase will cover normal costs including the current 
wage increase plus the base period operating margin earned by 51 per cent 
of the industry. It will not meet abnormal costs such as added expense 
for excess development. However, because some producers will have to re- 
plenish reserves depleted by war demands, these costs, where justified, 
will be subsidized under the Premium Payment Plan. 


(Amendment 5 to Revised Price Schedule 15 - Copper - Amendment 8 to 
Revised Price Schedule 69 - Primary Lead - Amendment 2 to Maximum Price 
Regulation No. 70 - Lead Scrap Materials; Secondary Lead: Battery Lead 
aed and Primary and Secondary Antimonial Lead - all effective June 3, 
1946.) 


OFFICE OF ECONOMIC STABILIZATION 
OES-45-A 
Tuesday, June 11, 1946 Copper and Lead 


The Office of Economic Stabilization announced action today to reduce 
subsidy payments on copper and lead by the amount of recent ceiling price 
increases granted these metals by the Office of Price Administration. 


OES also took steps to recapture from mines which have been receiving 
subsidies any windfalls resulting from the price increases, and acted to 


revise mine production quotas where necessary to maintain current mine 
operating margins. 
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These actions were provided for in OES Directive 119 to the Office 
of Price Administration, the Civilian Production Administration, the Re- 
construction Finance Corporation, and the Quota Committee for the Premium 
Price Plan for Copper, Lead and Zinc. 


Copper ceiling prices recently were increased by OPA fram 12 to 14-3/8 
cents a pound, and lead ceiling prices from 6-1/2 to 8-1/4 cents a pound, 
effective in most cases on June 3, 1946. By reducing the basic copper sub- 
sidy from five cents a pound to 2-5/8 cents a pound and the basic lead 
subsidy from 2-3/4 cents a pound to one cent a pound, the total basic return 
per pound for subsidy-receiving mines continues at 17 cents for copper and 
9-1/4 cents for lead. These returns, said OES, are "generally adequate to 
maintain production.” 


The premium reduction on lead is effective June 3. The reduction on 
copper is effective on the date an operator entitled to receive the subsidy 
is authorized to increase his ceiling price. 


The RFC was directed to recapture 2-3/8 cents per pound on copper and 
1-3/4 cents per pound on lead for every pound of the metal in an operator's 
inventory unsold on the effective date of the price increases and for which 
subsidies had been paid or had accrued up to that date. The metals are 
deemed to be in an operator's inventory whether held by him in finished 
form, or in process in his mills, smelters or refineries, or in the form of 
copper and lead due him from other treatment plants. 


(Text of the directive follows-) 


TITLE 32 - NATIONAL DEFENSE 
CHAPTER XVIII - OFFICE OF ECONOMIC STABILIZATION 
PART 4003 - SUPPORT PRICES: SUBSIDIES 
(DIRECTIVE 119) 
ADJUSTMENTS IN PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 


The Office of Price Administration has taken action to increase the 
price of copper from 12 cents to 14-3/8 cents per pound, and the price of 
lead from 6-1/2 cents to B-1/h cents per pound, effective in most cases 
June 3, 1946. It becomes necessary, therefore, to adjust the Premium 
Price Plan for Copper, Lead and Zinc in the light of these general increases 
in the prices of copper and lead. Three general adjustments are necessary. 
First, since the total return per pound presently received by mine operators 
entitled to "A" premiums (17 cents for copper and 9-1/4 cents for lead) is 
generally adequate to maintain production, there is no reason to increase 
the total return per pound by continuing the present "A" premiums of 5 
cents per pound for copper and 2-3/4 cents per pound for lead. Accordingly, 
it is necessary to reduce the amount of the "A" premiums for copper and 
lead by the amount of the general price increases authorized. Second, 
since the general price increases and "A" premium reductions will affect 
the total income of mine operators entitled to premium payments, it is 
necessary to revise the production quotas to correct so far as possible for 
any resulting income changes. Third, since mine operators, because of the 
lag between the time when premium payments are made or accrue and the time 


when the copper and lead is actually sold, may hold inventories of copper 
and lead either in finished form or in process in mills, smelters oo 
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refineries or in the form of copper and lead returnable to them from treat- 
ment plants, for which premium payments have been made or have accrued, and 
which they may now sell on the basis of the higher ceiling prices, it is 
necessary to recapture for the benefit of the Government the amount of the 
premium payments which would not have been paid but for such time lag. This 
amount is equivalent on a per pound basis to the difference between the old 
and the new per pound prices of copper and lead. 


Accordingly, pursuant to the authority vested in me by the Stabiliza- 
tion Act of 1942, as amended, and by Executive Order 9250 of October 3, 1942 
(7 F.R. 7871), Executive Order 9328 of April 8, 1943 (8 F.R. 4681), Executive 
Order 9599 of August 18, 1945 (10 F.R. 13487), Executive Order 9697 of 
February 14, 1946, (11 F.R. 1691), and Executive Order 9699 of February 21, 
1946 (11 F.R. 1929), the Office of Price Administration, the Civilian Pro- 
duction, the Reconstruction Finance Corporation and the Quota Committee for 
the Premium Price Plan for Copper Lead and Zirc are authorized and directed: 


1. To take action to reduce the "A" premium for lead from 2-3/4 cents 
to 1 cent per pound, effective June 3, 1946. 


2. To take action to reduce the "A" premium for copper from 5 cents 
to 2-5/8 cents per pound, effective as of the date upon which the particular 
mine operator entitled to premium payments is authorized, under the applic- 
able regulations of the Office of Price Administration, to sell his copper 
on the basis of the new ceiling price of 14-3/8 cents per pound. 


3. To take such action, in accordance with present administrative 
policies and procedures followed by the Government agencies concerned, to 
revise the quota of any mine operator, beginning June 1, 1946, to correct 
for any change in the total income of such mine operator that may result 
from the general increases in the prices of copper and lead authorized by 
the Office of Price Administration and from the "A" premium reductions 
authorized and directed by this Directive. Nothing in this paragraph, how- 
ever, shall authorize the Government agencies concerned to pay any per 
pound premium exceeding present maximum per pound premiums. 


4, To take such action as will enable the Reconstruction Finance Corp- 
oration to recapture from any mine operator who was eligible to receive 
premium payments at any time during the period from January 1, 1946 to June 
3, 1946, 2-3/8 cents per pound of copper, and 1-3 /4 cents per pound of lead, 
for every pound of recoverable copper and recoverable lead which such mine 
operator held in his inventory unsold as of the date upon which he became 
authorized, under the applicable regulations of the Office of Price Admin- 
istration, to sell his copper or lead on the basis of the new ceiling 
prices, and for which premium payments have been made or have accrued up 
to such date. Copper and lead shall be deemed to be in the inventory of a 
mine operator whethsr it is held by him in finished form or in process in 
his mills, smelters or refineries, or in the form of copper and lead re- 
turnable to him from other treatment plants. All moneys so recaptured 
shall be credited to the funds set aside for the operation of the Premium 
Price Plan for Copper, Lead & Zinc. 
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®. To issue such rules and regulations as may be necessary to carry 
out the provisions of this Directive. 


Issued and effective this 7th day of June, 1946. 


Chester Bowles 
Director 


FORE HIMIAIHHHIHHHHHEF 


RECONSTRUCTION FINANCE CORPORATION 
Office of Metals Reserve 
Washington 25, D. C. 


July 15, 1946 
Gentlemen: 


In view of the increased ceiling prices for copper and lead, effective 
June 3, 1946, as announced in OPA Release 6543 of May 29, 1946, and the 
absence of all ceiling prices for a period after June 30, 1946, premiums on 
eligible metals contained in material delivered to processing plants after 
May 31, 1946, shall be computed according to the following instructions: 


COPPER: The "A" premium for copper shall be the difference between 17.00 
cents per pound and the market price (Connecticut Valley basis) used in cam- 
puting the settlement under the contract between the producer and the proces- 
sor. If such market price of copper is in excess of 17.00 cents per pound 
the "special" premium payment shall be the difference between 17.00 cents 
per pound plus the amount of the assigned "special" premium and the market 
price (Connecticut Valley basis) used in computing the settlement between 
producer and processor. 


In the case of producers whose contracts call for the return of metal, 
the "A" premium shall be the difference between 17.00 cents per pound and 
the Engineering and Mining Journal quotation for copper (ad justed to Con- 
necticut Valley basis) on the date of delivery to the processing plant. If 
such market price of copper is in excess of 17.00 cents per pouni the 
"special" premium payment shall be the difference between 17.00 sants per 
pound plus the amount of the assigned "special" premium and the Engineering 
and Mining Journal quotation for copper (adjusted to Connecticut Valley 
basis) on the date of delivery to the processing plant. 


LEAD: The "A" premium for lead shall be the difference between the 9.25 
cents per pound and the market price (New York basis) used in computing the 
settlement under the contract between the producer and processor. If such 
market price is in excess of 9.25 cents per pound, the "B" premium shall be 
the difference between 9.25 cents per pound plus the amount of the assigned 
"B" premium and the market price (New York basis) used in computing the 
settlement between the producer and processor. 
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ZINC: The "A" premium for zinc shall be the difference between 11.00 
cents per pound and the market price (East St. Louis basis) used in con- 
puting the settlement under the contract between the producer and the 
processor. If such market price of zinc is in excess of 11.00 cents per 
pound the "B" premium shall be the difference between 13.75 cents per 
pound and the market price (East St. Louis basis) used in computing the 
settlement between the producer and processor, and if such market price 
of zinc is in excess of 13.75 cents per pound the "C" premium shall be 
the difference between 16.50 cents per pound and the market price (East 
St. Louis basis) used in computing settlement between the producer and 
the processor. 


Premiums are payable on all eligible materials produced in accordance 
with the Rules and Regulations of the Premium’Price Plan prior to July l, 
1946. The final date for deliveries to processing plants, unless othsr- 
wise specified, will be July 31, 1946. 


Premium payments on all eligible material delivered to processing 
plants during the month of June 1946, shall be handled in accordance with 
the usual procedure. However, the Statement of Monthly Production should 
show the quantities of metal settled for at the different market prices 
and the premium per pound of metal paid thereon. 


In case of producers having positive quotas, the first deliveries 
made in June shall apply against the positive quotas and premium payments 
on subsequent deliveries during the month shall be computed in the usual 
manner, except as modified by these instructions. 


All sligible material received after June 30, 1946, but produced 
prior to July 1, 1946, shall be considered as "End Production". The pro- 
ducer shall furnish you, as Agent for Reconstruction Finance Corporation, 
Office of Metals Reserve, an affidavit in duplicate, in form satisfactory 
to you, certifying that all material delivered after June 30, 1946, was 
actually produced prior to July 1, 1946. The material in question will, 
of course, be appropriately identified in the affidavit. One copy of the 
affidavit is to be attached to the Affidavit of Producer supporting your 
statement covering such "End Production” (which will be substantially 
the same as your regular statement) and the duplicate is to be kept in 
your files. 


The monthly quotas in effect June 1, 1946, will apply to the total 
of the producer's June production and "End Production", except that in 
case of materials produced prior to June 1, 1946 and stockpiled by pro- 
ducers because of smelter strikes, the quota in effect during the month 
of production shall apply irrespective of the date of delivery. In those 
cases where quota revisions became effective during the stockpiling period, 
the producer shall furnish an affidavit in duplicate, in form satisfactory 
to you, certifying as to the amount of production (based on available data) 
to be applied to each month of the stockpiling period. 


Any accumulated deficits as of June 30, 1946, shall be deducted from 


the "End Production" and the remaining "End Production" shall be eligible 
for premium payments. 
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"Rnd Production” is defined as: 


1. In the case of underground mines, all ore above ground and ready 
for shipment to processing plants (including company owned plants) 
as of midnight June 30, 1946. 


2. In the case of open-pit mines, all ore loaded in cars for ship- 
ment to processing plants (including company owned plants) as of 
midnight June 30, 1946. 


3. In the case of eligible material derived from mine dumps, tailing 
piles, residue dumps, slag piles and other sources, all such material 
loaded for shipment to processing plants (including company owned 
plants) as of midnight June 30, 1946. 


Please sign and return one copy of this letter to acknowledge your 
understanding of the foregoing. 


Very truly yours 


/s/ Morris Levinson 
Executive Director 
Office of Metals Reserve 


Acknowledged this day of 1946 


(Name of Company) 


BY 


(Authorized Officer) 


OWMR - 26 -47 -D 
August 1, 1946 


OFFICE OF WAR MOBILIZATION AND RECONVERSION 


Reconversion Director John R. Steelman today announced that payments 
under the recently extended Premium Price Plan for Copper, Lead and Zinc 
would be retroactive to June 30, 1946. 


At the same time, Mr. Steelman, as Director of Economic Stabilization, 
directed that approved retroactive wage and salary increase recently 
granted by mine operators be taken into consideration in the payment of 
premium prices for copper and lead in accordance with commitments made by 
the Office of Economic Stabilization. The directive issue today carries 
out those commitments. 


Under the directive, some operators who had not previously received 
premium payments will become eligible for them as a result of reduced 
operating margins due to retroactive wage increases. 
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The Quota Committee, Premium Price Plan for Copper, Lead and Zinc, 
will revise quotas where changes in total income of mine operators justify 
such action. 


Positive quotas for July will be revised to compensate for production 
lost by reduced operations and shutdowns during the time the Premium Price 
Plan was suspended. Deficits in positive quotas which occurred during this 
period will not be carried forward. 


Payment of premium prices for copper, lead and zinc until June 30, 
1947 is authorized in legislation which extended the life of the Office of 
Price Administration for another year. An appropriation of $100,000,000 
was made available for these payments. 


Text of Mr. Steclman's directive applying to retroactive wage increases 
follows- 


TITLE 32 - NATIONAL DEFENSE 
CHAPTER XVIII - OFFICE OF ECONOMIC STABILIZATION 
PART 4003 - SUPPORT PRICES: SUBSIDIES 
(Directive No. 123, Amendment 1) 
ADJUSTMENTS IN PREMIUM PRICE PLAN FOR 
COPPER, LEAD AND ZINC 


Pursuant to the authority vested in me by the Stabilization 
Act of 1942, as amended, and by Executive Order 9250 of 
October 3, 1942 (7 F.R. 7871), Executive Order 9328 of 
April 8, 1943 (8F.R. 4681), Executive Order 9599 of 

August 18, 1945 (10 F.R. 10155), Executive Order 9651 of 
October 30, 1945 (10 F.R. 13487), Executive Order 9697 of 
February 14, 1946 (11 F.R. 1691), Executive Order 9699 of 
February 21, 1946 (11 F.R. 1929), and Executive Order 9762 
of July 25, 1946 (11 F.R. 8073), It is hereby ordered: 


Directive No. 123 issued by the Office of Economic Stabilization is 
hereby amended by the addition of the following paragraph 3. 


"23, The modifications in the Premium Price Plan for Copper, Lead 
and Zinc authorized and directed by this directive shall become effective 
with regard to premium payments made on and after April 1, 1946". 


Issued and effective this 3lst day of July, 1946. 
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TITLE 32 - NATIONAL DEFENSE 
CHAPTER XVIII - OFFICE OF ECONOMIC STABILIZATION 
PART 4003 - SUPPORT PRICES: SUBSIDIES 
(DIRECTIVE 126) 
ADJUSTMENT OF PREMIUM PRICE PLAN FOR COPPER, LEAD AND 
ZINC TO REIMBURSE INDUSTRY FOR APPROVED RETROACTIVE 
WAGE AND SALARY PAYMENTS 


Increased wage and salary costs are taken into consideration in the 
administration of the Premium Price Plan for Copper, Lead and Zinc. Both 
production quotas and premiums are revised in the light of changes in 
total income resulting from such costs. As a result of the recent wage 
and salary settlements in the non-ferrous metal mining industry, practic- 
ally all firms have granted wage and salary rate increases and have agreed 
to make thase increases retroactive to some date prior to the date of 
settlement and prior to the date upon which such firms were authorized, 
under applicable OPA regulations, to increase their ceiling prices. 
According, to the normal practice followed by the Government agencies 
administering the Premium Price Plan, increased wage and salary costs 
incurred by premium-receiving mine operators as a result of such retro- 
active wage and salary payments would be taken into consideration so as 
not to render inadequate the operating margin earned by such mine operators 
during the period covered by the retroactive wage payments. In order to 
treat operators who had not previously received premium payments on a 
basis similar to mine operators who had, insofar as the cost of retroactive 
wage and salary payments is concerned, and in order to prevent the possi- 
bility of unequal treatment from holding up settlement of the labor- 
management dispute in the mine companies which had not previously received 
premium payments, the Office of Economic Stabilization on April 16, 1946, 
publicly announced that the non-ferrous metal mining industry as a whole 
would be reimbursed under the Premium Price Plan for any approved retro- 
active wage and salary payments it made. It is the purpose of this Direc- 
tive to carry out this commitment made to the industry. 


Accordingly, pursuant to the authority vested in me by the Stabiliza- 
tion Act of 1942, as amended, and by Executive Order 9250 of October 3, 
1942, (7 F.R. 7871), Executive Order 9328 of April 8, 1943 (8 F.R. 4681), 
Executive Order 9599 of August 18, 1945 (10 F.R. 13487), Executive Order 
9697 of February 14, 1946 (11 F.R. 1691), Executive Order 9699 of February 
21, 1946 (11 F.R. 1929), and Executive Order 9762 of July 25, 1946 (11 F.R. 
8073), the Office of Price Administration, the Civilian Production Admin- 
istration, the Reconstruction Finance Corporation and the Quota Committee 
for the Premium Price Plan for Copper, Lead and Zinc, are authorized and 
directed: 


1. To make payments, out of funds set aside for the operation of the 
Premium Price Plan for Copper, Lead and Zinc, to reimburse copper and lead 
mine operators who were not eligible to receive premium payments at any 
time during the period from January 1, 1946 to June 30, 1946, for: 


a. Any retroactive wage and salary payments at the rate, not in 
excess of that approved by the National Wage Stabilization Board for pros- 


pective application, made by them to their employees at the mine covering 
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any period prior to the date upon which such operators were authorized, 
under the applicable regulations of the Office of Price Administration, 
to sell their metal on the basis of the recently increased ceiling prices. 


b. Any retroactive wage and salary payments at the rate, not in 
excess of that approved by the National Wage Stabilization Board for pros- 
pective application, made by them to their employees at mills, smelters, 
refineries, which they own, for treating ores and concentrates originating 
from their mines and covering any period prior to the date upon which such 
operators were authorized, under the applicable regulations of the Office 
of Office of Price Administration, to sell their metal on the basis of the 
recently increased ceiling prices. 


c. Any payments made by them, under escalator-clause, or cost-plus 
contracts to treatment plants operated by others because of retroactive 
wage and salary payments at the rate, not in excess of that approved by 
the National Wage Stabilization Board for prospective application, made by 
such treatment plants to their employees for treating metal which is owned 
by such operators and which such operators are not authorized under the 
applicable regulations of the Office of Price Administration to sell on 
the basis of the recently increased ceiling prices. 


2. To continue to take into consideration retroactive wage and salary 
payments, in accordance with existing administrative policies and procedures, 
in revising the quota of any copper, lead or zinc mine operator. 


3. To issue such rules and regulations as are necessary to carry out 
the purposes of this Directive. 


/s/ John R. Steelman 
Director of Economic Stabilizatia@m 


RECONSTRUCTION FINANCE CORPORATION 
OFFICE OF METALS RESERVE 
WASHINGTON 25, D. C. 


August 6, 1946 


Gentlemen: 

Under Public Law 548, 79th Congress, approved July 25, 1946, the 
Premium Price Plan for Copper, Lead and Zinc is extended until June 30, 
1947. The extension is retroactive to June 30, 1946. 


No changes in administration are contemplated and in accordance with 
past practice, you will be given advice concerning any procedural modifi- 
cations that may be put into effect. 


You will continue to function the Plan under existing instructions, 
except that those provisions of our letter of July 15, 1946, which relate 
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to "End Production" shall be disregarded and the following procedure 
shall obtain with respect to material stockpiled because of the recent 
smelter strikes by producers having positive quotas and by those who had 
quota revisions becoming effective during the strike period: 


1. The quota in effect during the month of production shall apply 
irrespective of the date of delivery. 


2. The producer shall furnish an affidavit in duplicate, in form 
satisfactory to you, certifying as to the amount of production (based 
on available data) to be applied to each month of the stockpiling 
period. One copy should be sent to us with the Statement of Monthly 
Production. 


3. Final delivery of such material shall be effected no later than 

September 30, 1946. 

The pricing provisions and all other provisions of our aforesaid letter 
of July 15, 1946, which are not inconsistent herewith, remain in full force 
and effect. 

In the case of mines having positive quotas where operations were sus- 
pended or curtailed in July, the applicable quota shall be in proportion to 
the actual days worked in the month. You should obtain from the producer 
an affidavit, in duplicate, in form satisfactory to you, showing the number 
of days of the total work days in July his mine was operated. One copy 
should be sent us with the Statement of Monthly Production. 


There will be no accrual to the accumulated deficits of any mine for 
the month of July, 1946, 


Please sign and return the enclosed copy of this letter in confirma- 
tion of the above. 


Very truly yours 


/s/ Morris Levinson 
Executive Director 
Office of Metals Reserve 


Acknowledged this day of 1946. 


(Name of Company) 


B 
(Authorized Officer) 
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C-P-A-LD 210 
CIVILIAN PRODUCTION ADMINISTRATION 


Friday, August 16, 1946 


To place all domestic zinc mines on the same eligibility basis under 
the Premium Payment Plan for Copper, Lead & Zinc, the Civilian Production 
Administration announced today that zinc mines which started operations 
after October 27, 1943, would be eligible for the same premium payments as 
old producers. The action was taken by relaxation of the restrictions of 
acai Plan for Copper, Lead and Zinc, effective September l, 
1946. 


Under the Premium Price Plan all zinc mines production will be eligible 
for A, B and C production quotas. Previously, zinc producers who started 
operations after October 27, 1943 were not permitted to participate in the B 
and C quotas. ; 


This plan was instituted February 1, 1942 as a war measure to bring out 
production from the marginal-operation mines. It is not connected with the 
recent Wyatt premium payment plan for certain scarce building materials. 


Premium payments under the CPA copper, lead and zinc plan are made on 
output above a production quota set for each mine. 


The notice to zinc mine producers reads as follows: "The Civilian 
Production Administration today issued a statement rescinding instructions 
of October 27, 1943 (WPB-4496) and November 7, 1943 (WPB-LD-59) which re- 
stricted the eligibility of new lead and zinc mines to quotas within the 
"A" range of the Premium Price Plan. On February 19, 1946, the Civilian 
Production Administration removed the restrictions on new lead and lead- 
zinc mines and today's action now remove restrictions on zinc mines on the 
same basis as the old producers. This change in the eligibility of new 
zinc mines is effective September 1, 1946". 


This does not affect the regulation with respect to amortization as 
set forth in Press Release WPB-7704 effective April 14, 1945. 
OES DIRECTIVE 137 
September 13, 1946 


MODIFICATIONS IN PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 
UNDER PUBLIC LAW 548, 79th CONGRESS 


Public Law 548, 79th Congress, approved July 25, 1946, directs con- 
tinuation of the Premium Price Plan for Copper, Lead and Zinc until June 30, 
1947. Section 6 (a) (2) thereof make available for premium payments the sum 
of $100,000,000 and otherwise provides: 


"That (A) premiums shall be paid on ores mined or removed 
from mine dumps or tailing piles before July 1, 1947, though 
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shipped and/or processed and marketed subsequently thereto; and 
that (B) the premium price plan for copper, lead and zinc shall 
be extended until June 30, 1947, on terms not less favorable to 
the producer than heretofore and (i) adjustments shall be made 
to encourage exploration and development work (ii) adequate 
allowances shall be made for depreciation and depletion, and 
(iii) all classes of premiums shall be noncancelable unless 
necessary in order to make individual adjustments of income to 
specific mines." 


The law makes mandatory certain changes in existing practices with 
regard to allowances in quotas and quota revisions for exploration and de- 
velopment work and for depreciation and depletion. The further provision 
therein that the extension of the Plan shall be conducted on terms not 
less favorable to producers than heretofore, coupled with the mandatory 
changes noted, indicated the necassity of an increase in the maximum 
premiums payable on each metal in order to effect compliance with the statute. 


Accordingly, pursuant to the authority vested in me by the Stabilization 
Act of 1942, as amended, and by Executive Order 9250 of October 3, 1942 
(7F.R. 7871), Executive Order 9328 of April 8, 1943, (8F.R. 4681), Executive 
Order 9599 of August 18, 1945, (10 F.R. 13487), Executive Order 9697 of 
February 14, 1946 (11 F.R. 1691), Executive Order 9699 of February 21, 1946 
(11 F.R. 1929) and Executive Order 9762 of July 25, 1946 (11 F.R. 8073), the 
Office of Price Administration, the Civilian Production Administration, the 
Reconstruction Finance Corporation and the Quota Committee for the Premium 
Price Plan for Copper, Lead and Zinc, are authorized and directed. 


(1) To modify existing practices with respect to assignment of quotas 
and to revisions in accordance with the following principles: 


(a) Provision for Adjustments to Encourage Exploration. 


(i) A new and separate class of premiums shall be established, to 
be paid only for the encouragement of exploration. 


(ii) Exploration premiums shall be paid only on production of 
copper, lead and zinc ores from producing mines and shall be paid 
only on projects from which there is a reasonable expectation of 
production by December 31, 1947. 


(141i) Such premiums shall be spent only for exploration for ores 

of copper, lead and/or zinc in domestic properties. Such properties 
shall ordinarily be a part of, or contiguous to, the property on the 
production from which premiums are paid, but may in exceptional cases 
be noncontiguous. These exceptional cases shall be limited to pro- 
perties within the general mining area of the property on the produc- 
tion from which premiums are paid and so located that they will be 
directly supervised by the local management of the property on the 
production of which premiums are paid. 
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(iv) Mines which produced less than 600 tons of copper, lead and/or 
zinc in the 12 months ending June 30, 1946 shall be eligible, upon 
application by its operators, and upon their undertaking to spend 

the funds on exploration within two months after receipt of such funds, 
for an exploration premium of 1¢ a pound of metal produced, not to 
exceed $1,000 a month for any such mine. 


(v) As to larger operators: 


(A) Exploration premiums shall not be paid to mines which 
earn adequate margins without other premiums. 


(B) Exploration premiums shall be assigned only for 
specific projects which are fully justified by detailed 
substantiating data. 


(C) Exploration premiums will not be considered as income to 
the operator, nor treated as such in any of the records of the 
Quota Committee. 


(D) All exploration premiums should be spent currently and 
any such premiums unspent on December 31, 1947 shall be 
returned to the Reconstruction Finance Corporation. 


(>) Provision for Adjustments to Encourage Development. 


Normal development is now allowed as an operating cost in all Quota 
Committee calculations. Subject to the qualifications below, the 
general method to be followed in the encouragement of development 
shall be the addition of not more than 20% of the normal development 
cost to the normal development cost in all Quota Committee calcula- 
tions. Such additional allowances shall be made only after individual 
analysis of each case and only for those mines in which such fumds can 
be spent to good purpose within a reasonable time and without restric- 
tion of production. 


(c) Provision for Adequate Allowance for Depreciation. 


To the allowance now made for plant ownership in lieu of depreciation 
in the calculation of operating margins shall be added the following 
allowances for mine plant, unless such mine plant has been in large 
part amortized by premium payments. 


Complex OTS .osiiivekcses ese eaessensse eee ewes JOG a ton of ore 
Simple lead or Zinc OTFeS wseesseccccceecsess T¢ a ton Of ore 
Tri-State type OTES .cscccccccccccsseseccece OG a ton Of Ore 
CODPEYr OFGS: 66 ciawwibw we 60 60k ise see ese ceeeseO.l¢ @ pound of copper 


(ad) Provision for Adequate Allowance for Depletion. 


To the allowance now made for mine ownership in lieu of depletion 
(50% of the basic margin calculated for the mine) there shall be 
added 25% of the net smelter return for each metal, other than 
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copper, lead and zinc, contained in his product for which payment 
is made to the producer by the processing plant. 


(2) In any case where a producer would be denied the benefit of any 
of the modifications provided in subparagraphs (b), (c) or (d) of paragraph 
(1) hereof solely because his mining property is already receiving the max- 
imum premiums available within existing premium ranges, upon application by 
a producer and recommendation by the Quota Committee. 


(a) Any B lead quota may be specified to provide premium payments 
for each pound of lead of overquota production within a range between 
15-3/4¢ and the sum of the ceiling price of lead and the A premiums; 


(bo) Any C zinc quota may be specified to provide premium payments 
for each pound of zinc of overquota production within a range between 
17-1/2 cents and the sum of the ceiling price of zinc and the A and B 
premiums; and 


(c) Any special copper quota may be specified to provide premium 
payments for each pound of copper of overquota production within a 
range between 28¢ and the sum of the ceiling price of copper and the 
A premiun., : 


(3) These changes shall be extended to any mine after application 
by the operator and recommendation by the Quota Committee: 


(a) New allowances in lieu of depreciation and depletion shall be 
effective July 1, 1946 


(b) Additional allowances for development shall be effective not 
earlier than the first day of the month during which application is 
made therefor. 


(c) Exploration premiums shall be effective in each case on the date 
specified by the Quota Committee. 


(4) To issue such rules and regulations as are necessary to carry 
out the purpose of this Directive. 


JOHN RR. STEELMAN 
Director of Economic Stabilization 
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September 19, 1946 


INSTRUCTIONS TO BE SENT TO APPLICANTS FOR EXPLORATION PREMIUMS 


Exploration Premiums 


Directive 137 of the Office of Economic Stabilization provides as follows: 


(a) Provision for Adjustments to Encourage Exploration. 


(1) A new and separate class of premiums shall be established to be 
paid only for the encouragement of exploration. 


(11) Exploration premiums shall be paid only on production of copper, 
lead and zinc ores from producing mines and shall be paid only 
on projects from which there is a reasonable expectation of 
production by December 31, 1947. 


(111) Such premiums shall be spent only for exploration for ores of 

- copper, lead and/or Zinc in domestic properties. Such proper- 

ties shall ordinarily be a part of, or contiguous to, the 
property on the production from which premiums are paid, but 
may in exceptional cases be noncontiguous. These exceptional 
cases shall be limited to properties within the general mining 
area of the property on the production from which premiums are 
paid and so located that they will be directly supervised by 
the local management of the property on the production of which 
premiums are paid. 


(iv) Mines which produced less than 600 tons of copper, lead and/or 
zinc in the 12 months ending June 30, 1946 shall be eligible, 
upon application by its operators, and upon their undertaking 
to spend the funds on exploration within two months after receipt 
of such funds, for an exploration premium of 1l¢ a pound of metal 
produced, not to exceed $1,000 a month for any such mine. 


(v) As to larger operators: 


(A) Exploration premiums shall not be paid to mines which 
earn adequate margins without other premiums. 


(B) Exploration premiums shall be assigned only for specific 
projects which are fully justified by detailed substan- 
tiating data. 


(C) Exploration premiums will not be considered as income 
to the operator, nor treated as such in any of the 
records of the Quota Committee. 
(D) All exploration premiums should be spent currently and any 


such premiums unspent on December 31, 1947 shall be re- 
turned to the Reconstruction Finance Corporation. 
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The Quota Committee has adopted the following instructions for applicants 
for Exploration Premiums. 


1. Exploration is defined as the search for ore other than the "normal," 
development of the property on the production from which Exploration Premiums are 
to be paid. "Normal" development is defined as that type of work delineates known 
or nearby orebodies and prepares them for mining, ordinarily carried in company 
accounts as an operating, non-capitalizable cost, and which is prosecuted at a 
rate such that it will develop one ton of ore for each ton mined. 


2. Exploration premiums may be spent in the search for ore by any 
recognized method, necessary equipment therefore for exploration purposes or rental 
of such equipment, equitably allocated overhead charges to the exploration opera- 
tion, and sampling, assaying, engineering, and geological costs related to the 
project. Exploration Premiums may not be spent for the acquisition of real 
property or for any purpose related to the acquisition of real property. 


3. Applicants for the Limited Exploration Premiums described under (iv) 
above may use the affidavit forms provided for this purpose, sending one to the 
Executive Secretary of the Quota Committee and retaining one for their files. 
These limited Exploration Premiums are available only to mines which produced less 
than a total of 600 tons of the three metals (copper, lead and zinc) during the 
12 months ending June 30, 1946. 


4, Applicants for Exploration Premiums in excess of 1,000 a month will 
follow the instructions below: 


(a) Six copies of the application on 8 1/2 inch by 11 inch standard 
letter size paper should be filed with: 


Landon F. Strobel, Executive Secretary, Quota Committee, 
Premium Price Plan for Copper, Lead and Zinc, 

4317 Social Security Building, 

Washington, D. C. 


(b) The application should include the following: 

(1) A statement of the cost-production revenue record of 
the producing mine upon the production from which 
Exploration Premiums are to be paid. This statement 
should be set forth as specified in the tables of 
Forms 1572, 1699, or 2822, unless the record is already 
on file with the Committee. | 


(2) A cost-production-revenue forecast, as specified by the 
above forms, of the producing mine. 


(3) A brief generalized description of the proposed project 
on not more than one, single-spaced typewritten page. 


(4) Detail of the project as follows: 


(A) Geographical and legal location of the project. 
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(B) Statement of the geological basis of the project, 
with particular emphasis on the factors leading 
the operator to expect that ores of copper, lead, 
and/or zinc will be found. This statement should 
be accompanied by supporting maps such as geological 
maps, maps of proposed openings and assay maps, 
sample lists, and other pertinent data. 


(C) An estimate of the costs of the project, detailed as 
Pollows: 


(1) Equipment to be purchased, in reasonable detail 
as to principle items. 


(11) Equipment rental, in reasonable detail. 
(4i1) Equipment installation costs. 


(iv) Operating costs of the project, detailed 
as follows: 


1. Overhead .ecccccscvee $ 
2s Labor.cwswewesedeesane ® 
3. Supplies ....ccccveee $ 
Wie WOCNEY sceaws roscoe aan’ 


(D) A time-schedule of the project, stated in terms 
of months after the date when the Exploration 
Premium will be assigned, showing both the progress 
expected to be accomplished and the money expected 
to be spent, detailed according to the categories 


under (C) above, for example: 


First month - Purchase equipment ........0$ 
Second month - Install equipment 


1. Overhead .........20. $ 
2 Tabor xecangietawaseece 
34. Supplies’ <nccccceseac S 
Pole: “OUNEY areedtie eons see: 
Total Spent ....... $ 


Third month - 200 feet advance 
1. Overhead ....ccccecee $ 
25. TEDOr bdvieet-coeecaswe 2 
3. Supplies .ercccccceee $ 
4, $ 
$ 


Other @eeeeseeeoeeseseeoe8808 6 
Total Spent ....ece 
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(E) 


(F) 


Sixth month - Etcetera, 


An undertaking by the operator to file promptly 
and regularly with the Quota Committee the reports 
specified for all projects in paragraph 5 below, 
and any other reports which the Committee may 
specify. 


A statement of the expected effect of this project 
on the operators current and long range production. 


5. Any operator to whom Exploration Premiums in excess of $1,000 @ month 
are paid must file regularly with the Quota Committee 6 copies of each of the 


following reports: 


(a) <A monthly report, beginning with a report for the first month 
in which Exploration Premiums are received showing the 


following: 


Balance of Exploration Fund at the close of last month $ 
Exploration Premiums Received during this month ...... $ 


Total Available coe echamel oneune 


Spent from Fund 


~ Overhead .s.cccccscvcccee $ 
. hebOr /<.74<ateadweeboessaer® 
Supplies .eccccccscccccee $ 
5 i0theY ances acavexavcassee. © 

Total Spent ....cecce $ 


FWP 
® 


Balance of Exploration 


Fund at close of this month .....eccsece $ 


(b) <A quarterly progress report for the quarters ending March 31, 
June 30, September 30, and December 31, including: 


(1) A brief generalized statement of the progress made, using 
not more than one single-spaced typewritten sheet. 


(2) Progress maps showing: 


(A) 
(B) 


(C) 
(D) 
(E) 
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Progress since the start of the project. 


Progress during the quarter for which the report 
is made. 


Numbered locations of samples taken. 
Expected progress during the coming quarter. 
Final objectives of the project. 
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(3) A list of all samples taken, numbered as in (C) above, 
with widths and assay returns in copper, lead, zinc, gold 
and silver. 


(4) A statement of ore reserves developed by the project since 
the start of the project. 


(5) A statement of ore reserves developed during the quarter 
for which the report is made. This statement shall be 
supported by: | 


(A) Such plan maps, long sections, and cross-sections as 
will describe the ore-blocks. 


(B) Detailed calculations of tonnage and grade. 


(c) A closing report at the end of the project, which shall be a 
recapitulation of all reports filed as specified under (a) 
and (b) above. 


6. Additional Instructions 


(a) (Adopted October 25, 1946). In the case of a larger operator 
applying for exploration premiums on a project basis, the operator 
is requested to include in his cost estimate only those costs 
which will be increased by the exploration project. The purpose 
of this request is to exclude as much as possible indirect charges 
in order that present mine costs may be unaffected by the explora-. 
tion program. In each case when a premium is assigned the 
Committee will specify a maximum percentage of direct costs above 
which indirect costs will not be recognized. In making his 
reports to the Committee, the operator will be expected to observe 
this maximum. 


(b) (Adopted November 8, 1946). In making his reports to the Committee, 
the operator is requested not to change his accounting methods and 
systems of allocation from the methods and systems used in his 
application for Exploration Premiums, although observing the 
maxima for indirect costs specified by the Committee under 6 (a) 
above. This is to provide that reported costs will be on the same 
basis as that upon which Committee approval was made. 


(c) (Adopted November 8, 1946). In all correspondence and reports 
regarding Exploration Premiums, the operator is requested to make 
such correspondence and reports entirely separate from his regular 
correspondence and reports with respect to operations under the 
Quota System, and to label all such correspondence and reports 
"Exploration" at the top of the first page. This is to provide 
complete segregation of operation and exploration accounts and 
files. 


(a) (Adopted November 8, 1946). In making application for Explora- 
tion Premiums, the operator is requested to estimate the chances 
of each project of success in finding ore. This estimate should 
be expressed in terms of percentage, using 100% as certainty. 
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OFFICE OF PRICE AIMINISTRATION 
Excerpts from RPS 81, Amdt. 6, October 14, 1946 
(Document No. 58384) Part 1303 - Zinc /RPS 81, Amdt. 6./ 


PRIMARY SLAB ZINC 
A statement of the considerations involved in the issuance of this 
Amendment, issued simultaneously herewith, has been filed with the Division 
of the Federal Register. 
Revised Price Schedule No. 81 is amended in the following respects: 
1. Section 1303.59 (a) is amended to read as follows: 


(a) Base prices. 


Grade: Base price 
(cents per pound) 
Prime Western 9.25 
Selected 9.35 
Brass Special, 9.50 
Intermediate 9.75 
High Grade : 10.25 
Special High Grade 10.25 


This amendment shall become effective October 14, 1946. 


Issued this 14th day of October 1946. 


Paul A. Porter 
Administrator 
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Friday, January 24, 194f7 


TITLE 32—NATIONAL DEFENSE 
Chapter |—Office ef Temporary 
Controls 


Subchepter D—Rules Affecting the Office of War 
Mebliizetion and Reconversen 


Part 31—EsTABLISHMENT AND ORGANIZA- 
TI0N OF THE Orrice oF Premium PrRIcB 
Pian For COPPER, LEAD, AND ZINC 


Corrected Reprint 


The following Part 31 which appeared 
as Part 3 in the issue of Thursday, Janu- 
ary 23, 1947, page 470, is recodified and 
reissued as follows: 


Sec. 
81.1 


812 


$13 
$1.4 


81.5 
81.6 


Betablishment of the Office of Premium 
Price Plan. 

Organization of the Office of Premftum 
Price Plan. 


Appointment and functions of Director. 

Appointments and functions of the 
Premivin Review Board. 

Basic regulations of the Premium Price 
Plan 


Responsibilities of the Office of Metals 
Reserve, Reconstruction Finance Core 
poration. 

$1.7 Transfer of personnel, records, and funds, 

81.8 Eifective date. 

Avurmourrr: §§ 81.1 to 81.8, inclusive, issued 

under BE. O. 9800, Deo. 12, 19466, 11 F. BR. 14261, 


$31.1 Establishment of the Office of 
Premium Price Plan. rsuant to au« 
thority of Executive Order No. 9800, 
dated December 12, 1946, there is hereby 
established in the Office of War Mobili« 
gation and Reconversion, the Office of 
Premium Price Plan for Copper, Lead, 
and Zinc, hereinafter referred to as the 
Office of Premium Price Plan. 


$312 Organization of the Office of 
Premium Price Plan. The Office of Pree 
mium Price Plan shall be composed of a 
Director, a Premium Review Board, and 
other necessary staff as determimed by 


the Commissioner of War Mobilization 
and Reconversion. 


$31.3 Appointment and functions of 
Director. (a) The Director shail be 
appointed by the Commissioner of War 
Mobilization and Reconversion. Under 
the policies of the Premium Review 
Board as approved by the Commissioner 
in the manner outlined in paragraph 
(b) of this section and $31.4, he shall 
operate the Premium Price Plan pursu- 
ant to section 6 (a) of the Price Control 
Extension Act of 1946, Public Law 548, 
79th Congress, approved July 25, 1946, 
and to directives and rules heretofore 
issued for the operation of the Premium 
Price Plan and such directives and regu- 
latidfis as may hereafter be issued by the 
Commissioner of War Mobilization and 
Reconversion, including regulations and 
amendments issued in accordance with 
$31.5. 

(b) Assignment and revision of quotas. 
The Director shall be responsible for the 
analytical work in connection with ap- 
plications for and revisions of quotas and 
shall make recommendations to the Pre- 
mium Review Board with respect to 
each quota and revision, subject to the 
exception provided in § $1.4. 
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FEDERAL REGISTER 


$314 Appointment and functions of 
the Premium Review Board. The Pre- 
mium Review Board shall be composed of 
three members, one appointed by the 
Commissioner of Civilian Production and 
who shall act as chairman; one ap- 
pointed by the Commissioner of Price 
Administration and one appointed by the 
Board of Directors of the Reconstruction 
Finance Corporation. The Director shall 
not be appointed to the Premium Review 
Board. The Premium Review Board shall 
consider the recommendations of the Di- 
rector as to the assignment and revision 
of quotas and shall determine, in each 
case, the assignment of the quota or the 
revision of the quota: Provided, That the 
Premium Review Board may establish 
standards and classifications which when 
certified to the Director in writing by 
the Board, will permit the assignment of 
quotas or quota revisions in accordance 
therewith without further reference to 
the Premium Review Board. Upon such 
determination the Director shall then 
issue, over his signature, the assignment 
or revision as so determined. The 
Premium Review Board shall also con- 
sider and deterMine questions of policy, 
subject to the approval of the Commis- 
sioner of War Mobilization and Recon- 
version. The Premium Review Board 
shall pass on appeals arising in the oper- 
ation of the Plan. Appeals from a final 
decision of the Board may be taken to 
the Commissioner of War Mobilization 
beige Heconyererom whose decision shall 


al, 


$315 Basic regulations of the 
Premium Price Plan. The Director shall 
cause to be prepared and upon approval 
by the Premium Review Board, shall 
submit to the Commissioner of War 
Mobilization and Reconversion for pub- 
lication in the FepERAL REGISTER, basic 
regulations under which the Premium 
Price Plan is operated, and shall cause 
them to be amended subject to the same 
appfoval, from time to time, as may be 
required, 

$31.6 Responsibilities of the Office 
of Metals Reserve, Reconstruction Fi- 
mance Corporation. ‘The Office of Metals 
Reserve, Reconstruction Finance Core 
poration, shall be responsible for the 
fiscal operations of the Premium Price 
Plan and shall make the payments re- 
quired by the quota assignments. 


$31.7 Transfer of personnel records 
and funds. Prior to organization of the 
Office of Premium Price Plan, the Com- 
missioner of War Mobilization and Re- 
conversion, the Commissioner of Civilian 
Production and the Commissioner of 
Price Administration shall present for 
the approval of the Temporary Controls 
Administrator a budget for the operation 
of the Office of Premium Price Plan for 
the remainder of the current fiscal year 
supported by a listing of the positions 
and personnel to be transferred, and a 
schedule showing details of the estimated 
cost for each object of pelea and 
the amount which it is proposed to trans- 
fer from each appropriation currently 
available for the purpose. Upon ap- 
proval of the said budget the positions, 
personnel and funds listed therein shall 
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be transferred to the Office of War Mobi- 
lization and Reconversion together with 
the necessary records and equipment as 
agreed upon by the respective commis- 
sioners and spproved by the Administra- 
tor. Any unpaid obligations not listed 
specifically in the approved budget shall 
be liquidated by the office in which such 
obligations are now recorded. 


$31.8 Effective date. The provisions 
of this order shall become effective on 
January 27, 1947. 


Issued this 16th day of January 1947. 


Purr B. FLEMING, 
Temporary Controls Administrator. 


[P. BR. Doc, 67-683; Filed, Jan. 22, 1947; 
8:45 a. m.] 


a3°766 


OFFICE OF TEMPORARY CONTROLS 
Office of War Mobilization and Reconversion 


FOR IMMEDIATE RELEASE 
Friday, January 24, 1947 


Regulations governing the Premium Price Plan for Copper, Lead and Zinc 
have been revised to prevent undue diversion of premium money into royalty 
payments, Commissioner Harold Stein of the Office of War Mobilization and 
Reconversion announced today. 


Under the revised regulations, Mr. Stein said, the Office of the Premium 
Price Plan will not approve a royalty rate for any operation which exceeds 


the rate prevailing on November 10, 1946, when Maximum Price Regulation 356, 
which governed royalty rates, was revoked. 


The revised regulations have been formalized in Stabilization Directive 
146. Text of the directive follows: 


TITLE 32 - NATIONAL DEFENSE 


CHAPTER XVIII - OFFICE OF TEMPORARY CONTROLS 
OFFICE OF WAR MOBILIZATION AND RECONVERSION (STABILIZATION) 


PART 4003 - SUPPORT PRICES: SUBSIDIES 


(DIRECTIVE 146) 


Sec. 4003. 67¢ Limitations on Royalty Payments Under the Premium 
Price Plan for Copper, Lead and Zinc. 


(a) The Premium Price Plan for Copper, Lead and Zinc provides by its 
gmeneral administrative rules that premiums shall not include allowances 
for excessive royalties. This was more specifically provided for by 
Maximum Price Regulation 356, issued April 1, 1943, by the Office of Price 
Administration. Under that Regulation payment of royalties in excess of 
certain limits was prohibited. Maximum Price Regulation 356 was revoked 
however, on November 10, 1946, along with other price regulations dealing 
with services and commodities. This Directive is therefore issued to 
prevent allowances for excessive royalties in making premium payments by 
restoring in substance the practices in effect on November 10, 1946. 


(vb) Accordingly, it is hereby ordered that: 


(1) For all mines, except those in the Tri-State area, any 
royalty shall be accepted as a reasonable cost for purposes of premium 
payments provided that the royalty rate stipulated is no greater than that 
which prevailed on November 10, 1946, and the royalty is calculated (1) 
on the sum of the market price plus assigned premiums, but not to exceed 
a total for both of 11¢ per pound of zinc; 9-1/4¢ per pound for lead; and 
17¢ per pound for copper, or (ii) on the market price for each of these 
metals, whichever is higher; 
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(2) For all mines in the Tri-State area, any royalty shall be 
accepted as a reasonable cost for purposes of premium payments provided 
that the royalty rate stipulated is no greater than that which prevailed on 
November 10, 1946, and the royalty is calculated, in the case of zinc, on 
(1) no more than the Joplin pricé of 60% standard zinc concentrates plus 
premium payments, but not to exceed a total for both of $79.70 per ton, 
and in the case of lead no more than the Joplin price of 80% standard lead 
concentrates plus premium payments, but not to exceed a total for both of 
$118.00 per ton, or on (ii) the Joplin market price for standard zinc and 
lead concentrates, whichever is higher; 


(3) Where no royalty rate was established on November 10, 1946, 
for a particular operation, the general level of royalty rates in effect 
on that date for comparable operations in the same mining area shall 
determine the maximum rate acceptable as reasonable for purposes of pre- 


mium payments. 
(c) The Reconstruction Finance Corporation is hereby authorized and 
directed to put into effect the foregoing provisions in carrying out the 


Premium Prise Plan. The Commissioners of Price Administration and Civilian 
Production Administration have been instructed to give effect to the fore- 


going provisions. 


(ad) This Directive shall become effective immediately. 

(56 Stat. 765; 58 Stat. 632, 642, 784; 59 Stat. 306; 15 U.S.C. 713a-8; 
713a-8 note, 50 U.S.C. App. 901-903, 921-925, 961-971; Pub. Law 548, 79th 
Cong.; E. 0. 9250, 9328, 9599, 9651, 9697, 9699, 9762, 9809, 7 F. R. 7871, 
8F. R. 4681, 10 F. R. 10155, 13487, 11 F. R. 1691,1929, 8073, 14281) 


Issued this 23rd day of January, 1947. 


PHILIP B. FLEMING 
Temporary Controls Administrator 
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APPENDIX C. - FORMS USED DURING LATTER PHASE OF PLAN 


FoRM CPA-2822 UNITED STATES OF AMERICA 


BUDGET BUREAU NO. 08-R453.1 


FORMERLY wPB-2822 CIVILIAN ecole es ADMINISTRATION APPROVAL EXPIRES JUNE 30, 1947 
(6-27-36) OFFICE OF PRICE ADMINISTRATION NAME UF COMPANY 


QUOTA COMMITTEE FOR COPPER, LEAD, AND ZINC 
INFORMATION TO BE USED IM THE REVISION OF QUOTAS FOR OPERATING 
MINES, ALL OF THE CRUDE ORES FROM WHICH ARE SHIPPED 
TO SMELTERS OR CUSTOM MILLS 


TO: Civilian Production Administration, Washington 25, D.C. 


ATTN: The Bxecutive Secretary, Quota Committee, NAME OF MINE 
Premium Price Plan, Copper, Lead and Zine 

INSTRUCTIONS = One (1) original and three (3) copies of this form are 

to be filled out aad seat to the above address. The rerm "Tons" means | LOCATION 

dry tons of 2,000 pounds. The term "Mine"means ary mine, group of ° 
‘mines, dump or other source of primary metal-bearingmaterial for which 

& quota revision is requested. Lb. - Pounds, Cu. - Copper, Pb. - Lead, 

Za. - Ziac, An. - Gold, Ag. - Silver, Oz. - Qunces, only those ques- | parte 

tions applicable to the operation to be described should be answered. 


AFORESS (Street, City, State) 


de STATE BELOW YOUR PRODUCTION AND NET SMELTER OR MILL RETURNS FOR EACH OF THE LAST 3 MONTHS, ACCORDING TO THE 
HEADINGS OF THE TABLE. NET SMELTER OR CUSTOM MILL RETURNS MEANS THE NET MONEY REALIZED FOR THE ORE AFTER 
FREIGHT ANDO SMELTER OR MILL CHARGES, ROYALTIES AND OTHER DEDUCTIONS, end does not include any premium pay- 
mente either in the "4" range under sero quotes or IN OTHER RANGES» THEREFORE, IF THE SUM UF THE FREIGHT ANO 


SMELTER ORMILL CHARGES HAS BEENGREATER THAN SMELTER ORMILL PAYMENTS, WITHOUT PREMIUM PAYMENTS, SHOWHOW MUCH 
GREATER THE CHARGES HAVE BEEN. LABEL THIS AMOUNT “DEFICIT.” (1F YOU HAVE NOT HAD PRODUCTION DURING THELSST 
3 MONTHS, GIVE SIMILAR FIGURES FOR THE LAST 3 MONTHS DURING WHICH YOU DIO PRCOUCE, STATING WHAT MONTHS arp 
YEAR THEY WERE. OMIT CENTS IN NET SMELTER OR MILL RETURNS. 


ASSAY OF ORE SHIPPED see augue en 


DATE 
TONS ORE 
MONTH eae SUIPPEO O20 Aue OZ» Age PERCENT PERCENT PERCENT OR MILL 
(Per fTon)| (Per Ton) Pb zn Cu RETURNS 


2. STATE (WN THE TABLE BELOW THE AMOUNT OF MONEY SPENT FOR THE PRODUCTION OF THE TONNAGES LISTED IN THE ABOVE 
MONTHS. OO NOT INCLUDE ANY OF THE COSTS DEDUCTED FROM SMELTER OR CUSTOM MILL SETTLEMENTS IN CALCULATING 
WET SMELTER OR MILL RETURNS UNDER (1) ABOVE. DO NOT INCLUDE DEPRECIATION OR DEPLETION. 


ee 
Tere ff PO 
a OO 
re 
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FORM CPA-2822 FORMERLY WP8-2872 (6-27-45) 


Be ARE THE 3 MONTHS OF OPERATION LISTEN ABOVE SIMILAR IN COSTS AND GRADE OF ORt TO THOSE YOU EXPECT IN JAC NLAR 


FUTURE? C) yes CT) wo. 


}F NOT, STATE WHAT CHANGES ARE EXPECTED STATE BELOW THE ESTIMATED I1ONNAGES AND CO5!15 
PER TONS OF ORE FOR THE NEXI THROE MONTHS 


PER TON 
(Dollars) 


LASOR 


S''PPLIES 


EQUIPMEN!S TO BE 
PURCHASED 


TOTAL 


MONTHLY ESfIMAILED TON 
NASE 10 BE MINED 


Me LIST THE NAMES AND ADDRESSES OF THE SMELTERS OR CUSTOM MILLS YOU SHIP TO, AND FOR EACH ONE ATTACH 10 THESE PAPERS 


A COPY OF A RECENT SETTLEMENT SHEET ON ORES FROM YOUR MINE, 


NAME OF SMELTER OR CUSTOM MIELL ADDRESS OF SMELTER OR CUSTOM MELL 


Se DO YOU OWN THE PROPERTY? {_} YES 7} NOw. IF YOU DO NOT, STATE: 


ADDRESS OF OWNER 


NET SMELTER] te OTHER BASIS, DESCRIBE 
RETURNS 
(Percent 


NOES THE ROYALTY APPLY ON THE PURCHASF PRICE? 


CJ yes C) wo. 


WHAT ROYALTY 00 
YOu Pay? 


| pottars 


1F SO, WHAT 1S THE PURCHASE PRICE? 


6. IF YOU HAVE RECEIVED ANY MINT RETURNS DURING THE 3 MONTHS FOR WHICH PRODUCTION, COSTS AND RETURNS ARE LISTEO 


ABOVE, STATE THE MINT RETURNS FOR EACH OF THESE MONTHS. IF THERE HAVE BEEN NONE, SO STATE} 


ITEM FIRST MONTH SECOND MONTH THIRD MONTH 


7. (IT 1S SUGGESTED THAT YOU SEND A LETTER WITH THIS FORM, DESCRIBING ANY SPECIAL PROBLEMS YOU WAY HAVE, PARTIC- 
ULARLY HOW YOU CAN INCREASE PRODUCTION, HOW RAPIOLY YOU CAN INCREASE PRODUCTION AND WOW REVISTON OF YOUR 
QUOTA MIGHT ASSIST SUCH AN INCREASE. 


CERTIFICATION — THE UNDERSIGNED COMPANY, ANDO THE OFFICIAL EXECUTING THIS CERTIFICATION ON ITS BEHALF, HEREBY CERTIFY 
THAT THE INFORMATION CONTAINED IN THIS REPORT IS CORRECT AND COMPLETE TO THE BEST OF THEIR KNOWLEDGE AND BELIEF. 


BY 
WAME OF COMPANY SIGMATURE OF AUTHORIZED OFFICIAL 


DATE TITLE 


SECTION 350A) OF THE UNITED STATES CRIMINAL COOE, 18 U.S.C. SEC. 80, MAKES IT ACRIMINAL OFFENSE TO MAKE A WILLFULLY FALSE 
S'ATEWENT OR REPRESENTATION TO ANY DEPARTMENT OR AGENCY OF THE UNITED STATES ASTO ANY MATTER WITHIN ITS JURISDICTIONS 


Google 


BUDOBT BUREAU NO. 08-R8332.3 
APPROVAL EXPIRES APRIL 30, 1948 


SPACE SELOW FOR WPB USE ONLY 


FILE 


OATE 


FORM WPB-2N66 UNITEO STATES OF AMERICA 


(9-1-44) WAR PROOUCTION BOARD 
NEW MINING OPERATIONS: 


APPLICATION FOR REVISION OF QUOTAS 
TO: War Production Board, Washington 26, D. S. 


ATTN: Executive Secret of ta Committée, WB Dept. 7103 
Premium Price Plan’ for er, Lead, & Zine 


NSTRUCTIONS ~- Pile (4) copies. with the above address. material. The term "tose" means dry toas of 2900 
newer only those questions applicable to your miaiag pouads. 

operation. All new mining operat ose receive the A-sero IMPORTANT - ATTACH TO THIS APPLICATION A COPY OF YOUR 
quota upos application. “Revisions” as used hereia re- SMELTER CONTRACT, OR COPY OF SMELTER RETURN FROM A RR- 
fers to the establishmeat of B, C, or special quotas for CENT SHIPMENT. QUOTAS CANNOT BE REVISED UWITROUT THIS 
these mises. The term "nine" mease aay mise, group of INPORMATION. If so shipmeats have bees made, state to 


mises, dump, or other source of primary metal-bearing which smelter you will ship. 


LOCATION OF MINE (Mining Dietrict, County, MINE SERIAL NUMBER 
State) UNDER ORDER P-56 


DISTANCE AND OIRECTION FROM OISTANCE FROM MINE TO SHIPPING DISTANCE FROM MINE TO SMELTER, IF 
NEAREST TOwn POINT AND CONDITION OF ROAD ORE IS" TRUCKED DIRECT TO SMELTER 


NAME AND AODRESS OF OWNER NAME ANO ADORESS OF OPERATOR NAME OF OFFICIAL, TITLE ANO AOORESS 


SECTION ¥ - ORE RESERVE - LATEST ESTIMATE AS OF (Specify 


AVERAGE GRADE 


bp PERCENT 02. PER TON PERCENT 


ORE LEAD GOLO SILVER SILICA LIME SULPHUR 
(b) (d) (e) (f) (mh) (t) 


STATE THE BASIS UPOW WHICH THE ABOVE ORE RESERVE ESTIMATE WAS MADE, SUCH AS ORILL HOLE SAMPLES, CUT SAMPLES, OR 
SHIPMENTS OF ORE. 


SBCTION 11 - ORE 006 
THE ORE OCCURS IN C) vetns CC) saeos ) CHIMNEY T) IRREGULAR BODIES 


CJ STEEP olP AVERAGE WIDTH OF VEIN RRERASE STORING BhOUE Eene te 

C ear op FT. FT. 
WINE 1S OPENED BY - | WHAT STOPING WETHOD WILL BE USED 

CO smarts CD rTunwecs 
FOR SHIPMENT 


GV’O—War Board 12628R—p. 1 
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FORM WPB-2465 (9-1-48) 


SECTION 323 = ESTIMATED GRADES OF ORE OR CONCENTRATES TO SE PROBt 
METAL CONTENT OF THE ¢ 


PERCENT [Of FER TON | peecent 


— wi dh ee ei a 


Co Pf ft ft fp 
Be Pf ft, 


WTULED AY WINE An CONCEN- | anave or ome | ——*+Y| +d SC~rYSC SY SSCS SSCS 

TRATES SHIPPEN TO SMELTER a 
(NameG Location of Baciter) [| correa concentaare| | ++i. +4|# 

RS ES SS 

rine concentrate | —*«iSs—é<irSSSC“C;~C*é‘iSSSC“‘(C;C*dL.C#éd‘C“NN’SNCNC#‘“‘( 


PERCENT OF METAL CONTENT OF THE CRUDE ORE TO BE RECOVERED IN CONCENTRATES FROM ORES TO BE MILLED 


cCoPree TONS CON 
PERCENT OF METAL CONTENT IN CENTRATES 


(Pereent ) 


COPPER CONCENTRATE aw 
LEAD CONCENTRATE aaa) (ea KERR Peers eee eee ie) 
ZINC CONCENTRATE as) 


TONS OF ORE REQUIRED TO MAKE OWE (1) TON OF CONCENTRATES 


RATIO OF CONCENTRATION: COPPER CONC. TO 13 LEA Cone. TO ls Zimc CONC. TO 1. 


SULPHUR 
(Pereent ) 


AVERAGE ANALYSIS OF THE SHIPPING ORE 
AVERAGE ANALYSIS OF CONCENTRATES SHIPPED 


MINE OPERATING COSTS (Breludiag 
@opreeiativa, depletion, aenertiseatien 
ead iaceme tezee) PER GET TON OF 
ORE PROCUCED 


CLASS OF ORE 


OR CONCENTRATE 


DIRECT SWELTING SS ES NS OTT 6 
CUSTOM MILLING o_o ord COC 


copper concentrare ff tt 
LEAO CONCENTRATE SS SS I NS O71 \. 


ZINC_CONCENTRATE a a ae eee I eee: (eee 


IDecoribe under Section X. 


*Deseribe and itemise thie eest here. 


% OF NET SWELTER RETURNS. IF OM OTHER BASIS, DESCRIBE: 


DOES ROYALTY APPLY ON “A” PREWIUNT(Chock whieh) IP ROYALTY APPLIES ON PuRCHasE | OOLLARS 
CO ves C2 x0 PRICE, STATE THIS PRICE are 
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From vies O18) SSCS—C—SCC*? PAGE _3 OF ¥ PAGES 


nace ie v 


1? $0, HOW MANY MEN EMPLOYED? 


ESTIMATED OATE WHEN PRODUCTION RATE WILL BE ATTAINED 


SECTION - (GVESTHERT ESTIMATES 
SPECIFY BELOW THE CASN INVESTMENTS REQUIRED. INCLUDE OnLy CASH INVESTMENTS SINCE JANUARY 1, 1982, 


OMIT CENTS. 


SALVAGE VALUE 
JULY 31, 1945 


TO BATE SINCE 
VAN. 1, 1942 


A ES AE AR: 


Smorron writz - FINANCIAL CONDITION 
1F YOU WAVE AM RFC LOAM OR OTHER TYPE OF LOAN STATE SELOW TNE AMOUNT OWED AND DATE LOAN IS OUE 


CHECK ANSWERS BELOW AND GIVE OATES WHERE INDICATED: 


1. WAS THE WINE BEEN TOLE SINCE JANUARY 1, 1943? C ves C wo 
2- WAS THE MINE BEER DEVELOPING ONLY SINCE UANUARY 1, 1943? CC ves C wo 
Jo WAS THE MINE BEEN PRODUCING SINCE JANUARY 1, 1943? a CO ves CJ no 


1F THe ANSWER 16 "YES", GIVE DATES. . 


GIVE ANY SMFORMATION YOU MAY HAVE ABOUT THE LAST OPERATION, NAME OF THE OPERATOR, AND TONNAGE AWO GRADE OF THE ORE 
SHIPPED, OR MILLED. ALSO GIVE BRIEPLY ANY READILY AVAILABLE INFORMATION ON PAST HISTORY ANO TOTAL PRODUCTION. IF 


HISUPFICIENT SPACE, PLEASE ACCOMPANY THIS REPORT WITH A LETTER, GIVING ANY ADDITIONAL INFORMATION PERTINENT TO 
THIS PROPERTY. ; 


GPO—Wear board 12048b—p. o 
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SECTION X > DESCRIPTION OF PROPOSED OPERATION. STATE YOUR GENERAL PLAN OF OPERATION AND FROM WHAT WORKINGS AND 
LEVELS YOU PROPOSE TO PRODUCE. OEGCRIGE GRIEFLY THE GENERAL WORKING CONDITIONS, SUCH AS RECESSARY 
TIMBERING, PUMPING, ORE SORTING, ETC. DESCRIGE TYPE OF DEVELOPMENT (TUNNELS, ORIFTS, RAISES, VINZES, 
ETC.). HOW MANY FEET OF DEVELOPWENT WILL BE COWE PER MONTH? WHAT WILL BE THE CoS? PER FOOT? Ex- 
PLAIN WHAT PART OF THIS COST 18 ORE EXTRACTION, ANDO WHAT PART 18 FOR PROSPECT Ind: GIVE AnY 
OTHER ESSENTIAL INFORMATION eric You BELIEVE 18 NOT ADEQUATELY COVERED SY THIS FORM. 


CERTIFICATION = THE UNDERSIGNED COMPANY, ANO THE OFFICIAL EXECUTING THIS CERTIFICATION Om ITS BENALF 
TIFY THAT THE INFORMATION CONTAINED 18 THIS APPLICATION OR REPORT 18 CORRECT AND COMPLETE TO THE 


KNOWLEDGE AND BELIEF .« 


BANE OF CONPARY SIGRATURE OF AUTHORIZES OPFIGIAL 


bate 


SECTION 35 (AOF THE UNITED STATES CRIMINAL Meter 18 U.S.C. , SEC.80, MAKES ITACRIMINAL OFFENSE TO MAKE AWILLFULLY FALSE 
STATEMENT OR REPRESENTATION TO ANY DEPARTMENT OR AGENCY OF THE UNITED 


Google 


BUDGET BUREAU NO. 12-R2484.1 


FORM . 2 
CPA 157 UNITED STATES OF AMERICA APPROVAL EXPIRES JUNE 30, 1947 


(9-24-46) CIVILIAN PRODUCTION ADMINISTRATION 
AND 


NAME OF COMPANY 


OFFICE OF PRICE ADMINISTRATION 
QUOTA COMMITTEE FOR LEAD, COPPER, AND ZINC 


INFORMATION TO BE USED IN THE REVISION OR 
ESTABLISHMENT OF QUOTAS FOR OPERATING MINES 


TOs Civilian Production Administration, Washington 25, 0.C. 
ATTN: The Executive Secretary, Copper, Lead, & Zinc, Quota Com. 


(NSTRUCTIONS = One (1) original and one (1) copy of this fom are 
to be filled out aad seat to the above address. The tenn "Tons" means 
dry tons of 2,000 posads. The term "Mine* meaas any mrse, group of 
mines, dump, or other source of primary metal - bearing material for 
which aquota has beea or is to be established or revised. Lb... Pounds, 
Cu... Copper, Pb... Lead, Za...Zinc, Au...Gold, Ag...Silver, Oz... Ounces. 
Only those questions or parts of questions applicable to the operation 
to be described should be aaswered. 


The following tables specify certain operating and financial data to 
be fursisbed when quota action is contemplated. These will provide 
the Committee with iaformation regarding your past operations of equal 
importasce ia the calculatioa of quotas ia the iaformatiog specified 
in the “Forecast of Operations" following the tables. You are requested 
to pay particular attention to this "Forecast" Sectiou. In the follow- 
iag tables, set smelter or custom mill returas means the net money per 
tom to be realised forthe ore after freight andsmelter or mill charges, 
royalties and other deductions, end does not include any premium pay- 
ments either in the "4" renge under sero quotes or in other ranges. 
Therefore, if the sum of the freight and smelter or mill charges will 
be greater than smelter or mill payments, without premium payments, 
show how much greaterthe charges will be. Label this amount "deficit®. 


ADDRESS (Street, City, Zene, 


LOCATION 


1. OPERATING COST DATA. SHOW IN DOLLARS AND CENTS PER ORY TON OF CRUDE ORE MINED THE COSTS INDICATED BELOW. CASH, 


OPERATING EXPENDITURES ONLY ARE TO BE INCLUDED, EXCLUDING INCOME AND EXCESS PROFITS TAXES AND ANY CAPITALIZED EX= 
PENDITURES. TOTALS IN THE SIXTH AND TENTH COLUMNS SHONILD BE THE SAME. 


State) 


1 a (ne) EE as Rs 
eT a is Se rend ee eres ins Sas es 
11/5 CARS SRSRS CSGREAY REReS SREEESS LRN LENE Aeaewe anewreaces 
eee See eee Oe Cee Se eee ee Eee Pe 
ee ae ee (a a Rieti (Sireeen! irr ie cme Sennen 
ee eee ee ee es 
UU ee ee ee 
CEILI aaa (a (eee (Air Rees TD (Er (eR een 
GO CUOREN ileus il 53 aie ee ek Pe ee 
wow eum ea ee 
OeCEMOe te ye ee eee 
1947: 
en a le ee ee ee ee ee ee 
Ak A Se A Al A SAE! ACO RaRSORe oeeRRNT 
(1 a (cram (ieee Ee (eae NE (Oe (SPN! Heeeeee 
1 a SSSA (saree (eres, (PNT) (ADELE PARES (ERT RCE FS, 
es CaS AARNE CANN SONS NRE (Sere eeNe Rares Eee SESE 
= es] IF "YES", STATE SEPARATELY HOW ROYALTIES ON NET SMELTER RETURNS AND ROYALTIES 


ON "A" PREMIUMS ARE ACCOUNTED FOR EITHER IN THE COST FIGURES GIVEN ABOVE OR THE NET MILL OR SMELTER RETURN REPORTED 
IN THE FOLLOWING TABLES. {fF ROYALTIES ARE PAIO ON "A" PREMIUMS, LIST SEPARATELY, THE ROYALTIES PAIO ON "A™ PREMIUMS 


RECEIVEO FOR PRODUCTION INEACH YEAR AND MONTH SPECIFIED IN THE TABLE ABOVE- ODO NOT INCLUDE IN THIS STATEMENT ROYAL 


es secession eaoaiearninenionanitanttent 


~4 
oO 
z 
z= 
rr 
~_ 
: 4 
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FORM CPA-1572 (9-24-46) PAGE 2 OF 4% PAGES 
2. PRODUCTION DATA FOR THE YEARS 1944 ANO 1945 EACH AS A WHOLE AND BY MONTHS THEREAFTER 


TABLE A - DIRECT SMELTING OR CUSTOM MILLED ORE: (Omit cents in 
smelter returns) (THIS TABLE IS TO BE USED TO SKOW ONLY THOSE ORES 
WHICH ARE TO BE SHIPPED DIRECT TO SMELTERS OR TO CUSTOM MILLS. FOR PERCENTAGE RECOVERIES OF METAL IN CONCENTRATES 
ORES THAT THE PRODUCER MILLS AT HIS OWN MILL USE TABLE B) AS FOLLOWS: 


ASSAY OF ORE SHIPPED 1945 1946 
TO DATE TO DATE 
Oz. Au! Oz. Ag | PER- | PER-| PER- 
(Per | (Per | CENT | CENT | CENT sav LEAD IN 
ae oe Pb in Cu RETURNS LEAD CONCENTRATES 
arty tin comcewremres ff 
ZINC CONCENTRATES 
1945: 4 
1986: 
R CON 
aeines COPPER CONCENTRATES 


aes ey 


ae Saas Re eee RE a ee ree 
(eae seaman (Rs |S LE OE Re 


ee aaa 
ee ee cea eRCCouceMiaiaed 
La a eae ae Ge el ee ee 


a Ne ee Sa SE Nas eae BRNO 

[—serrewsenl i 

ce ee 

[—wovensen [dT 

Ret ae Seed OR AS GOES GER GED 

ee 

[—Feeavaey | 

2 ane ANS Dene Guew Aoe GNekd GENSIeSENT 

iL SES SE eH Ri NaN 
Fe ee 

Oe Asa RA A DRS AEM SR! AE 


TABLE B - MILLING ORE 
TONS CONCENTRATES PRODUCED 


YEAR AND 
MONTH MILLING ORE Or. Av Oz. Ag PERCENT PERCENT Seek 
WILLEO (Per ton) | (Per ten) 


1946: 
JANUARY 


WITH RESPECT TO MILLING ORES TO 8E DESCRIBED 
IN DETAIL tN TABLES B AND C, STATE THE 


TONS 
ORE 
SHIPPEO 


YEAR AND 
MONTH 


[_resnvary [OO 

HSE AI RNR KOREN GLE CRN SOREL CAGE COSTE RTE 
Ea FARA aae, (eC (Te | CE | ee (SUR eet eae: 
ee eae, Oem (RRR aaek, (AUR nce OREN (aE aN (Ren (IOUS NCA 
FC an acorn: ee nee eee elas RORENOE Gree ena! ee) Meera 
SES a | ence (LO ENO Cares (CRE (URAUaes, (Rep aees heer) Seen 
ee eee cies ieee er ee EE ee Pee eee 
FETS 27 Cae ame Gace Een Reo nt, [PEND OE pn (ESPEN, | ORO 
RS ae eee: (Set SER Re EE Pie Sime ees (Renee) 
TL aa ren Een SSN CN tees ( amTEneiee [NE Rita: (Dieeerieeertc smn) (CaN! 
ee 
MCC ae ae Re SRS Dee ee Dee eee (ee? 
[ae aera NEN, Seay (ae eater SN, ree ne) ce 
eS Sy Serer Oe Cae RES ree (ees: een Gree 
a a Ses Sa) eee Meee Aer CRs Renee) Ree ee! MNCS 
aN ne 
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FORM CPA-1572 (9-24-46) PAGE 3 OF 4 PAGES 
TABLE C - CONTENT OF CONCENTRATES: (DATA FOR ANY OWE MONTH BELOW SHOULD APPLY TO TONNAGES LISTED AS MILLED IN THAT 


MONTH IN TABLE 86) 


LEAD CONCERT RA [TINE CORTERT RATE 
YEAR AWD 
MONTH TONS TONS TOMS, MET SMELTER TONS 
Pe Zn Cu RETURNS Pb 


a a eed 


© OUR ae et ee re ee eee ea ee el etl 
fe ROO flea cee eee eae feet tt eine deeded eee lee oe, 9 ee 
ECT aS, ae) RAE (SARs (SORE UR peer, eT, (On (Pee) 
[a ae CIE Rs (Ty Ae ee (eeney) eee Pe 
(BRT) SSaaeeieae| (Sane RE Es (Pee, SRMOOICen COREE Ra RarwicenT (eam Seenea4 liseeeaey 
Pe ae Sirisha =e [ete es wm eee ce Ae eee eed 
ae nan (NT (EARS [aubreeeaeneny Recipeiceremn (RSC me epiey ae uicns (ee eunene nero 
21] a A SS AAT SRN MRNA! EN AN HTTET 
ol ee Pe eee ees ee Be eee eee (eee 
ee ee ee ne eS) RiRFaeet Pee ee een einen ieee (een 
19487; 
i EE 
We SEEORUARY: | cM ere ge Se ee ee 
EN ele nie are ec ee es ee eel ce ee 
RO ee Meee cet ae ae tee ee Re ee ee, ee me 
LS a, RS aaa RMI Ea ee eirceeeiee eee | eee ee ee 
ee ET RCN Re, ee eee Re |e) (een (eee 


TABLE C - CONTENT OF CONCENTRATES - Cont inued 


ZINC CONCENTRATE COPPER CONCENTRATE 
YEAR AN 
neeER 2 TONS TONS NET SMELTER TONS TONS TONS NET SMELTER 
zn Cu RETURNS Rb wn Cu RETURNS 


223.7 ae Fee Rie ars DR ORI ss eee (ey OR ET 
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FORM CPA-1572 (9-24-46) PAGE SS OF PAGES 


FORECAST OF OPERATIONS 


In order that quota action may be based on the outlook for the 
future as well as on the past record of operations, a letter 
should accompany this form setting forth the expected operat- 
iog conditions, plass which the management may have which 
might be facilitated by quota action, aad so forth. All 
such expectations and plans should be stated with support- 
ing figures whenever possible. Include in the letter discus- 
Sioas of such matters as; 


A. Recent substantial changes io ore reserves and reasoss 
therefor. 


B. Contemplated capital expenditures. 


C. Contemplated development or exploration programs with 
specifications such as footage of shafts, drifts, and 
raises, estimates of total costs of such programs aad 
moathly rates of expenditures, and statemeats of tbe geo- 


logical basis of such programs and the expected results 
ion terms of iscreased production. 


D. Recent tabor supply aud expected changes io labor supply. 


K. Wage increases authorized by the War Labor Board, retro- 
active costs of such increases, and the increase is operat- 
ing costs due to such wage iacreases. 


P. Fxpected changes in operating costs exclusive of the costs of 
programs described under (c) above and expected changes is 
tonnages per month, grades of ore to be mised, and mill or 
smelter revenues. If the last 8 months of operations ere simi- 
lar in costs, revenues, and grades of Ore to those expected ia 
the oear future, so state. If nol, state what changes are ex- 
pected and the reasons therefor. 


MISCELLANEOUS 


A. If the cash positioa of the operator is pressing, a receat 
statemeat of curreat assets and liabilities should de 
enclosed. 


B. If substantial capital expenditures to iacrease prodactioa 
have been made since January 1, 1942, fursaisbh a schedule 
showing the dates of sach expeoditures, the types of capital 
equipmeat acquired, and the amouats invested. Such expendi 
tures as unowatering, rehabilitatios, or developmeat prior to 
productioa should be iacluded aad described. 


C. State the mamé and address of every smel'er or cestom mill 
to which ores or concentrates are shipped asd as to each of 
them furaish a typical receat settlemeat sheet. I[f the term 
of settlemeat are to be changed, state the contemplated 
c haages. 


D. If there have beer say miat returas received siace 1940, list 
the amounts (ia dollars) received for each year and moath 
epecified in Table A through C. If there have bees a0 miat 
returas siace 1940, 80 state. 


CERTIFICATION = THE UNDERSIGNED COMPANY, AND THE OFFICIAL EXECUTING THIS CERTIFICATION OM ITS BENALF, HEREBY CERTIFY 
THAT THE INFORMATION CONTAINED IN THIS APPLICATION OR REPORT 1S CORRFCT AND COMPLETE TO THE BEST OF THEIR KNOWLEDGE 
AND BELIEF. 


WAME OF COMPARY SIGMATURE OF AUTMORIZED OFFICIAL 


DATE TITLE 


SECTION 341A) OF THE UNITED STATES CRIMINAL CODE, 18 U.S.C. SEC. 80, MAKES IT A CRIMINAL OFFENSE TO MAKE A WILLFULLY FALSE 
STATEMEMT OR REPRESENTATION TO ANY DEPARTMENT OR AGENCY OF THE UNITED STATES AS TO ANY MATTER WITHIN ITS JURISDICTION. 


GPO—CPA 18423—p. 2 
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= UNITED STATES OF AMERICA 
rorw WPB-1699 WAR PRODUCTION BOARD 


(5-31-43) 
R AND OFFICE OF PRICE ADMINISTRATION 
QUOTA COMMITTEE FOR LEAD, COPPER, AND ZINC 


INFORMATION TO BE USED IM THE REVISION OR ESTABLISHMENT 
OF QUOTAS FOR OPERATING MINES IN THE 
TRISTATE DISTRICT 


TO: War Production Board, Washington, 0.C. 
ATIN: The Executive Secretary, Copper, Lead, & Zinc Quota Com. 


TIOMS — One (1) original and three (3) copies of this form are 
to be filled out aad seat to the above address. The term "Toas® means 
dry toas of 2, 000 poeads. The term "Mine® means say mine, group of 
mines, dump, or other sourceof primarymetal-beariag material for which 
® quota bas beenor isto beestablished orrevised. ZaS. - Ziac Sulphide, 
Sphalerite, Bleade, PoS. - Lead Sulphide, Galena. Only those questions 
or parts ofquestioas applicable to the operation to be described should 
be aasvered. 


The following tables specify certain operating aad finaacial data tobe 
furnished whea quota action is contemplated. These will provide the 
Committee with informatiea regarding your past operations. Of equal 
importaace in the calculation of quotas is the information specified ia 
the "Forecast of Operations" followiag the tables. You are requested 
to pay particular atteatioe to this "Forecast" sectios. 


BUDOBT BUREAU NO. 08-2026 
APPROVAL BXPIRES APRIL 30, 1944 


NAME OF COMPANY 


ADORESS (Street, City, State) 


NAME OF MINE 


LOCATION 


DATE 


le OPERATING COST DATA AND LABOR DATA. SHOW IN DOLLARS AND CENT PER DRY TON OF CRUDE ORE MINED THE COSTS INDICATED 
BELOW. CASH, OPERATING EXPENDITURES ONLY ARE TO BE INCLUDED, EXCLUDING INCOME AND EXCESS PROFITS TAXES AND ANY CAP= 


ITALIZED EXPENDITURES. UNDER "NUMBER OF MEN EMPLOYED UNDERGROUND” STATE THE AVERAGE NUMBER FOR THE PERIOD. 


NUMBER OF 
TOTAL MEN EMPLOYED 
UNDERGROUND 


YEAR AND MONTH MILLING ROYALTY 


FEBRUARY 


OTHER 


AUGUST 
SEPTEMBER 
CCTOBER 


1987 7 
JANUARY 


PERCENT 


2. WHAT PERCENTAGE ROYALTY 1S PAID? rd 


3-20206 Pi of 39 nedu-fo-up 
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FORM wP8-1699 (5-31-43) 
3. OPERATING DATA FOR THE YEARS 19¥1 AND 19%2 AS & WHOLE, AND 


CONCENTRATE RECOVERY ASSAY OF 


(Percent ) 


ROCK TONS 
MILLEO 


MONTH AND 
YEAR 


CONCENTRATE 
(Percent) 


1946 
JANUARY 
FEBRUARY 
MARCH 
APRIL 


JUNE 

JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
OECEMBER 


1947 
UANUARY 


FEBRUARY 
MARCH 
APRIL 
MA 
JUNE 


~< 


TEESE PEPER ES of 


CPERATING REVENUE IM DOLLAFS (Omit cente except under per Rock Ten) 


TOTAL RECEIVED 
FROM 
LEAD AND ZINC 
CONCENTRATES 
COMBINED 


MONTH AND 
YEAR 


TOTAL RECEIVED FROM 
LEAO CONCENTRATES 


TOTAL RECEIVED FROM 
ZINC CONCENTRATES 


PER ROCK TON 


1945 = 

I946 6 
JANUARY 
FEBRUARY 
MARCH 
APRIL 


| tase | 
aaa 
fe aed 
eee 
ane 
ed 
ene 
JUNE eee aed 
vuLy (Sancti! 
ausust J 
SEPTEMBER | sd 
wovempen {| 
pecemoen | 

eee 

ee 
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eee a 


JANUARY 
FEBRUARY 
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> 
a) 


APRIL 


JUNE is eS Ree Snes 
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FORM WPB=1699 (5-31-43) PASE 3 OF 3. PAGES 


FORECAST OF OPERATIONS 


Ie order that quota action may be based on the outlook for 
the feature as well as on the past record of operations, a 
letter shouldaccompany this form setting forth the expected 
operatiag conditions, plans which the management may have 
which might be facilitated by quota action, and so forth. 
All such expectations and plans should be stated with sup- 
porting figures whenever possible. Iaclude in the letter 
discessions of such matters as: 


(a) Conatemplated capital expenditures. 


{(b) Comtemplated development or exploration programs with 
specifications such as footage of shafts, drifts, and 
raises, estimates of total costs and monthly rates of 
expeaditures, and etatements of the head aha basis of 
such programs such as chura drill results, previous 
misiag results, and so forth, and the expected results 
ia terms of iacreased production. 


(c) Dimiaishing labor supply and expected difficulties of 
replenishmeat, based op recent experience. 


(4) Wage increases authorized by the War Labor Board, re- 
troactive costs of such iacreases, and the increase in 
Operatiag costs due to such wage iacreases. 


(e) Bxpected changes in operating costs and grades of ore 
to be mined. If the last 83 months of operatioas are 
similar in costs and grades of ore to those expected 
im the néar future, sostate. If not, state what changes 
are expected and the reasons therefor. 


MISCELLANEOUS 


(a) If the cash position of the operator is pressing, a re- 
ceat statement of current assets and liabilities should 
be enclosed. 


(b) If substaatial capital expenditures to increase Pro- 
duction have been made since January 1, 1942, furnish 
a schedule showing the dates of such expenditures, the 
types of ie har equipment acquired, and the amuuats 
invested. uch expenditures, as unwatering, rehabili- 
tation, or development prior to production should be 
iacluded aad described. 


(c) If the ores are milled at a custom mill, or at a mill 
mOt Operated by the operators of this mine, state the 
mame aad address ofthe millat which the ores are milled 
aad state the basis for milling charges. 


(4d) It is suggested thatthe blank page below maybe used in 
discussing these matters. 


CERTIFICATION 


THE UNDERSIGNED COMPANY, ANO THE OFFICIAL EXECUTING THIS CERTIFICATION ON ITS BEHALF, HEREBY CERTIFY THAT THE INFOR- 
MATION CONTAINED IN THIS REPORT IS CORRECT AND COMPLETE TO THE BEST OF THEIR KNOWLEDGE AND BELIEF. 


BY 
Lee 
WANE OF COMPANY SIGNATURE OF AUTHORIZED OFFICIAL 


pS 
BATE i TITLE 


SECTION 35(A) OF THE UNITED STATES CRIMINALCODE, 18 U.S.C. SEC. 80, MAKES ITA CRIMINAL OFFENSE TO MAKE A WILLFULLY FALSE 
STATEMENT OR REPRESENTATION TO ANY DEPARTMENT OR AGENCY OF THE UNITED STATES AS TO ANY MATTER WITHIN ITS JURISDICTION. 


3-39266 Ps bu-finel 
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FORM OTC-OWMR-PPP=37 UNITED STATES OF AMERICA 
REVISED 2-447 OFFICE OF TEMPORARY CONTROL 
OFFICE OF WAR MOBILIZATION ANO RECONVERS ION 


AFFIDAVIT AND APPLICATION FOR 
ESTABLISHMENT OF INITIAL QUOTA (S ) 


TO: Office of the Premium Price Plan for Copper, Lead and Zinc, Washington 25, 0.C. 


ATT#: Director, 


STATE OF. 


88. 
COUNTY OF 


» being duly sworsa, deposes and says that he is the 


of the which operates the 


OFFICHAL TITLE 


located ia the mining district ia 


MAME OF PROPERTY 


» oad that the production of 


from such property dering the year 1941, did aot edval 
WETALS FOR WHICH ZERO QUOTA(S) ARE DESIRED 
or exceed 200 toas (for aay one of such metals) aad that the establishmeat of (an) initial quota(s) is 


requested for the production of such metalis) from aforesaid property. 


SUBSCRIBED AWD SWORN TO BEPORE ME 


THIS. ODAY «OF » 1946 


OFFICIAL SEAL 


Sa er EN IN NED LIED 
SIGUATURE OF GCFFICER ADMINISTERIHG OATH 


TITLE OF OFFICER 


823°768-5 
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FORM GA-26%3 UNITED STATES OF AVERICA QUOTA LIST# 
(1-20-87) OFFICE OF TEMPORARY CONTROLS 
CIVILIAN PRODUCTION ADMINISTRATION 
PREMIUM PRICE PLAN FOR COPPER, LEAD & ZINC 


PREVIOUS 
QUOTA LISTS# 


NAME ANDO ADDRESS OF COMPANY 


COPPER BRANCH, CPA 


TIN, LEAD & ZINC BRANCH, CPA 
TIN, LEAD & ZINC BRANCH, CPA 


LEGAL, JPA 


ASST. HEAD OF METAL MINING SECTION, METALS BRANCH, OPA 


HEAD OF METAL MINING SECTION, METALS BRANCH, OPA 


ASST. TO THE PRICE EXECUTIVE OF METALS BRANCH, OPA 


DIRECTOR, INOUSTRIAL MATERIALS & MFG. PRICE DIV. OPA 


DIRECTOR, METALS & MINERALS 


DEPUTY OIRECTOR, OFFICE OF METALS RESERVE, RFC. 


| HEREBY CERTIFY THAT THE ABOVE 1S AN ORIGINAL DUPLICATE COPY OF QUOTA LIST, NO. , WHICH 
WAS SIGNED AS SHOWN ABOVE AND MAILED ON Serer, 


EXECUTIVE SECRETARY, QUOTA COMITTEE 
PREMIUM PRICE PLAN FOR COPPER, LEAD o Zinc 
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FORM OTC-O0WMR=PPPH36 UNITED STATES OF AMERICA 
REVISED 2-4—47 OFFICE OF TEMPORARY CONTROL 
OFFICE OF WAR MOBILIZATION AND RECONVERS | 0N 


PREMIUM PRICE PLAN FOR COPPER, LEAD & ZINC oe 


PRIC IN CENTS PER POUND OF METAL 


DIRECTOR 


MEMBER, PREMIUM REVIEW BCARD 


MEMBER, PREMIUM REVIEW BOARO 
MEMBER, PREMIUM REVIEW BOARD 


| WEREBY CERTIFY THAT THE ABOVE 1S AW ORIGINAL OUPLICATE COPY OF PREMIUM LIST, NO. 
WAS SIGNED AS SHOWN ABOVE AND MAILED ON . 


SECRETARY, 
PREMIUM PRICE PLAN FOR COPPER, LEAD o Zise 


92-7a3-D 
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FORM OTC-OWMR=PPP-38 ‘UNITED STATES OF AMERICA 
REVISED 2-4—47 OFFICE OF TEMPORARY CONTROL 
OFFICE OF WAR MOBILIZATION AND RECONVERS TON 


PREMIUM PRICE, PLAN FOR 
COPPER, LEAD AND ZINC 


AODRESS (Street, City, Zone, State) 


ON THE BASIS OF INFORMATION FURNISHED BY YOU, THE FOLLOWING PRICES ARE ESTABLISHED FOR THE BELOW-DESCRIBED 
PROPERTY, AS PROVIDED BY THE RULES AND REGULATIONS OF THE PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC. 


. PRICES 
(PER POUND OF METAL CALCULATED ACCORDING TO RULE 13, A COPY O* WHICH IS ON OTHER SIDE) 


TRI- | TRISTATE ONLY ONLY 


CENTS PER POUND OF PER TONS OF CONCENTRATES 


EQUIVALENT TO 


ZINC L€A0 COPPER 40g Zine 80% LEAD 
(e) (d) te) (f) (q) 


EFFECTIVE 
DATE 


CSFICE OF METALS RESERVE HAS STATED THAT IT WILL CAUSE THE PREMIUM PAYMENTS TO BE MAOF AS LISTEO BELOW: 


FOR ZINC DEOUCT THE EAST ST. LOUIS PRICE FROM THE PRICE STATED UNDER (c) ABOVE. 
FOR LEAD DEDUCT THE NEW YORK PRICE FROM THE PRICE STATED UNDER (ad?) ABOVE. 
FOR COPPER DEOUCT THE COMNECTICUT VALLEY PRICE FROM THE PRICE STATED UNDER (fe) APOVE, 


OFFICE OF METALS RESERVE HAS FURTHER STATED THAT THE PREMIUM PAYMENTS WILL BE MADE ON ITS BEHALF THROUGH SMCTLTING 
COMPANIES OR OTHER AGENTS IM YOUR DISTRICT DESIGNATED BY OFFICE OF METALS RESERVE. 


FOR THOSE WHO OPERATE IN THE TRI-STATE OISTRICT ONLY 
Arkansas - Missourl!l - Kanses - Oklahone 


EFFECTING THE PROGRAM, OFFICE OF WETALS RESERVE HAS STATED THAT ITWILL CAUSE PERMIUM PAYMENTS TO BE PAID AS FOLLOWS: 


FOR EACH TON OF STANDARD 60% ORY ZINC CONCENTRATES, THE PREMIUMS STATED UNDER (f) ABOVE LESS $10.80 FOR EACH Le 
INCREASE IN THE EAST ST. LOUIS PRICE FOR ZINCEABOVE 8 L/4EG A POUND OR PLUS $10.89 FOR EACH 1¢ DECREASE BLLOW 
8 1/4e, FRACTIONS IN PROPORTION. 

FOR EACH TON OF STANDARD 80% ORY LEAD CONCENTRATES, THE PREMIUMS STATED UNDER (9) ABOVE LESS $15.20 FOR EACH le 
INCREASE IN THE NEW YORK PRICE FOR LEAD ABOVE 6 1/2¢ A POUND OR PLUS $15.20 FOR EACH 1¢ DECREASE BELOW 6 1/28, 
FRACTIONS IN PROPORTION. 


WITH AN ADJUSTMENT OF FIVE CENTS (5¢) FOR EACH VARIATION OF ONE-TENTH OF ONE PERCENT (0.1%) IN THE GRADE OF THE CON- 
CENTRATES ABOVE AND BELOW 60%, WITH RESPECT TO ZINC CONCENTRATES, AND ABOVE ANO BELOW 804%, WITH RESPECT TO LEAD CON- 
CENTRATES. OFFICE OF METALS RESERVE HAS FURTHER STATED THAT THE PREMIUM PAYMENTS WILL BE MADE ON ITS BEHALF BY ITS 
AGENT IN YOUR DISTRICT. 


ALL INQUIRIES CONCERNING THE PREMIUM PRICE PLAN SHOULD BE DIRECTED TO THE DIRECTOR OF THE OFFICE OF 
PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC, WASHINGTON 25, 0.1 C. 


DIRECTOR 
OFFICE OF PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 
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PREMIUM PRICE PLAN | 
FOR COPRER, LEAD AND Zinc 


The Office of Price Administration Press Release PH-2468 Pebreary 8, 1948 ontlised the tules aad tegelations of tue 
Premiam Price Plas. 


pope 13 of the Plaa is hereby ameaded as set forth below, effective with receipgte et processing plaate oa asd afte: 
ugest 1, 1948. 


RULE 18 


Moatbly prodact ios quotas, and moathly production for determiaiag the amoeat of over-qeots production os which 
premium metal paymeats are made, will be based on the following perceatages for the respective metals, regard ices 
of the percentages of the metale actually recovered or paid for usder mise-smelter coatracts or mill-smelter 
costracts, or mine-mill coatracts: 

A. Por cres or other qualified materiale shipped direct to cestom mille, or other mills where co-miagliag of ores 


(from several producers) prevests accurate allocation of metal coateats of coaceatrates amoeg the prodecere of 
ores, acd for materiale shipped to Waels plants. 


PERCENTAGES OF TOTAL METAL CONTENTS 
OF QUALIFIED MATERIAL AS QUALIFIES 


BY PARAGRAPH C BELOW 


COPPER. . cen sn nese rsearseescsessvenecsece 878, (Ff COPPER 1a LOT EXCEEDS 0.25% 
oe ee 66%, 'F LEAD IM LOT EXCEEDS 0.590% 
LINC ewe van ccc cncanreeerecanesaeeseeeeben 178, 1¢ Zee ih LOT EXCEEOS 0.50% 


Meta) ia lots ia whi a the assay does sot exceed the above-stated misimem limit for that metal shall be disregarded 

for premium purposes. 

B. For ores, cosceatrates, or other qualified materials (except cosceatrates or other products produced sader A) 
shipped direct to e smelter, or electrolytic redactios plast. 


PERCENTAGES OF TOTAL METAL CONTENTS 


OF QUALIFIEO MATERIAL AS QUALIFIED 
PROCESSING PLANT OY PARAGRAPH C BELOW 


—corren [end —twe 


(8) COPPER SMELTER ccc ccnccccvesveccessece 97% 7068 0% 
(D} LEAD SMELTER WITHOUT ZINC FUMING PLANT 85% 99% 03 
(¢)} LEAD SMELTER OPERATED IN CONJUNCTION 

WiTh A ZINC FUMING PLANT cccccnvneccecs 85% 94% 81% 
(d) ZINC SMELTER, OR ELECTROLYTIC PLANT.... 10% 608 994 


provided, however, that the copper, lead aad siac, sateertlretts ecostaised ia the isdivideal lot is 19 excess of 
0 50% copper, 1.60% lead, aod 1.59% ziac, im sbipmeats to ia), (bi, asd (4); aan ia excess of 0. 60% cupper, 6. 505 
lead, and 6.0% ziac, im sbipmests to ic}. Metal im lots je which the assay does sot exceed the aforesaid limit 
for that metal sball be disregarded for premiwn purposes. 


C. Premiem paymeats os over-quota prodection will be made to all sbippers to a processing plaat for aay specific 
metal (copper, lead, or sisc) coataised in all qualified materials shipped to that plast, of the basis of the 
perceatages specified in A aad/or B above, provided it is the practice of that proessiag plast to make paymest 
to any shipper for some part of that specific metal (copper, lead, or zitc) coatained is qualified material. 


Hcwever, if it is the esual practice at asy lead smelter, to recover is a sinc femiag plast the siac coataised 
in the lead blast furaace elag produced, premium paymeats oa over-quots production of sisc iw qualified sater- 
jals shipped to that smelter will be made to all shippers to that smelter, oa the basis of the perceatages 
Specified ia paragraph Bic), provided that the siac costeat of the individual lot exceeds 64. 


Special percestages other thaa those specified may be prescribed for shipmeats to castom mills makiag low 
recoveries. 


D. The above metal percentages for premipm paymeats do sot relate to recoverable metals or actuel recoveries at 627 
particular coaceatrator or smelter,- sor to the terms of private settlemeat coatracts. 


eg- Fo be-final 
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FORM OTC -OWMR-PPP.386 UNITED STATES OF AMERICA 
REVISED 2-4—47 OFFICE OF TEMPORARY CONTROL 
OFFICE OF WAR MOBILIZATION AND RECONVERS TON 


PREMIUM PRICE, PLAN FOR 
COPPER, LEAD AND ZIMC 


ADDRESS (Street, City, Zone, State) 


ON THE BASIS OF INFORMATION FURNISHED BY YOU, THE FOLLOWING PRICES ARE ESTABLISHED FOR THE BELOW-DESCRIBED 
PROPERTY, AS PROVIDED BY THE RULES AND REGULATIONS OF THE PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC. 


PRICES 
(PBR POUND OF METAL CALCULATED ACCORDING TO RULE 13, A COPY OF WHICH IS ON OTHER SIDE) 


ThI-STATE ONLY 


EFFECTIVE CENTS PER POUND OF PER TONS OF CONCENTRATES 
DATE EQUIVALENT TO 


LEAD COPPER 80% LEAD 
(b) (d) (e) (q) 


CFFICE OF METALS RESERVE MAS STATED THAT IT WILL CAUSE THE PREMIUM PAYMENTS TO BE MADE AS LISTEO BELOW: 


FOR ZINC DEDUCT THE EAST ST. LOUIS PRICE FROM THE PRICE STATED UNDER Ic} ABOVE. 

FOR LEAD DEDUCT THE WEW YORK PRICE FROM THE PRICE STATED UNOER (d) ABOVE. 

FOR COPPER DEOUCT THE CONNECTICUT VALLEY PRICE FROM THE PRICE STATED UNDER (fe) ABOVE. 

OFFICE OF METALS RESERVE WAS FURTHER STATED THAT THE PREMIUM PAYMENTS WILL BE MADE ON ITS BEHALF THROUGH SMCLTING 
COMPANIES OR OTHER AGENTS # YOUR OISTRICT OESIGNATED BY OFFICE OF METALS RESERVE. 


FOR THOSE WHO OPERATE I8 THE TRI-STATE DISTRICT ONLY 
Arkansas - Missour!l - Kansas - Oklahone 
EFFECTING THE PROGRAM, OFFICE OF WETALS RESERVE HASSTATED THAT IT WELL CAUSE PERMIUM PAYMENTS TO BE PAID AS FOLLOWS: 


FOR EACH TON OF STANDARD 60% ORY ZINC CONCENTRATES, THE PREMIUMS STATED UNDER (f) ABOVE LESS $16.80 FOR EACH Le 
INCREASE IN THE EAST ST. LOUIS PRICE FOR ZINCEABOVE 8 1/4@ A POUND OR PLUS $10.80 FOR EACH 1¢ DECREASE BELOW 
8 L/4¢, FRACTIONS IN PROPORTION. 


FOR EACH TON OF STANDARD 80% DRY LEAD CONCENTRATES, THE PREMIUMS STATED UNDER (9) ABOVE LESS $15.20 FOR EACH le 
INCREASE IN THE NEW YORK PRICE FOR LEAD ABOVE 6 1/2¢ A POUND OR PLUS $15.20 FOR EACH 1¢ DECREASE BELOW 6 1/2e, 
FRACTIONS IN PROPORTION. 


WITH AM ADJUSTMENT OF FIVE CENTS (5¢) FOR EACH VARIATION OF ONE-TENTH OF ONE PERCENT (0.1%) IN THE GRADE OF THE CON-~ 
CENTRATES ABOVE AND BELOW 60%, WITH RESPECT TO ZINC CONCENTRATES, AND ABOVE ANO BELOW 80%, WITH RESPECT TO LEAD CON- 
CENTRATES. OFFICE OF METALS RESERVE HAS FURTHER STATED THAT THE PREMIUM PAYMENTS WILL BE WADE OW ITS BEHALF BY ITS 
AGENT IN YOUR OISTRICT. 


ALL INQUIRIES CONCERNING THE PREMIUM PRICE PLAN SHOULD BE DIRECTED TO THE DIRECTOR OF THE OFFICE OF 
PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC, WASHINGTON 25, OD. C. 


DIRECTOR 
OFFICE OF PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 
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FORM GA-2616-A UNITED STATES OF AMERICA 


DATE PASSEO 
DATE RELEASED 


PAY 1.0€ A POUND, BUT NOT TO EXCEED $1,000 FOR THE PROOUCTION OF ANY CALENDAR MONTH, ON ALL PAYABLE COPPER, LEAD, 


COPPER Sorter aman cP CPA 


PREMIUM PRICE PLAN FOR COPPER, LEAD & ZINC 


ANO ZINC TO EACH OF THE FOLLOWING: 


PREVIOUS EX=- 
pe or wine PeConat PRE= 
Mium LISTS # 


TIN, LEAD & ZINC BRANCH, CPA 


TIN, LEAD & ZINC BRANCH, 
LEGAL, OPA 


ASST. HEAD OF METAL MINING SECTION, METALS BRANCH, 


HEAC OF METAL MINING SECTION, METALS BRANCH, OPA 


ASST. TO THE PRICE EXECUTIVE OF METALS BRANCH, OPA 


DIRECTOR, INDUSTRIAL MATERIALS & MFG. PRICE Olv., 


DIRECTOR, METALS & MINERALS 


DEPUTY DIRECTOR, OFFICE OF METALS RESERVE, RFC. 


) HEREBY CERTIFY THAT THE ABOVE IS AN ORIGINAL DUPLICATE COPY OF LIMITED EXPLORATION LIST, NO- 3- 
WHICH WAS SIGNED AS SHOWN ABOVE AND MAILED ON . 


EXECUTIVE SECRETARY, QUOTA COMMITTEE 
PREMIUM PRICE PLAN FOR COPPER, LEAD & ZINC 


23-1460 
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FORM OTC -OWMR=PPP-35 UNITED STATES OF AMERICA 
aes OFFICE OF TEMPORARY CONTROL 
REVISED 2-4— OFFICE OF WAR MOBILIZATION 
AND RECONVERS ION 


PREMIUM PRICE PLAN FOR 
COPPER, LEAD AND ZINC 


pe 


ADORESS (Street, City, Zone, State) 


ASSIGNMENT OF PROJECT EXPLORATION PREMIUM 
ON THE BASIS OF AN APPLICATION AND INFORMATION FURNISHED BY YOU, THE OFFICE OF THE PREMIUM PRICE PLAN 
FOR COPPER, LEAD AND ZINC HAS ESTABLISHED THE FOLLOWING EXPLORATION PREMIUM FOR THE BELOW-DESCRIBED 
PROPERTY, OWN THESE CONDITIONS: (a) THAT SUCH PREMIUMS ARE ASSIGNED FOR THE SPECIFIC EXPLORATION 
PROVECT COVERED BY THE OPERATOR'S APPLICATION (L) THAT THERE #S A REASONABLE EXPECTATION OF PROOUCTION 
FROM THE PROVECT BY DECEMBER 31, 1947 (fe) THAT SUCH PREMIUMS SHALL BE SPENT ONLY FOR EXPLORATION FOR 
COPPER, LEAD AND ZINC ORES IN DOMESTIC PROPERTIES (d) THAT ANY PREMIUMS UNSPENT ON DECEMBER 312, 1947 
SHALL BE RETURNED TO THE RECONSTRUCTION FINANCE CORPORATION Ce) ANDO THAT ANY REPORTS ANO DATA REQUIRED 
BY THE OFFICE OF PREMIUM PRICE PLAM WILL BE FILED PROMPTLY WITH THE DIRECTOR. 


(POR BACH POUND OF TUE METALS SPRCIFPIED BELOW, CALCULATED ACCORDING TO RULE 13, 4 COPY OF WHICH IS GN OTHER $1D8) 


EFFECTIVE OATES 


ee (eee eee 


MAME OF PROOUCING PROPERTY MAME OF PROJECT PROPERTY 


aaa Fens COPPER ¢ 


TRI = STATE ONLY 


TOMS CONCENTRATES EQUIVALENT TO 60% zinc $..U TONS CONCENTRATES EQUIVALENT TO 60% LEAD $_U Ss 


ALL INQUIRIES CONCERNING THE PREMIUM PRICE PLAN SHOULD BE DIRECTED TO THE DIRECTOR OF THE OFFICE OF 
PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC, WASHINGTON 25, 0.C. 


DIRECTOR 
OFFICE OF PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 


82-769-C-dbu- lp 
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PREMIUM PRICE PLAS 
FOR COPPER, LEAD AMO ZIBC 


The Office of Price Administration Press Release Pit-2458 Pebreary 9, 1942 outlised the rales asd regulations of the 
Premiem Price Plaa. 


Rule 13 of the Plaa is hereby amended as set forth below, effective with receipts st processing plasts os end alter 
Augest 1, 1948. 


RULE 18 


Moathly prodectios quotas, aad moathly prodection for determining the amoust of over-quotea progectioca ca which 
premiwe metal paymeats are made, will be based on the following perceatages for the respective metals, regardless 
of the percentages of the metals actually recovered or paid for under mise-omelter coatracts of mili-smelter 
coatracts, or mine-mill coatracts: 


4. Por ores or other qualified materials shipped direct to cestam ailis, or other mille where co-miagliag of ores 
(from several prodecers) preveates accurate allocation ef metel costeats of coacestraces ameag the predecers of 
ores, asd for maturials shipped to Veels plaats. 


PERCENTAGES OF TOTAL METAL CONTERTS 
OF QUALIFIED MATERIAL AS QUALIFIES 
BY PARAGRAPH C BELOU 


COPPER. cccccccccccenssevccneseccenneses 876, 1é COPPER 1m LOT EXCEEOS 0.25% 
LEAD. pcm ces ence nce ance ecseesneeeeaaeneee e6s, 1¢ LEAD iT Lor EXCEEOS 0.90% 
TIMNCccccccccccvcsevcccccceceseeseeeesere 178, id Zz AC iT LOT EXCEEDS 0.50% 


Metal in lots ia which the sseay does act exceed the above-stated minimum limit “for thet metal shell be disregarded 

for premimm purposes. 

B. For ores, coaceatrates, or other qualified materials (except coaceatrates or other prodecte prodeceé saéer |! 
shipped direct to a smelter, or electrolytic reduction plaat. 


PERCENTAGES OF TOTAL METAL CONTENTS 
OF QUALIFIED MATERIAL AS QUALIFIEO 
BY PARAGRAPH C SELCH 


COPPER SME LTER cccccnccccccccccccece 
LEAD SWELTER WITHOUT ZINC FUMING PLANT 
LEAD SMELTER OPERATED IN CONJUNCTION 
WITH A ZINC FUMING PLANT ccvcccvcces 
ZINC SMELTER, OR ELECTROLYTIC PLANT... 


provided, however, that the copper, lead aad sinc, respect’ coataineé in the iadividnal let is ia excess of 
@ 50S copper, 1.50% lead, and 1. 60% sinc, in shipments to (a), (0), and (4); aed in excesa of @ 56% Copper, @ 605 
lead, aad 6.09 siac, in shipmests to (c). Metal in lote ia waach the assay does act exceed ti aforesaid Limit 
for that metal shall be disregarded for premimm perposes. 


C. Promiom paymeats on over-quots production will be made to all shippers to @ processing plaat for aay specific 
amtal ie oeeer: lead, or sisc) contained in all qualified materiale shipped to that plast, on the basis of the 
percentages apecified is A aad/or B above, provided it is the practice of that processing plaat to make pre 
to aay shipper for some part of that specifzic metal (copper, lead, or sisc) coataised is qualified materie:. 


However, if it is the usual practice at any lead smelter, to recover ia a siac fog | plest the sisc contained 
ia the lead blast fursace slag produced, premium peyeree ca over-quota production siec ia qualified mter- 
false shipped to that smelter will be made to all shippers to that smelter, os the basis of the percentages 
specified in paragraph Bic), provided that the siac coateat of the iadividual lot exceeds 6%. 


Special percentages other thas those specified may be prescribed for shipmeats to custom mills making low 
recoveries. 


D. The above metal percentages for premiam paymeats do act relate to recoverable metals or ectual recoveries at aay 
particelar coscestrator or smelter, sor to the terms of private settlemeat coatracts. 
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OFFICE OF TEMPORARY CONTROLS 
OFFICE OF WAR MOBILIZATION AND RECONVERSION 


WASHINGTON 25, D.C. 


Re: Exploration Project Reports 


Please find enclosed a copy of the Operating Instructions 
covering Project Exploration Premiums. Your attention is directed 
specifically to section 5 on page 4, which sets up certain report- 
ing requirements. 


You will note that there are three types of reports required: 
a monthly report under paragraph 5(a), a quarterly progress report 
under paragraph 5(b) and a closing report under paragraph 5(c). 


This Office has found it necessary to amend this section of 
the Instructions in the folloying manner; ~ 


1. The reoulrements of a monthly report under paragraph 5(a) 
remains unchanged, 


2. The quarterly progress report under paragraph 5(b) shall 
henceforth be filed monthly rather than quarterly. It is requested 
that it be prepared in the same form as that set out in paragraph 
5(b). This report should be filed within 15 days of the close of 
the month covered by the report. 


3. The requirement of a closing report under paragraph 5(c) 
remains unchanged. 

The items included under paragraphs 1 and 2 above may be con- 
solidated in a single monthly report, if you so desire. Please 
file an original and two copies of these reports. 


Yours very truly, 


C. O. Mittendorf, Director 
Office of Premium Price Plan 
for Copper, Lead and Zine 
Room 2204 Tempo KE Bldg. 
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OTC ou RPP P= 38 
REVISED 2-887 


AFFIDAVIT AND APPLICATION FOR 


ESTABLISHMENT OF LIMITED EXPLORATION PREMI'JM 


UNITED STATES OF AWERICA 
OFFICE OF TEMPORARY CONTROL 
OFFICE OF WAR MOBILIZATION AND HECOWVERS | On 


T03 Office of the Premiua Price Plan for Copper, Lead and Zinc, Washington 25, 0.C. 
ATTN: Director, 


STATE 0 


COUNTY 


METALS FOR WHICH PRECIUNMS ARE DESIRED 


prodectios of aay calesdar moath. 


F 


0 


ef the 
OFFICHAL TITLE 


located ia the 


BANE OF PROPERTY 


Cousty, State of 


beisg dely ewors, deposes aad nays that he is the 
which operates the 
COMPANY OwnING MINE 


miniag district ia 


» aed that the production of 


from such property deriag 12 mosths eading June 30, 1946, did sot equal 
or exceed 600 toes (for all of such metals) aed that there is requested the establisbmest of as Exploration Premium 
of l¢ a povad for all such metals, calculated by Rule 13 of the "renian Crice Plas, to be Limited to $1,000 for the 


He further deposes aad says that all fueis which he realizes from this Limited 


Exploratios Premiem will be spest withie twe (2) moaths of the receipt thereof ia theexploration (as defised bela) 


for ores of copper, 


lead asd/or ziec withbisa the United States. 


For the purposes of this affidavit exploratios is defised as the search for dre other thas the sormal, toa- 
for-toa developmest of the property os the productions fron which exploration premium are paid (hereiaafter 


called “Receiviag property”). 


Such exploration shall ordisarily be is properties which are a part of, of 


coptiguous to, the receiving property. It my is exceptional canes be is aracostigsoes properties. These 
exceptioasl cases shall be limited to properties withia the geseral misisg ares of the receiving property 
and so located that they will be directly supervised by the local masagement of the receivisg property. 


STSSCRIRED AND SWORN TO BEFORE +2 


TH TS cee DAY OF 


» 1946 


SUGM ATURE OF OFFICER ADMINISTERIGG OATH 


TITLE OF OFFICER 


OFFICIAL SEAL 


Google 


Sigaature 
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OTC-CWMR—PPP—33 UNITED STATES OF AMERICA 
REVISED 2-447 OFFICE OF TEMPORARY CONTROL 
OFFICE OF WAR MOBILIZATION AND RECONVERSION 


PREMIUM PRICE PLAN FOR 
COPPER, LEAD AND ZINC 


ADORESS (Street, City, Zone, State) 


ASSIGHMERT OF LIMITED EXPLORATION PREMIUM 


OW THE BASIS OF AN APPLICATION AND INFORMATION FURNISHED BY YOU, THE OFFICE Or THE PREMIUM PRICE PLAN 
FOR COPPER, LEAD AND ZING HAS ESTABLISHED THE FOLLOWING EXPLORATION PREMIUMS FOR THE BELOW DESCRIBED 
PROPERTY, ON THE FOLLOWING CONDITIONS: (a) THAT THE OPERATOR HAS PRODUCED LESS THAN 600 TONS OF COPPER, 
LEAD AND/OR ZINC IN THE L2 MONTHS ENDING JUNE 30, 1945. (0) THAT THE OPERATOR HEREBY UNDERTAKES FO 
SPEND THESE FUNDS ON EXPLORATION WITHIN TWO (2) MONTHS AFTER RECEIPT THERE OF. (c) THAT SUCH PREMIUMS 
SHALL BE SPENT ONLY FOR EXPLORATION FOR COPPER, LEAD AND ZINC ORES IN DOMESTIC PROPERTIES. 


(POR BACH POUND OF TRE MBTALS SPECIFIED BELOW, CALCULATED ACCORDING TO RULE 13, A COPY OF WHICH I3 ON OTHSR SIDE) 


EFFECTIVE DATE 


MAME OF PROPERTY 


LIMITED EXPLORATION PREMIUM NOT TO EX- 
COED $1,000 FOR THE PRODUCTION OF ANY 
CALENDAR MONTH 


ALL INOUIRIES CONCERNING THE PREMIUM PRICE PLAN SHOULD BE DIRECTED TO THE DIRECTOR, OF THE OFFICE OF 
PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC, WASHINGTON 25, O.C. 


BY 


DIRECTOR 
OFFICE OF PREMIUM PRICE PLAN FOR COPPER, LEAD & ZING 
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PREMIUM PRICE PLAD 
FOR COPPER, LEAD AND ZINC 


The Office of Price Admisistration Press Release PM-2458 Pebraary 9, 1942 ontlised the rules aed regulatices of the 
Premiom Price Plas. 


Rule 13 of the Plas is hereby amended as set forth below, effective with receipts at processing plasts oa aad after 
August 1, 1943. 


RULE 18 


Monthly prodoction yuvies, aad moathly prodection for determining the amount of over-quota prodectios os which 
premium metal payments ‘are made, will be based on the following perceatages for the respective metsils, regardless 
of the percentages of the metals actually recovered or paid for under mise-smelter coatracts or mill-smelter 
coatracts, or miae-mill coatracts: 


4. Por ores or other qualified materials shipped direct to custom mills, or other mills where co-mingliag of ores 


\arem several producers) prevesats accurate allocation of metal coateats of coacestrates amoag the prodsecers of 
Ores, and for materials shipped to Waelz plaats. 


PERCENTAGES OF TOTAL METAL CONTENTS 
OF QUALIFIEO MATERIAL AS QUALIFIED 
BY PARAGRAPH C BELOW 


COPPER. wc ceccccveveseceeceseoenseece 81S, iF COPPER iM LOT EXCEEOS 0.25% 
86%, 'F LEAD IM LOY EXCEEDS 0.50% 
77%, $F Zimc tM LOT EXCEEDS 0.509 


Metal in lots in which the assay does not exceed the above-stated misimem limit for that metal shall be disregarded 
for premium purposes. 


B. Por ores, concentrates, or other qualified materials (except cosceatrates of other prodects prodeced under A) 
shipped direct to a smelter, or electrolytic reductioa plaat. 


PERCENTAGES OF TOTAL METAL CONTENTS 
OF QUALIFIED WATERIAL AS QUALIFIED 
PROCESSING PLANT BY PARAGRAPH C BELOW 


COPPER 


(2) COPPER SMELTER. ccc cere rceesvvcvesace 976 70% 0g 
{b) LEAD SMELTER WITHOUT ZINC FUMING PLAN 85% 95% 0$ 
(c) LEAD SWELTER OPERATED IN CONJUNCTION 

WITH A ZINC FUMING PLANT. 85% 95% 81% 
(d) ZINC SMELTER, OR ELECTROLYTIC PLANT.... 10% 60% 90% 


provided, however, that the copper, lead and zisc, respectively, coataised ia the iadividsal lot is ia ezcess of 
.@ 50% copper, 1.50% lead, aod 1.50% zinc, im sbipments to (a), (b), and (4d); aad i excess of 0. 50% copper, 6. 50% 
lead, and 6.04% ziac, ia shipments to (c). Metal ia lots ia which the assay does sot exceed the aforesaid limit 
for that metal shall be disregarded for premium purposes. 


C. Premium payments oa over-quota production will be made to all shippers to a processing plaat for aay specific 
metal (copper, lead, or zinc) contained in all qualified materials shipped to that plaat, om the basis of the 
perceatages specified ia A and/or B above, provided it is the practice of that processing plast to make paymeat 
to aay shipper for some part of that specific metal (copper, lead, or siac) coatainaed is qualified material. 


However, if it is the usual practice at any lead smelter, to recover in a sinc fuming plaat the siac costaised 
in the lead blast furmace slag produced, premium payments on over-quota productioa of ziac in qualified mater- 
ials shipped to that smelter will be made to all shippers to that smelter, os the basis of the perceatages 
specified im paragraph Bic), provided that the ziac content of the individual lot exceeds 6%. 


Special perceatages other tbhaa those specified may be prescribed for shipmests to custom mills makiag low 
recoveries. 


D. The above metal perceatages for premium paymeats do aot relate to recoverable metals or actsal recoveries at aay 
particular conceatrator or smelter, aor to the terms of private settlement coatracts. 
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UNTTBO STATES OF AMERICA 

OFFICE OF TEMPORARY CONTROL 
REVISED 2-4—47 OFFICE OF WAR MOBILIZATION 
AND RECONVERSION 


PREMIUM PRICE PLAN FOR 
COPPER, LEAD AND ZINC 


FORM OTC -OWMR-PPP=35 


pa |. a 


ADDRESS (Street, City, Zone, State) 


ASSIGNMENT OF PROJECT EXPLORATION PREMIUM 
ON THE BASIS OF AN APPLICATION AND INFORMATION FURNISHED BY YOU, THE OFFICE OF THE PREMIUM PRICE PLAN 
FOR COPPER, LEAD AND ZINC HAS ESTABLISHED THE FOLLOWING EXPLORATION PREMIUM FOR THE SELOW-DESCRIBED 
PROPERTY, OW THESE CONDITIONS: (al THAT SUCH PREMIUMS ARE ASSIGNED FOR THE SPECIFIC EXPLORATION 
PROJECT COVERED BY THE OPERATOR'S APPLICATION (L) THAT THERE 1S A REASONABLE EXPECTATION OF PRODUCTION 
FROM THE PROVECT BY DECEMBER 31, 1947 fed THAT SUCH PREMIUMS SHALL BE SPENT ONLY FOR EXPLORATION FOF. 
COPPER, LEAD AND ZINC ORES IN DOMESTIC PROPERTIES (cd) THAT ANY PREMIUMS UNSPENT ON DECEMBER 31, 1947 
SMALL BE RETURNED TO THE RECONSTRUCTION FINANCE CORPORATION (Ce? ANO THAT ANY REPORTS AND DATA REQUIRED 
BY THE OFFICE OF PREMIUM PRICE PLAN WILL BE FILED PROMPTLY WITH THE DIRECTOR. 


(POR BACH POUND OF THE METALS SPBECIFIED BELOW, CALCULATED ACCORDINO TO RULE 13, A COPY OF ORICH IS ON OTHER SIDS) 


EFFECTIVE DATES 


Pe 


NAME OF PRODUCING PROPERTY NAME OF PROJECT PROPERTY 


Se ae: COPPER ee 


TRI =- STATE ONLY 


TONS CONCENTRATES EQUIVALENT TO 60% Zinc $_ TONS CONCENTRATES EQUIVALENT TO 80% LEAD §$ 


ALL INQUIRTES CONCERNING THE PREMIUM PRICE PLAN SHOULD BE O'RECTED TO THE DIRECTOR OF THE OFFICE OF 
PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC » WASHINGTON 25, D.C. 


DIRECTOR 
OFFICE OF PREMIUM PRICE PLAN FOR COPPER, LEAD AND ZINC 


22-7639-C-du-"p 
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The Office of Price Admisistration Press Relesse Pl-8458 Pebreary 9, 1942 cetlined the rules asd regelaticas of the 
Premium Price Plas. 


ried 13 of the Plas is nereby amended as set forth below, effective with receipts at presessiang plasts con aad after 
gest 1, 1948. 


RULE 18 


Moathly prodectioe quotas, and moathly prodectioan for determining the amoust of over-quotea prodectica ca which 
premium metal payments are made, will be based os the followiag percentages for the reepective metals, regardless 
of the perceatages of the metals acteally recovered or paid for under mise-emelter contracts or mill-easlter 
coatracts, or mise-mill coatracts: 


A. Por ores or other qualified materials shipped direct to custam mills, or other mills where co-mingliag ef eres 
(fram several producers) preveats accurate allocation of metal coateats of coaceatraces among the predecers of 
ores, and for materials shipped to Vaels plaats. 


PERCENTAGES OF TOTAL METAL CONTENTS 
OF QUALIFIED MATERIAL AS QUALIFIED 
BY PARAGRAPH C BELOU 


COPPER. wa ccccccccscnccsccrccsencscsesecese 676, iF COPPER iT LOT EXCEEOS 0.25% 
LEAD ence cer vavncncerescsescccccrseserese 064, tF LEAO (a LoT EXCEEDS 0.90% 
pal (wrrrrerrrvrrrerrerrenre fie rr ee ee ee 7178, v¢ zac te LOT EXCEEOS 0.908 


Metal in lots ina which the assay does not exceed the above-stated minioaem limit for that aetel shell be disregarded 
for premigm purposes. 


B. For ores, coaceatrates, or other qualified materials (except coaceatrates or ether prodecte predeced uséer A} 
shipped direct to s smelter, or electrolytic reduction plast. 


PERCENTAGES OF TOTAL METAL CONTENTS 
OF QUALIFIED MATERIAL AS QUALIFIED 
BY PARAGRAPH C BELCH 


COPPER SMELTER ccc nccscccscccceceses 
LEAD SMELTER WITHOUT ZINC FUMING PLANT 
LEAD SMELTER OPERATED IN CONJUNCTION 
WITH A ZINC FUMING PLANT... nccccccee 
ZINC SMELTER, OR ELECTROLYTIC PLANT... 


provided, however, that the copper, lead aad sing, reszecti contained is the iadividsal lot is ia ezscems ef 
@ 50% copper, 1.56% lead, and 1. 50% siac, is shipments to ia), (8), and (€); ana in excess of 6 503 Copger, @ 666 
lead, and 6.0% sinc, in shipmeate to (c). Metal ia lot® ia waich tBe assay does sot exceed ti aforesaid: 1 init 
for that metal shall be disregarded for premium perposes. 


C. Premiom paymeats os over-quots production will be made to all shippers to a processing plast for aay epesific 
metal (copper, lead, or siac) contained in all qualified materials shipped to that plast, oa the basis of the 
percentages specified in A and/or B above, provided it is the practice of that processing plaat to make paymest 
to say shipper for some part of that specific ‘metal (copper, lead, or siac) coatained ia qualified materiel. 


Bowever, if it is the esual practice at aay lead smelter, to recover in a siac fuming plast the siac coataised 
ia the lead blast fernsace slag produced, premium pereee Oa over-quota production of sisc ia qualified mater- 
ials shipped to that smelter will be made to all shippers to that smelter, os the basis of the percentages 
specified ia paragraph Bic), provided that the siac coateat of the iadivideal lot exceeds 6%. 


Special percentages other thas those specified may be prescribed for shipmests to cestom mills mekiag low 
recoveries. 


D. The above metal percentages for premiam payments do act relaie to recoverable metals or ectusl recoveries at aay 
particelar coaceatrator or emelter, aor to the terms of private settlemeat costracts. 
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TREATMENT PLANT 


PREMIUM 
PAYMENTS 


(w.R.C.) 


PER TON OF ORE 


EASTERN-WESTERN MINES 
Production and Financial Reports 


OPERATOR 
ADDRESS 


NAME OF MINE 
LOCATION: 


viatizeay GOO 


= 
7 
o 


OPERATING 


TOTAL 
REVENUE 


NET 
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TOTAL 


MILLED 
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DATE 
JUNE 
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Original from 


THE OHIO STATE UNIVERSITY 


- 153 


AMORTIZATION DATA 


CAPITAL 
INVESTMENT 


VALUE 


nd 
o 
<« 
> 
Ee 
« 
” 


AMORT. 
RATE 


BALANCE 


OaTe 


MET AL(Lbs.) 


DOLLARS 


COPPER 


5 
é -BN 4 _ var -- 
é 14215 ke 


TOTAL 


METHOD OF CALCULATION 


- 154 - 


as-7ea-l-be-~frinas 


APPENDIX D. - EXAMPLES OF ANALYSIS FOR PREMIUMS 


CALCULATION EXAMPLES 


Example of Small, New Mine Analysis 


Recommendation of the Quota Committee 


Prepared by: Harry P. Sweeny January 25, 1944 

Queen Alice Mine Company: John Doe 
(Colorado) Address: Pioche, Colorado 

Summary Checked by F. B. Irving 


POns: Meta lL “MOntCA Ly 5 oo w 6a. iasbeseteSe-6 $e Sb owe Hw We Os ew rh wee DA ew eees Lead: 3.9 

Zine 5.5 
Mons: OVS -MOMC Ly” seve e.ces aia sor were seco ww!0 :Siss 0) 6650 Maro 85) 6 Ww wr eS sw Wie Whe Ww eae we 100 
Mine, Mill, Current Development and Haulage Costs Per Ton ....ccccececsee $11.03 
CONG INGeNCy PaACtCOr  w.cd-oacrae.co 56641 5s Gas 8 EES week SSO NS Coen ee eeee see eD 
Ma rein. Per LOm:. scicaord dcacesdas banees okie prow Aste alee NL WOES See tee wae ewe eb) ls 1G 
Monthly Prema ums" -<\sivec ae eesie-ara woes aie a's obo wee ere wees sesamiae oeeeoes ee. P1054 
Amortization Charges Per TOM: 6.vksice we siece oe 0e ew wetness beet erdeesesencaccweee None 
Reports. ROGUCSCE 6 sisie sabe 60 Kee 65 0-w es Sees Ww hs 40 hs hw ee Kae Owe a cawees QUArberly 
Men: Undereround 26:0.4./ 2s 6 din sis b:b5 6 5016 Also De sek cae a wes ew oa NSS ea beak 4 


Date of ‘Applicat ON os40%440866 6402s soee we we be ensd Geed-cesewsessNovember 25, 1943 
Recommended Effective Date ..cccccccccccccccvccccccceccssccees January 1, 1944 


Present Quota: | Zinc Lead Copper 
A 0 0 O 
Recommended Quotas: Zinc Lead Copper 
A O 0 0 
B O O 


The leaser of this old mine applied on November 25, 1943 for "a three zero 
zinc ani 2 zero lead quota", claiming that these quotas will be necessary to 
provide an adequate margin. It was claimed that shipments would commence in 
December. Upon request, a Form WPB 2465 was filled out and returned January 8, 
1044, It is now claimed that 50 tons of ore are stockpiled and that shipments 
will commence January 15. 


The mine was formerly worked for the lead-silver ore which was sent to 
the lead smelter at Leadsprings. The present leaser intends to work over waste 
thut was left in some stopes on account of its high zinc content and to mine 
pillars and parts of old stopes that were left on account of low lead-silver 
and/or high zinc values. Presumably the mineralization is not uniformly 
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distributed through the orebody so that the ore obtained from mining, as well 
as that obtained from the stope waste, must be hard-sorted. 


The mine was developed through a tunnel and an inside winze. The leaser 
intends to produce only from above the tunnel level at the present time. The 
tunnel was cleaned out, and a small bin built during the summer of 1943. 


The information supplied is meagre and somewhat confusing. The forecasted 
operating results are summarized below: 


Monthly Grade Net 
Production Moist. Au. Ag. Po. Zn. Mill Operating 
Tons Oz. Oz. Return Cost 
100 - 200 10. .02-.05 12 to l oe 10.00 10.00 


Monthly Production: Three over-draft age miners are to be employed so that the 
working force will consist of 4 men. Considering the type of mining involving 
hard-sorting, etc., and estimated average daily production per man day greater 
than 1 ton would not appear to be warranted. On this basis a monthly production 
of 100 tons will be assumed. 


Mill Return: The ore will be sent to the Independent custom mill at Leadsprings. 


Since no payment for gold is made by this mill when the values are under 
0.03 oz. per ton, it will be assumed that the ore will average 0.03 oz. instead 
of 0.035, the average indicated from the forecast. 


The leaser states that the lead and zinc are "mostly sulphides with some 
oxides". As the Independent mill does not pay for or recover non-sulphide lead 
or zinc, the estimated values for lead and zinc must be adjusted to the basis 
of sulphides. The Hauty-Glo mine that adjoins the Queen Alice property ships a 
lead-zinc ore to the same mill and three of their settlement sheets are avail- 
able. In these shipments 9.3% of the lead and 10.6% of the zinc were present 
in non-sulphide form. In lieu of any more precise information, it will be 
assumed that 10% of both the lead and zinc are non-sulphides. 


Under these assumptions the mill return reckons as follows: 


Credits: 
Au. 0.03 x $33.50 $1.00 
Ag. 13. x 754 x 7l1¢ 6.92 
Pb. 5.0 x 906 x 20 x 41.54 x 6 1/2¢ 2.43 
Zn. 8.0 x 906 x 20 x 27.1% x 8 1/ld 3.22 
Total Credits $13.57 
Treatment: 
Base $2.25 
($13.57 - $5.00) x 20% 1.71 | 
Total Deductions as 
Net Mill at Leadsprings 9.61 


Royalty @ 10% 38 
«65 


Freight, Pioche to Leadsprings 
$2.20 plus tax / 90% 2. 
Net mill return as 
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Royalty is 10% of the net mill returns at the mill but does not apply on 
"A" premiums. 


It is assumed that the forecasted net mill return refers to the return at 
the mill, before royalty and freight deductions. On this assumption the forecast 
of $10.00 per ton compares with the calculated return of $9.61. 


The leaser estimated the railroad freight at $3.30 per ton. Apparently 
this rate was obtained from a copy of a smelter settlement sheet, which is avail- 
able, that covers a shipment from Pioche to the Leadsprings smelter. However 
the value of this shipment was $24.50 which accounts for the $3.30 rate. 


Operating Costs: No breakdown of the estimated $19.00 operating cost is given, 
nor is it clear whether compensation for the leaser is included. Under the 
assumed productivity, explosives, supplies (including equipment) and the wage 

of 1 miner would be included in this estimate. In a small operation of this 
type values and costs are likely to fluctuate substantially so that a contingency 
factor of 25% of the estimated direct operating costs would be warranted. 


In addition to the direct operating costs, the cost of trucking from the 
mine to the railroad is given as $1.00 per ton, presumably, under a contract. 
With the 3% transportation tax this amounts to $1.03 per ton. 


Amortization: No information has been furnished as to the cost of cleaning out 
the tunnel or of capital expenditures except that a loading bin has been built. 
In the absence of any information as to such expenditures, and giving consider- 
ation to the allowance of a 25% contingency factor, an allowance for amortiza- 

tion would not be warranted. 


Margin: The mine is to be operated under a straight lease, so that royalties 
are considered a cost. Under these circumstances, the Committee recommends 
that a margin of $1.79 per ton of ore be used in this determination. 


Basis for Quota: 


Per Ton Ore 


Net Mill Return 3 
Operating Cost 11.03 
Operating Loss 90 
25% Contingency Factor 2.50 
Margin 1.79 
Amount of Premiums Needed $ 9.19 
Total premium needed, 100 tons x $9.19 $919. 
Calculation of Quota: 

Metal Available: Premium 
Lead: 100 x 5% x 90% x 86%, 3.9 tons @ $55. $215. 
Zinc: 100 x 8% x 90% x 77%, 2-8 tons @ $55. 302, 

9.4 tons $517. 


Premium Metal Required: 
$919 | $55 = 16.7 tons 
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Quota Amount Cumulative Premium 


A-O Zinc 55 535 $302. 

A-O Lead 3.9 9. 215. 

B-O Zinc 525 14.9 302. 

B-O Lead 3.9 18.8 215. 1034. 
Excess of Premiums 115. 


It is recommended that the quotas be revised as indicated above. Since 
no shipments were made in December, it is recommended that the revised quotas 
be effective January 1, 1944, It is also recommended that quarterly operating 
reports be requested. 


Aproposed letter is attached, 
PROPOSED LETTER TO: 
Mr. John Doe 
Pioche, Colorado January 25, 1944 
Prepared by: Harry P. Sweeny 
RE: QUEEN ALICE MINE 
Dear Mr. Doe: 


Effective January 1, 1944, the quotas on metals produced from the Queen 
Alice Mine are revised as follows: 


Zinc Lead Copper 
wae fe} @) : 9) 
rR" fe) ‘@) 


To provide for a systematic review of your operations will you kindly 
furnish the Committee with a quarterly report beginning with a r-uport for the 
months of January, February and March, 1944, and showing the information 
specified by the tables in the enclosed Form WPB 2822. This form is furnished 
you as a guide only. Please use ordinary paper and furnish us with four copies 
of your report. (Authority to make this request granted by the Bureau of the 
Budget December 6, 1943). 


It is further requested that you furnish your reports within four weeks 
after the close of the last month covered by the report. Accordingly, your 


first report should be furnished by April 30, 1944. Kindly adhere to this 
schedule in the future. 


Very truly yours, 


Landon F. Strobel 
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OPA Form 679-429 (Revised) 


WORK SHEET 
Metal Mining Analysis Office 
ZINC-EQUIVALENT MARGIN CALCULATION 


For Simple Lead or Zinc Ores or Complex Lead-Zinc-Copper Ores Produced 
From Districts Other Than the Tri-State 


Name of Mine Queen Alice Date 2/25/44 
Name of Company John Doe | Analyst Ha P. Swee 


(Clip one penciled copy only with the typewritten copies of 
each Recommendation of the Quota Committee) 


(1) (2) (3) (4) (5) (6) 
Zinc -Equiv- 
Calculation Pounds by Ceiling Gross Val. Factor alent Lbs. 
Rule 13 Price 2) x 2) x (5 
Copper 
12¢ | 1.5 

Lead 
4.5 x 20 x 86 TT 6 1/2¢ 5.03 0.8 62 
Zinc 
7.2 x 20 x 77 111 8 1/4¢ 9.15 16 GH 

Totals 14,18 173 


Gross Value @e@eeeeoeeeeeeoes+s~poetoaoeeegeaeesenreeoeeveseeveeeeeoeeeeeeeseeeseeeneeeseee6e@ $14.18 


Net: Smelter (plus Mint) Returns sicwiveias sae esew seeenues seems 6.13 


Marketing Cost: (7-8) visvemstdueweresn doweauosaninws 8.05 
): Operating Costs <..iiscc4h 55.1654 $6068 o ieee Geesewieeesesiecase. 2103 
) MMOrtLZEC ON COSUS: 4sccdcaiewesieivine ceca aes Oe eA ae twee wee aa Ae 
) ‘Special. Development Costs: o6:6d.cde eens eee eeensy enstwee vote se 
) Other Costs (Specify): 


$ 25% Contingency @e@eeeeoeeeeen2ee#geosse*eeoeeseseseeeeeeee 2.50 


(14) Total. Costs: (9) through. (13). “sss46d.<stseestweedeowes,, S21.5 
Cost per Zinc-Equivalent Pound = (14) / Total (6) = ...ceceeesceees 12.5 
Marein: Per TOn OTe. cece i 6 ese we 6 Sd he 8S 40d Clee OD 
Add 50% for Mine Ownership ...csscccccccccccccsecs 
Sub TOta].. scsatwatetondnieewassarGete .. - 
Add For Small Mine Factor of 1.7 wescseccccccece 0.74 
Add “For Midd OwnersHin: sc4 iw swe ie 666 60d Wiss Se 
TOGA MAYO TI tocs ic we ebceis 6 sre-6 te esesaceeecacohaveers ea ea ew Wie bere eceerars 1.79 


Basis 
Forecast 
Past Period From To 
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Example of Medium-Sized Operating Mine Analysis 


Recommendation of the Quota Committee February 24, 1945 
Prepared by: L. S. Hayes Company: Carlton Mining Company 


Address: Carlton, New Mexico 
Carlton Mine 


(New Mexico) Checked by G. S. Goodale 

Summary 

Tons Metal Monthly e®eeseeoeeoeeeseeseaeespesoeva*7esmpeeeweoesea#aespoegeeseeoeeeeoeeesen7e8 8 eee 0G e@ 8 6 @ Copper pak I 
Zinc 192.0 

Tons Ore Monthly @eeeseseevoevaeseevneoeewoenesceeovowvneeoveaveseveoeoueevpeoeae eee eve vn0 vn 8 eee @ 2,250 

Mine, Mill, Current Development and Haulage Costs Per Ton ...cesoees $ 16.00 

Margin Per Ton e@eeosoeaee@ eo eeeeseeveeseeeeeeoeeaseeaeoeoeVeeoeeeeseeeeeeeeeeeseaervreeneoveeveee8se @ $ 3.25 


Mont ily Premiuins: so ssid credo. Snes wsoiesaie saves wceravate Waters Sees WSN. eee eee eee s $ 24,660 
Abnormal Development Charges Per Ton ..cccccccccsccscccccccccccceecs $* 0750 
Amortization ‘Charges Per Ton. -sisss ease buses aes ose Meee esa ek ees $ 2.57 
RE POrGs  REGUSS COC. sgtssg egcs.iere iow oye! reer 0: 6. WW are Wee 6S ee wi eo 4 a cee oreo cane eiaeie wean Monthly 


Date Of APPLICA GCIOM: si6 ticcwtedvewniws sea we Seweees Sheeseewe dates DECember 29> 1944 
Recommended Effective Date ...cccccvevevcvsccccevcessceccecccs December 1, 1944 


Present Quota: Zinc Lead Copper 
A 0) @) @) 
B 80 

Recommended Quota: Zinc Lead Copper 
A @ 0 0 
B 30 


Concentrates Shipped to: 
Copper: Garfield, Utah (A. S. & R.) 
Zinc: Great Falls, Montana (Anaconda) 


On December 29, 1944, the above concern wrote requesting a revision of 
their present quota of: 


Zinc Lead Copper 
A O 6) @) 
B 80 


The company claims that under present operating costs they are not able to 
make an adequate margin on the grade of ore to be mined. To support their claim 
they have forwarded a forecast of their operations for the next few months 
giving estimated grade of ore, tonnages, costs, milling data and smelter 
schedules to calculate income. 


General History 


This is an old mine located in the southwestern part of the State of New 
Mexico, 35 miles from the nearest shipping point. The deposit is described as 
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being a true fissure vein with a roughly E-W strike dipping 50° to the N. The 
vein carries fair values in gold and silver as well as the basic copper and 
zinc. 


The mine is opened by a 1,000 ft. tunnel through which all ore is taken 
from the mine. At the point where the tunnel cut the vein a winze was sunk on 
the vein which serves to draw the ore from the lower levels. The vein will 
average 5 ft. in width and the lower levels show better values than the upper. 


The mine has been producing since early 1943. Previously the present 
company had spent most of 1942 umwatering and rehabilitating the mine and re- 
modeling an old gold mill that this company had on another property to handle 
these ores. 


The mine is being operated under a lease with the right of ownership after 
$100,000 has been paid. 10% is being deducted from the net smelter returns to 
apply on this price. 


Quota History: 


During 1943 the company had operated on the initial A-zero quotas. Their 
revenue in that year proved insufficient for an adequate margin so in January 
1944 they made request for quota revision. Effective January 1, 1944 the 
quota was revised to: 


Zine Lead Copper 


A 0 6) 


e) 
B 80 


This has been their quota until now. During the first part of the year it 
proved adequate but increasing costs have now changed the picture. 


Production-Cost -Revenue-Record 


The financial record of the company is as follows: 


Dry & ¢&  Nett/ Total Oper.3/ Gain 

Tons Zn Cu_ Smelt. prem ,2/ Rev. Cost Loss 

1943-- 32,000 7.4 1. 3.90 10 $8.00 7.80 0.20 
1944-- 

J 2,188 8.1 2.6 3.00 5.00 8.00 8.11 (0.11) 

F 2,372 8.2 2.5 6.06 4.86 10.92 9.88 1.04 

M 2,304 8.5 2.2 6.67 6.00 12.67 9.42 3.25 

A 2,106 8.7 2.5 6.95 6.40 13.35 10.75 2.60 

M 2,420 8.7 2.6 8.75 7.11 15.86 14.66 1.20 

J 2,300 9.0 2.7 9.60 8.16 17.76 15.10 2.66 

J 2,495 9.0 2.7 7.41 7.58 14.99 12.18 2.81 

A 2,160 9.0 3.0 8.69 7-40 16.09 13.01 3.08 

S 1,912 9.2 3.0 8.04 6.74 14.78 14.25 0.53 

) 1,621 10.0 2.9 8.53 7.22 15.75 17.29 (1.54) 

N 2,154 10.6 3.0 8.79 8.11 16.90 18.50 (1.60) 

Average 2,185 9.0 2.7 TAT 6.77 14.24 12.87 $1.37 


1/ Before royalty. 


2/ MRC reports. 
3/ Before depreciation, depletion and Federal Taxes. 


- 161 - 


Google 


Net smelter returns or premium payments for any one month do not correspond 
to the tonnage or grade milled due to mill and transportation difficulties and 
the lag in premium payments. 


From this tabulation can be seen the drop in tonnage which in turn was 
partly responsible for the higher costs. Another cause for the costs is the 
fact that about this time the company is replenishing some of its small equip- 
ment, such as drill steel and machine parts which are now showing the effects 
of two years' operations. 


The increasing grade of ore and consequent total revenue is also 
noticeable. 


The average margin earned since the last revision of $1.37 per ton is less 
than the $1.90 per ton that was calculated, due to the fact that the grade of 
ore did not reach what the company had forecast. 


Production-Cost-Revenue Forecast 


The company has supplied the following forecast of operations for the next 
few months: 


Wet % % 
Tons Zinc Copper Cost 
2500 120° 2.8 $16.00 p/t 
The expected increased tonnage and grade are due to recent completion of 
the preparatory work on the stopes in their lower levels, which are stated to 
be now ready to go. The cost is high due to expensive dead work to be done in 


opening up the upper levels. They have hopes that some ore was left behind 
there by the previous operator. 


$16.00 per ton looks high in view of the record, which’ shows $12.87 per 
ton on a monthly tonnage of 2,185 tons. However, it is noticeable that the 
costs have risen in the last two months, and with the higher wage scale, costs 
may be $16.00 even with the higher tonnage. It is proposed to accept this 
figure which also can act as a contingency factor in case the forecasted 
tonnage or grade is not reached. This is a real possibility as the labor 
situation has not been improving in that district. Also the company in the 
past has been over enthusiastic about forecasting results. 


Income from the above ore is given as $17.00 per ton including A premium 
and after royalty. 


Special Development: 


The company has been ordered to put through a second exit, to conform 
with New Mexico State Laws. The cost of this work is estimated at $9,000. To 
amortize this over the life of the Premium Price Plan: 


tons 
$9,000 / (8 x 2,250) = $0.50 per ton 


2250 tons is taken as the true monthly tonnage for it is the custom of 
the company to report in wet tons, moisture being given as lOp. 


- 162 - 


Google 


2500 x .9 = 2250 dry tons, 
Amortization 
The total of capital expenditures made by the company since January l, 


1942 is as follows. All of these costs were incurred before going into pro- 
duction. They are listed on WPB Form 2465 transmitted with the application. 


Exploration and Development $ 6,050 
Sampling & Ore Testing 695 
Mine Equipment 26,914 
Mine Buildings 5,090 
Mill Machinery 7,500 
Mill Buildings 2,280 


Rehabilitation of Mine 8,12 
$ ERG 


Of these items the only ones with a salvage value as of July 31, 1945 
would be the mine and mill machinery. As they have been in operation since 
January 1943 this would make practically 2 1/2 years of use at the end of the 
Premium Price Plan. 30% would be a fair salvage value as of that date. 


Mine Equipment $26,914 


Mill Machinery 500 
33 repn 


3 
$34,414 x 30% ms 10, 324.20 
Total expenditures - $56 ,654 
Minus Salvage - 10 , 324 
$46 , 330 
Sum to be amortized = 46 , 330 
Possible tons to be milled = 6 x 2250 ~ $2.57 per ton 


Margin 


The Committee recommends that a margin of $3.25 per ton be used in the 
calculation of quotas for this mine. This is figured rom the tables allowing 
for mine ownership, as royalty applies on purchase price, but not allowing the 
mill factor as a flat rate of $2.50 per ton is charged this company as such by 
the parent company. The small mine factor of 1.4 is used as the tonnage is 
below 2500 tons monthly. 


Calculations 
This company is producing two products, a copper concentrate which is 
shipped to Garfield, Utah and a zinc concentrate which is sold to MRC under a 


special contract. 


The company has given the following date with respect to the percentage 
recoveries and grades of concentrates. 
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Ore: - Zn = 12%, Cu = 2.8% 


Cu Concentrate Zn Concentrate 
Cu Ut - 
Zn - 50% 
Au 0.52 Ozs. 0.07 Ozs. 
Ag 16.6 Ozs. 4.8 Ozs. 
Recoveries: 
Cu in Cu Concentrates 85% 
Cu in Zn Concentrates 
Zn in Zn Concentrates 19% 
Zn in Cu Concentrates 11% 
Ratio Concentration 
Zn Concentrates: 50 / -l2 x .79 - 5.27:1 
Cu Concentrates: 24 / .028 x .85 - 10:1 
Value of Cu Concentrates 
Au 0.52 x $31.82 = $16.55 
Ag 16.6 x 954 x .706 = 11.13 


Cu 20 (24 - .5) x .0921 


os 


Treatment & Other Expense = 7.00 
Freight & Trucking = (5.27 # $1.00) # 3% 
$6.46 / 90% (Moisture) 7.18 
14.18 
79 
$56.79 / 10 = $5.68 per ton of ore. 
Value of Zn Concentrates: 
50% Zn Base = $27 .50 
Au «= cae x 75% x 3h .92 z 1.83 
Ag=4.8 x 80%ex .70 = 2.fi 
$32.04 
Minus Penalties = ° 
31.29 
Minus Trucking, $1.00 / 90% = 1.10 
30.19 
$30.19 / 5.27 = $5.73 per ton of ore. 
Net Smelter = $5.68 / $5.73 = $11.41 per ton of ore. 
Premium Metal 
Cu= 20x 2.8 x 85% x 97% x 2250/2000 = 51.9 tons 
2n = 20 x 12.0 x 79% x 90% x 2250/2000 = 192 tons 
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Calculation of Quota: 


Net Smelter $11.41 
Operating Cost $16.00 
Margin 3.25 
Amortization 2.57 


Second Exit 0.50 
$22.32 22.30 
aoe per dry ton 


Premiums Required, 


$10.91 x 2250 me $24,548 per month 

om " ‘co / $55 = 352 tons Zn needed 
AcO Zn 192.0 192 ‘ona 
B-30-Zn 162.0 354 as 


It is recommended that the quota of this mine be revised, effective 
December 1, 1944 to: 


Zinc Lead Copper 
A @ 0 0) 
B 30 


A proposed letter follows: 


Proposed Letter To: 
Carlton Mining Company 


Carlton, New Mexico 
Prepared by : L. S. Hayes 
Subject: RE: CARLTON MINE 


Gentlemen: 


You are advised that effective December 1, 1944 the quota for the above 
mine has been revised to, 


Zinc Lead Copper 
A @) 8) @) 
B 30 


This quota applies to newly mined ores only and does not include dump ores. 
In the calculation has been included an allowance of $0.50 per ton for the 
Griving of your second mine exit. 


- 165 - 


Google 


You are also advised that the "B"” quota is subject to cancellation on 
thirty days' notice and you should consider this before undertaking extensive 
capital expenditures or long range development.’ 

Please continue your monthly reports as before. 


Very truly yours, 


Landon F. Strobel 


LSHayes /dec 


OPA Form 679-429 (Revised) 


WORK SHEET 


Metal Mining Analysis Office 
ZINC-EQUIVALENT MARGIN CALCULATION 


Name of Mine Carlton Date February 24, 1945 
Name of Company Carlton Mining Company Analyst L. S. Hayes 


(Clip one penciled copy only with the typewritten copies of each 
Recommendation of the Quota Committee) 


(1) (2) (3) (4) (5) (6) 
Calculation Pounds by Ceiling Gross Val Factor Zinc -Equivalent. Lbs. 
Rule 13 Price 2) x 2) x 
Copper 
51.9 x 2000 # 64 
2 re 5.53 1.5 6 
Lead 
6 1/e¢ 0.8 
Zinc 


ige x 2000 - 171 


2250 
Safe = ahead 1.0 | 
Totals 
19 .64 2h0 
Zinc-Equivalent Pounds / 20 = % Zinc-Equivalent Grade 
oi: 1G: = 
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(6G): -<GrOSS Value <2iinwesouietetideucnieeeie becassetweeseeaebeotae <p 1OC6L 


(7) Net Smelter (plus Mint) Returns .......cccccccccccvcccccccacece 11.41 
(8) MArkKet Ine Cosb:06=7)) tidecemiauncenid aie Oesaciadscaass 8.23 


( 9) Operat ing Costs @eeeeoeeoeeveeseeeetseeweeeoeeneemesevaevee*eeeaeeeeseeeeeeeeseeeee@ese eee 16 e 00 
( 10) Amortization Costs @eeeoeoseeteoeseeoew*weoeeeeseeeeeveneeeseeeeseeoeeeeenwneeee ee 8 @ Oo 6 2 e 57 
( 11) spec lal Development Costs @eeeeteeoeoeteeoeeereeeseeoeeoee2eeeesoeeeseeeevrseenseteeeee¢ee 50 


(12) Other Costs (Specify): 
$ @eeeeoeeoeoeoeesesesnreoeeeesteoeoneeneneoeenseeeeeeet ee @ @ 


eeeeoeseeseeeenseeeeeseeseeeoeeteeaesteesoeseeee ee 8 @ @ 


(13) Total Costs (8) through (12) .......... rae eo 


Cost per Zinc-Equivalent Pound = (13) / Total (6) = .occeceeveeeccens 11.40¢ 
Margin (from table) $0.0068 x 240 ........6. $ 1.6 
Add 50% for Mine ownership ...cccccecscccces 82 


Sub Total eeeoeeoeoeveseseeeeseensvresreereeeeweeonee# @ 2.45 


Add for Small Mine Factor of 1.4 (Max) . 80 
Add for Mill ownership eeseseeeveeseeoeeeeeevenvneesevoeveneee ee ees 
Total Margin eeseeoeevwovoeveneeeoeoeesevoeseeeeeeeeeveeenoeve eee eee8 0 3.25 


Basis 
Forecast 
Past period from to 


Example of Large Operating Mine Analysis 
Recommendation of the Quota Committee February 23, 1945 


Prepared by: P. Malozemoff Felicity Incorporated 
New York, N. Y. 


Felicity Mine 
(Arizona) Checked by G. S. Goodale 


ocummary 


Tons. Motel MONCH Ly 6 aiicecSeas 6% Gree Oe tne SS Ss Se Se we ee ee STARS Cee eT CODDEr 1415) 
Tons: (Ore: MONCH] Y “sise-c sew Geccad a6. sec Gee aae wed bee a See ee a bbe easwieakewes- 113,900 
Mine, Mill, Current Development and Haulage Costs, Cents Per Pound ....... 11.680 
Margin, Cents Per Pod: 242% 6sssiscmsinnaeeaee cen Onset enieciee eaweseSeniuaaee 2s? 

Development Deficiency, Cents Per Pound cecccccccccccccccccccccccccccccces Oot52 
Amortization Charges, Cents Per Pound werseccesrcccccccsvcssccesesscesesees 0,023 
Monthly Premiums: 54 i/sbinrcew cb ows eet esau wseswataweeias obese aesecpuaies aor bo ss 300 
REPOFrce: Requested. 54:06 sss a ow seal erane ts WOO aie hake Se wewews Oa ee eee asus. MONUILY 
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Date of Application @eeoseee@eeesveeeneseeeeeoeeeoeeepeeeets eee @ @eeseeoeoe@eee#eeeeseeee October 16, 1944 
Recommended Effective Date @eeesoeooeeweeseeseeseestveeeeeeeeeeeeseseseseoeeeaeeese @ October dg 1944 


Present Quota: yep ate Lead Copper 
A 1050 


Recommended Quota, effective October 1, 1944: 


Zinc Lead Copper 
A 325 


Recommended Quota, effective May 1, 1945: 


Zinc Lead Copper 
A 1050 


The Felicity mine is a typical porphyry copper operation. The deposit is 
too deep below the surface to permit open pit operation, and is therefore 
mined by the block caving method. The ore, having some "oxide" copper along 
with the sulfide copper minerals, is treated by a combination of flotation and 
leaching. Early during the War the War Production Board had requested the 
concern to expand its operation as much as possible, and this was done by 
enlarging certain of the treatment plant facilities, which, however, do not 
have post-war value for the company because the increased production is achieved 
at the expense of metallurgical efficiency, and the copper produced with these 
facilities is more costly than that produced with the original plant. 


On October 1, 1944, a fire occurred in a portion of the treatment plant, 
and partially destroyed it. The Copper Division of the War Production Board 
requested the Company that all effort toward maintaining copper production 
should be made, and the concern immediately made plans to rehabilitate a portim 
of an old, abandoned plant that could make possible the partial replacement of 
the loss of productive capacity incurred by the fire; however the metallurgical 
results from the rehabilitated old plant are somewhat inferior. 


Very little time was lost in this rehabilitation, and by the middle of October 
production from the old plant supplemented that made by the undamaged part of the 
modern plant. The cost of this rehabilitation was $32,000, and it has been requested 
that this sum be amortized during the period that the old plant will be in operation, 
or 7 months beginning with October. It is expected that the fire damage to the new 
plant will be repaired by May 1, 1945, and the full production from the new plant be 


renewed at that time. 


The original request for the revision of the quota was made in a letter dated 
October 16, 1944; while a later letter of November 29, 1944 contained a forecast for 
six months beginning with November based on production from the undamaged part of the 
plant and the rehabilitated old plant. 


Although a recommendation on the basis of that forecast was prepared on December 
9th, a field investigation of the mine indicated the necessity for reviewing the 
method of arriving at the cost of development deficiency incurred by the operation 
since January 1944, and expected to be incurred in the future. These development 
dePiciencies were caused by manpower shortage, as a result of which production was 
emphasized at the expense of development. 
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In addition to the report of the field investigation, attached hereto, additional 
information has been furnished by the concern from time to time, and it was not until 
February 21, 1945, when the Committee met in conference with Company officials in 
Washington, that the problem of the proper basis for determining development deficiency 
was clarified sufficiently to permit of an analysis. The pertinent points of that dis- 
cussion are embodied in the text of this recommendation, which supplements, and in 
part corrects the previous recommendation of December 9, 1944, 


Development Deficiency 


The problem of determining the cost to be allowed for development deficiency, 
i.e. sufficient development not done in relation to ore mined owing to labor shortage, 
involves the evaluation of at least two essential factors: (a) the normal footage of 
development necessary to maintain development in balance with production (b) the cost 
of such "normal" development. In evaluating these two it will be assumed that the 
deficiency of development now incurred will be done at some future time when labor 
supply will be adequate. This may be after the war, when, presumably, there will be 
plentiful labor available, or it may still be during war time, at some near future 
when the production will get so far ahead of development that men used in production 
must be transferred to development, and production be allowed to suffer a drastic 
cut. In either case, at least for the relative amount of development work done, 
labor supply will be presumably "adequate," i.e. such that efficiency in doing that 
work could be raised through having the proper number of men doing a given job, with 
fully staffed auxiliary services that help raise the efficiency of men directly 
concerned with the advance of headings. 


The concern has suggested that the period 1936 to 1942 be used as a base period 
for evaluating normal development that is required to be done at the Felicity mine 
in order to maintain development in balance with production. The Company's letter 
of January 17 to the Committee presented the following development data pertaining 
to that period: 
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The variation in unit costs in any one type of development shown by Tables 


3 and 4 is due to several factors or combination of them, as explained by 
Company officials at the conference with the Committee on February 21, 1945: 


cost 


1. There are areas in the mine where the ground is heavy, and others 
where ground is fairly good; the heavy ground requires more timbering, 
more delay in progress, hence footage driven with a given crew will be 
less in heavy than in good ground. Because percentage of total men 
used in development was practically constant - about 14% - the inverse 
variation of cost of any one type of development with percentage of 
normal actually driven is therefore due essentially to the class of 
ground, it is contended. 


2. Timber account, and distribution between types during any one 
month, is based on the timber actually taken underground during any 
month, whether actually used or not. Hence, timber inventory differ- 
ences underground will distort costs at times. 


3. Same classes of ground do not require any timbering in driving 
the small headings, while others require considerable. Because of 
this factor alone the variation of cost might be high, as is indi- 
cated by the unit cost of small drifts and raises during some of the 
months. 


Owing to the above explanation the main problems in arriving at an equitable 
of normal development would seem to be: 


(a) To choose a base period during which the relationship of the amount 
of heavy ground to good ground would be "normal"; i.e. representative 
of what might be expected in the future over a long-term average. 


(b) . To correct the cost so derived from the past by the increment of 
wage and other cost increases that it can be reasonably assumed will 
obtain in the future. 


It is evident from the tabulations that analysis must be made by types of 


headings, rather than over-all development. 


In the conference between the Company officials and the Committee of February 


21, the Chairman of the Committee asked whether or not the 1936-42 base develop- 


ment 


period was also characterized, as 1944 was, by variation in unit cost of a 


given type of development due to differing class of ground. They replied that 
it was, and from this it will be assumed that that period can be taken as a base 
period for determination of cost as well as footage of “normal” development. 


The average wage per shift since 1936 has been as follows: 
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Wage per Shift Copper Production (Tons) 


1936 $6.08 16,796 
1937 Told 28 ,652 
1938 7.87 9,294 
1939 7.01 14,028 
1940 7.58 20,76 
1941 8.2k 25,257 
1942 8.97 28 ,689 
1943 9.90 30,273 
1936-2 7.68 143,476 


The corresponding figure for 1944 is not available. A wage increase has recently 
been granted retroactively to April, 1943. This wage increase has caused an in- 
crease in cost per lb. of copper of an average of 0.038 cents per lb. of copper 
produced. On the total cost that has been around 9.5 cents per lb. for 1943 and 
only slightly more in 1944, this is only 0.4%, which, assuming labor is 60% of 
total, would be increased to 0.67% of the labor cost. Consequently the labor 
wages in 1944 have presumably increased to an average of $9.96 per shift. Com- 
paring this with the "base" period of 1936-42, a factor of 9.96/7.68 = 1.207 is 
derived for evaluating the labor increase since then. 


In the Conference with the Company officials on February 21, 1945 it was 
indicated that the cost of development used to be made up of labor 65%, supplies 
30%, and miscellaneous 5%. Assuming that only labor has suffered an increase, 
the unit cost of development exclusive of repair cost could be derived from the 
1936-42 average as follows: 


$8.70 # 8.70 x 0.65 (1.297 - 1) = $10.38 per foot. 


However, since it is possible that the development deficiency may have to be 
made up under the conditions of a war time economy, the materials and supplies 
would have to be increased at least by the increased timber cost (the cost of 
other supplies has changed but slightly). Since 1/2 of the cost of materials and 
supplies was timber during the base period, the cost of timber used to be 
$8.70 x 0.30 x 0.50 = $1.31 per foot. Assuming a 50% increase in timber costs*, 
the increment of increase would reckon $0.65 per foot, and the total derived cost 
for development would calculate $10.38 # $0.65 = $11.03 per foot, exclusive of 
repairs. The average 1944 actual cost is 12.89 / 11.03 x 100% = 17% higher per 
foot than that derived. 


It is recommended that this cost of $11.03 per foot be used as a normal cost 
of development for a balanced pattern of normal development at the Felicity mine. 


* It is known that now the average timber price at the Felicity mine is $55 per 
1000 bd. ft., while normally it was $30. The average price for 1936-42 base 
period (of development) was about $37 per thousand board feet, thus making the 
present price 100% x (55/37 - 1) or about 50% greater. 
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Using this derived cost, the costs of different types of development of 
1936-42 base period can be proportionately corrected, (from Table II): 


Large drifts 11.03 / 8.70 x 22.83 = 28.94 per foot 
Small drifts 11.03 / 8.70 x 7.08 = 8.98 per foot 
Main Raises 11.03 / 8.70 x 6.77 = 8.58 per foot 
Misc. Dev't. 11.03 / 8.70 x 48.06 = 60.93 per foot 
Average, Excluding Repairs $11.03 per foot 


Development deficiency for January through September, 1944 


The development pattern from January through September 1944, was unbalanced 
with respect to the normal pattern, more of the expensive development having 
been done in relation to the less expensive. Consequently, the development 
deficiency for the period in question must be derived by types as follows (using 
the derived "normal" costs and data from Tables II, III, and IV): 


Normal Dev't Normal $ per 
% Deficiency Ft/100 , 000 tons Cost /foot 100,000 tons 
Large Drifts (100-77)% x 133 x 268.98 m= ¢$ 870 
Small Drifts (100-71)% x 787 x 8.98 ss 2,060 
Raises. ertae x 884 x 8.58 - 2,660 
Miscellaneous (100-5) x 28.3 x 60.93 = 790 
Total = $6,300 


For the total actual tonnage mined during the 9 month's period this would amount 
‘to $106,970, or 0.324¢ per lb of copper produced. It will be noted that the 
above calculations exclude repair cost, which is proper as the repairs are actual 
costs incurred fully as required, and are therefore not deferrable. 


* Calculated from Table II and IV, and tonnage mined: (255/16.76)/28.3 x 100%. 


Development Deficiency for October through December 1944 


Using the same reasoning and method of computation as those used in the 
previous paragraph, the development deficiency for October through December can 
be calculated as follows: 


Normal Dev't Normal $per 
% Deficiency Ft /100 ,000 tons Cost /foot 100 ,000_tons 
Large Drifts (100-20)% x 133 x 28 9h 3,080 
Small Drifts eed x 787 x 8.98 3,610 
Raises 100-47 )% x 884 x 8.58 4 020 
Miscellaneous 100-0)% x 28.3 x 60.93 1,720 
Total 12,430 


On the actual tonnage mined this is 40,390 for the 3 months or 0.614¢ per 
pound. 
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In this calculation and that for the 9 months' period of January through 
September, 1944, the higher proportion than normal of work actually done in 
heavy ground (as evidenced by the much higher than normal cost of development 
and the deficient footage; see p. 5) is not corrected for in calculating the 
cost of development deficiency, which should reflect the presumably less 
proportion of heavy ground to be gone through in eventually making up normal 
development. To make this correction, however, would require an arbitrary 
assumption as to how much of the decreased footage actually driven was due to 
the physical factor of heavy ground alone, and how much due to lowered efficiency 
of understaffed crews; and the factor of lowered efficiency undoubtedly is 
accentuated in heavy ground. It is owing to the impossibility of arriving at 
reasonable assumptions in this regard that these factors were not taken into 
account in the above computations. Moreover it is believed that the error so 
introduced in calculating the quota is not very great, and is probably within 
the percentage of error contained in the basic data used and in the several 
approximations made in deriving some of the figures used in the calculations. 


Development Deficiency after January 


It was indicated at the conference of February 2l, that development actually 
to be done after January will be approximately that done in the few months pre- 
vious, or, say 0.86 cent per lb. of copper. Assuming that such development as 
will be done will be balanced as to pattern, the deficiency can be calculated at 
$11.03 per foot, the derived cost of normal development. 


With an average production after January 1945 of 1,200 tons of copper 
monthly (see "Quota Basis") and 118,230 tons of ore monthly, the normal develop- 
ment would be 118,230 / 54.6 = 2,165 feet. Assuming that the actual development 
done will be about 10* percent more costly per foot than normal development, and 
that the repair work that will be done will equal the average of 1944 or $2.36 
per foot, the feet of actual development done will be as follows: 


$0.0086 x 2,400,000 / (11.03 x 1.10 # 2.36) = 1,424 feet and 
the cost of development deficiency will then be: 


Development Deficiency, 2,165 - 1,424 = 741 feet 
Cost of Dev't . 741 x 11.03 «= $8,173 monthly or 0.341¢/lb. 


Amortization 


In 1942 the Company expanded plant facilities at a cost of $436,800 to 
enable increase production. This was done at the request of the War Production 
Board, and the newly expanded plant was ready for production by July 1, 1942, 
when a quota revision was requested. The new quota of 1,700 tone copper 
monthly was assigned by the Committee as a result of that request. In addition 
to the expansion spoken of above, the concern was faced with a shortage of 
water for the plant, and installed a pipe line in August, 1943, at a cost of 
$70,000. The purchase of materials for the pipe line was made under a 
Certificate of Necessity, and because this pipe line will have a post-war 
value, the Committee has reckoned an amortization rate of five years or at the 
rate of $70,000 / 60 = $1,170 monthly. 


* Compared to 17% as derived on p. 6, which reflected an unbalanced pattern 


of development and a somewhat more than proportionate amount of total develop- 
ment done in heavy ground. 
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From September 1943 to the end of the Premium Price Plan, the amount to be 
amortized would be $1,170 x 23 or $27,000. This, added to the plant expansion 
investment, makes a total of $463,800 amortizable by the end of the Premium 
Price Plan. 


The margin earned during the period that the previous quota of 1,700 tons 
was in effect from July 1, 1942 through December 1943 was 3.57¢ per pound of 
copper produced. When that quota was assigned, a 3.30¢ per pound margin was 
assumed with 9.50¢ per pound operating cost, plus an amortization of $11,805 
per month or 0.25¢ per pound of copper. The actual cost for the period in 
question was 9.50¢ per pound. Because the costs as compared above are identical, 
the concern is entitled to the 3.30¢ per pound margin before amortization. 
Hence, instead of 0.25¢ per pound amortization calculated in the original quota, 
3.57 - 3.30 = 0.27¢ per pound of copper produced was actually earned toward 
amortization from July 1942 to December 1943. 


Total Amortizable 463,800 
Earned towards amortization as of 

December 31, 1943 under 1700 ton 

quota effective July 1, 1942 


$.0027 x 2160 x 2000 x 18 209 ,900 


223,900 


The margin assigned by the Committee for the quota revision of January l, 
1944 was 3.10¢ per pound of copper plus 0.357¢ per pound amortization allowance. 
It is seen from Table I that the margin actually earned was 3.78¢ per pound for 
the first nine months of 1944, or up to the time the fire occurred in the plant. 
The excess margin can be reckoned to be applicable toward the retirement of the 
capital expenditures, thus permitting that retirement at a more rapid rate. 


Since there was a development deficiency incurred during the first nine 
months of 1944, and a wage increase retroactive to April 1943 of $22,000, the 
actual margins should be reduced by these, and the resulting "excess" margin 
applied toward amortization: 


Amortizable as of January 1, 1944 $253,900 
Excess Margin, Jan-Sept., 1944 
(0.0378 - 0.0310) x 16,516 x 2000 22h ,600 
Less Wage Increase 22,000 
Less Dev't deficiency Jan-Sept., ‘44 107,000 
Total deducted from Margin 129 ,000 
Net Margin | 5,600 
Net Amortizable as of October 1, 194 $158, 300 


It has been mentioned in the beginning of this recommendation that the 
cost of rehabilitation of the old plant, permitting continued operation without 
drastic reduction in the level of production, was $32,000. 


Thus the total amortizable amount as of October 1, 1944, and until the end 
of the Premium Price Plan is $158,300 # $32,000 or $190,300, which represents 
an amortization rate of $19,030 per month. 
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Basis for Quota 


The breakdown of costs for October and the 6 months' period forecast 
furnished in the letter of November 29, 1944, and that for actual costs of 
November and December as furnished in the letter of January 28th, 1945, were: 


Cents Per Pound 
October, 1944 Nov. & Dec. 1944 6 Mos. Nov. 'Gk-Apr.45 
Average Estimated Average 

Mining 1.832 1.803 1.82 
Development 0.860 0.855 0.71 
Concentrator Operation 2.015 1.822 1.84 
Leaching Operation 3.301 3.165 3.25 
General & Overhead 1.094 1.025 1.10 
Gold & Silver Credits (0.072 ) (0 .083) (0 .08) 

9.030 507 ‘ 
Smelting, Freight, Refining . 
Selling & N.Y. Office Exp. 3.170 3.002 296 

12.200 11.589 il. 


During the conference of February 21, 1945, the Company officials indicated 
that the forecast as to cost, furnished in their letter of November 29, 1944, 
will still hold, although owing to somewhat less loss of men than anticipated, 
the production for the six months of the forecast would average 1,173 tons 
copper monthly instead of 1,100 tons as originally expected. Also, the develop- 
ment accomplished will now be 0.86¢ per pound of copper instead of 0.71¢ per 
pound of copper produced as originally expected. Since production for November 
and December was 2,236 tons total, the Company apparently anticipates productim 
of 1,200 tons monthly from January through April, 1944. 


Using the data derived in the foregoing sections on amortization and devel- 
opment deficiency, the average total cost, including these charges, for the 7 
months' period beginning with October lst, 1944 can be calculated as follows 
(the original cost forecast will be assumed to hold after January, and assumed 
to include 0.86¢ actual development done): 


Cents / lb. 
Total $ @ 2,311,000* lbs Mo. 

October Direct Cost $0.1220 x 1052 x 2000 $256 , 700 
Nov-Dec. " ‘ 0.11589 x 2236 x 2000 518, 300 
Jan-April Direct Cost 0.1160 x 1200 x 2000 x 4 11134600 

Total Direct Cost 1,888 , 600 11.680 
Oct.-Dec. Development Deficiency 40,400 
Jan. Apr. Development Deficiency 8,170 x 4 32, 700 

Total Development Deficiency 73,100 0.452 

Amortization 19,030 x 7 133,200 0.823 

: 12.955 

* Average of 1,173 tons for 6 months and 1,052 tons for one month (October) 


= 276 


Google 


Margin 


In conformance with the Committee's practice of assigning lower margins 
for higher costs, it is recommended that a margin of 2.65¢ per lb. be used for 
the over-all cost of 12.955¢ per lb. of copper. 


Quota Calculation 


¢/lb 

Operating Cost 12.955 

Revenue ~12.000 

Operating Loss 0.955 

Margin 2.650 

Total Deficiency 3.605 
Premium metal required 2,311,000 x 0.03605/100 = 833 tons 
Premium metal available 2,311,000*/2000 = 1,156 tons 


323 tons 


It is therefore recommended that effective October 1, 1944 the quota for 
the Felicity mine be revised to 325 tons of copper. 


Inasmuch as it is expected that the damage caused by the fire will be 
repaired by May lst, and the original plant will be in operation by that date 
thus permitting increased production, it is recommended that the present quota 
of 1,050 tons of copper be restored as of May 1, 1945. 


A proposed letter follows: 


¥~ Actual copper produced is used instead of the premium copper because the two 


agree closely on the average. The agreement between Metals Reserve Company's 
eligible metal figures and the Company's reported production figures was 
within 0.29% during the first nine months of this year 1944, 
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PROPOSED LETTER TO: 


FELICITY INCORPORATED 
New York, New York 


Prepared by: P. Malozemoff February 23, 1945 
Re: Felicity Mine 
Gentlemen: 


In consideration of your request dated October l6th, you are advised that 
the quota for the Felicity mine is revised as follows: 


Effective October lst, 325 tons 

Effective May lst, 1945, 1,050 tons copper 

The above revision includes consideration for the retroactive wage increase 
awarded by the War Labor Board, tne total amount of which was given you in your 
letter of December 5, 1944. 

Also, in the quota effective October lst is included a consideration for 
development not capable of being accomplished owing to manpower shortage; the 
total development considered chargeable to production has been calculated to 
be 1.68 cents per lb. of copper produced. The difference between this figure 
and that development which you will actually do is to be considered an allowance 
for the development deficiency, to be used when labor supply will be adequate. 


Please continue your reports as heretofore. 


Very truly yours, 


Landon F. Strobel 


PMalozemoff /dec/mj 
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TABLE II. - Development Period of 1936 - 1942 Inclusive 


Total Tons Mined 13,225,818 


Total Feet Feet driven per Average Cost 


Driven 100,000 Tons Ore Ft. 

Haulage Drifts 17,535 132.58 22.83 
Grizzly drifts 41,711 315.38 7.08 
Undercut drifts 62, 342 471.37 7.08 
Raises below grizzly 47,839 361.71 6.77 
Raises above grizzly 69,077 522.29 6.77 
Miscellaneous yy 28.30 48.06 
Sub-Total a2, oh8 Bse3 8.70 
Repairs 1.19 
$9.89 


The reciprocal development ratio of 54.6 tons per foot was derived from the 
above figure (100,000/1, 831.63). 


During 1944 the development done by types, and its unit cost, is summarized 
in Table III. From this table and from Table II the following tabulation (Table 
IV) is derived, showing month by month development in comparison with normal as 
established by the 1936-42 base period. 


TABLE IV 
Large Drifts Small Drifts Main Raises Total* 
Feet Feet Feet Feet 
cae ra rie ca 
eee Cost $/ft. N Ss Cost .$/ft eae Cost .$/ft Seen Cost — 
Normal,'36-42 100 22.83 100 7.08 100 6.77 100 8.09 
1/4 88 36.31 86 9.98 108 ~=s_ 7.70 98 10.50 
2 88 30.29 119 743 89 7.65 101 8.97 
3 80 35.52 97 7.91 76 7.65 86 9.68 
4 79 43.33 4O 11.37 33 18.80 ho 19.02 
5 97 34.16 36 13.81 46 =14.63 45 17.45 
6 73 42.40 76 9.64 52 10.48 64 12.73 
7 91 37.79 47 10.78 46 9.40 50 13.80 
8 42 42,26 49 10.82 50 10.34 Ike) 12.58 
9 33 4o.29 83 11.17 7 10.91 76 11.97 
10 16 41.65 53 11.17 56 15.29 51 1h ok 
11 25 46.11 23 21.11 61 15.26 41 18.03 
12 19 28.36 72 15.59 28 20.40 45 17 .36 
1-9/44 ave. 77 37.16 71 9.60 65 9.81 
10-12/44 ave. 20 39.27 4g =-15.07 47 =-16.27 


* ‘Exclusive of Repairs and Miscellaneous Headings. 
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APPENDIX I 


MEMORANDUM TO THE QUOTA COMMITTEE December 17, 1945 
From: Field Representative of the Metal Mining Analysis Office 


Subject: Felicity Mine (Arizona) 


On December 14th I spent a half a day underground at the Felicity mine 
and some three hours in examination of the records and discussion with management 
officials. There were two points to be considered: 


1. The estimated copper loss of $7,000 in a total cost of rehabilitation 
of $32,000. 


2. Cost of normal development. 


1. Estimated Copper Loss 


We had previously assumed that this loss was not permanent because the 
copper would be tied up in the solution in leaching, due to incomplete precipita- 
tion. This is not the case. In starting up the part of the leaching plant that 
was rehabilitated, the leaching will not be thorough during the period of building 
up the solution in strength, and the $7,000 loss is the estimated loss in the 
Tailing due to incomplete leaching. 


2. Cost of Normal Development 


I had been advised by telephone that questions had been raised in the 
Committee as to the normal cost per foot of development at the Felicity mine. It 
was apparent from the monthly record for 1944 that the cost per foot varied widely, 
from a low of $9.70 per foot in February to a high of $27.10 per foot in April. 
It seemed that if this variation were due to the distribution of overhead costs on 
low footage as in April and on high footage as in March, then it would be necessary 
to seek a normal figure to apply on the assumption of a normal ratio of development 
to tonnage. This appeared to be about $11.30, the cost per foot during the first 
quarter of 1944, when the footage to tonnage ratio was about normal at 1/54. 


On the other hand, if this wide variation in cost per foot were due to 
varying composition of the development pattern as between expensive and inexpensive 
footage, the bare monthly ratios and costs would be misleading and less reliable 
than estimates based on longer periods which would smooth out monthly variations in 
development pattern. 


At the same time it seemed advisable to inquire whether development in 
the recent past is of the same type as may be expected in the future, or whether 
there is to be expected a diminishing cost per foot due to recent completion of 
ma jor openings and future concentration on nearby, preparatory mining development. 
In this matter, I found that all major openings were completed long ago, the 
capitalized expense of them having been amortized completely and the account closed 
in 1941. Development pattern has been the same for many years and will continue to 
be the same in the future. 
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Overhead Analysis 


To determine the effect of overhead distribution on cost per foot, I selected 
a month of high cost (April), a month of low cost (February) and the six months 


January - June, 1944, 


I classified charges for these months as to whether they 
were charged direct to each job or distributed on fixed basis. 


I then segregated 


them into direct development, direct mining, distributed development, and dis- 


tributed mining. 
and the results of the analysis. 


The table below records the operating factors for those periods 


Operating Factors February April 6 Months 
Feet Development 3,785 1,459 15,971 
Tons Ore Produced 205 ,630 201,890 1,197,220 
Tons Produced per foot 54 137 75 
Direct Mining Shifts Hy gabe 1,711 10,268 
Direct Development Shifts 1,580 1,374 8,824 
Direct Development Shifts / Direct 
Mining Shifts 92% 804% 86% 
Cost Relationships 
Distributed Development / Total Cost 124% 144, 13% 
Distributed Development / Total Devel. 30% 354 32% 
Distributed Development / Total Distri. 59% 57h 5 ot 
Distributed Development / Direct Dist. 43% 53% 47d 
Direct Charges Per Foot $ 7.60 $16.50 $ 9.75 
Distributed Charges Per Foot 25 8.70 4 60 
$10.85 25.20 14.35 


It seems evident that there is here no distortion of costs per foot by the 
loading of a large proportion of overhead onto low direct charges in months of low 
footage and a proportionately lighter burden in months of high footage. The 
burden stays at a figure close to 32% of total development or 47% of direct charges, 
certainly not enough variation to account for variations in costs from $11 to $25 
a foot. 


Development Pattern 


With respect to costs per foot incurred, development may be classified as 
follows: 


Very Expensive 


Large drift drives (L.D.D.) 


Inexpensive 


Main raises below grizzly (M. 
Grizzly drift drives (0. 
Main raises above grizzly (M. 
Undercut drift drives ( 

The development pattern 1936-1942 is compared below with the patterns for 
February (low cost per foot) and April (high cost per foot). The total for 1936- 
1942 included 3,744 feet (or 1 1/24) of miscellaneous unclassified, which has 
been eliminated for purposes of this comparison. 15 feet in February and 23 feet 
in April have been eliminated similarly. 
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Percentage of Total Feet 
Total L.D.D. M.R.B. G.G.D. M.R.A. U,C.D.D. 


1936-'42 100.0 7.3 17.4 26.1 20.1 29.1 
Feb. 100.0 6. 9.8 15.9 32.8 35.0 
Apr. 100 .O 14.8 19.0 12.7 22.2 31.3 


Classifying these workings according to very expensive and inexpensive and 
omitting the intermediate grizzly drift drives in which the percentage variation 
was small: 


Percentage of Total Feet 


Very Expensive Inexpensive 
1936-1942 7.3 92.7 
February 6.5 93.5 
April 14.8 85.2 


from which the reason for the low costs per foot of February and the high costs of 
April is apparent. 


Example of Tri-State Mine Analysis 


Recommendation of the Quota Committee 

February 8, 1945 

Prepared by: D. E. Moulds Company: Tua Bitah Mining Company 
Address: 1801 Nonsuch Street 

Tua Bitah Allotment Ogonoro, Missouri 


Missouri 
Checked by Doris E., Crocker 


Summary 


Tons Concentrates MOnCR Ly: 6 :scec ssisie tose aire rere 6 Wee -eSre se: S Ae ewe eS we oo Be Lead 52 

Zinc 333 
Rock. Tons: MOMG aly ~ icc sais ase. s weiss 60 5 6 We Ra eee new BS he See eee eS 13,000 
Mine, Mill, Current Development and Haulage Costs Per Ton ...cscceccccees $ 3.43 
Margin. Per Ton: 55666-6666 ss ob sis wi wien swine wows hs ORAS eae wees $ 0.36 
Monthly Prema Um! 656-55 sie ics serait 6 ayer 5 we iain Gis cae Sess B16 Gia Grew ea SOS lee $ 31979 
Amortization Charges Per Ton .nikcu:6b04.0% 00 slee a vieib.on 4-000 a0ee ces Seeencsec $ 0.12 
Reports Requested .cccccccccvcccscvesccvessersenevessessectscccestvesvuces Monthly 


Date of Application eeecooeoeoenoovoeavo@e@eaeseeavus sos eeneeeeaew oeoeeaeevwvpeseosvneaeesveeean ese even ene ee @ January Be 1945 
Recommended Effective Date @eeeoeoevueevoe oeeeevesvseeeeeeeeveevneeeeneesvsovneenovneoenee eo @ January Ly 1945 


Present Quota: Concentrates 
Zinc Lead 
A 0 0 
B 0 
C 475 
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Recommended Quota: Concentrates 


Zinc Lead 
A 0 0 
B 0 6) 
Cc 60 


General Description: 


This property is located on Quapaw Indian Allotment land in Oklahoma and con- 
sists of a lead and zinc mining lease on 160 acres. The first mining operations 
were conducted in 1914 and the production up to 1930 was valued at 11 million 
dollars with an average combined lead and zine recovery of 6.13%. During the 
period 1930 - 1942, inclusive, 1,601,440 tons of rock was mined with a combined 
recovery of 5.344%. 


When the present operator secured the lease on January 1, 1943, the mine was 
considered to be depleted of commerical ore. A development and prospecting 
campaign was instigated which resulted in discovery and development of several 
small ore bodies and the resulting gradual increase in production permitted the 
mining of leaner ores previously considered submarginal. 


The ore remaining is predominately of the sheet ground type which contains 
relatively low value in zinc and lead sulphides but values are more consistent 
than the higher grade shoots in the "M" bed horizon. Small isolated ore pockets 
in the "M" bed have been developed and furnish a small variable part of the pro- 
duction but the added cost of mining tends to nullify the increased revenue from 
the higher recovery. 


The continued manpower shortage has resulted in curtailed production and 
prohibited development in the upper beds. With depletion of the higher grade 
pockets and decreased tonnage, the monthly production of concentrates has resulted 
in deficits under the present positive quota. 


The ore produced at this operation is hauled by truck to the Bulldog custom 
mill and milled on a 25 percent of total revenue basis. 


Production Cost Revenue Record: 


A tabulation of operating results for the last two years follows: 


Rock Recovery Total Oper. 
Tons ZnS PbS Revenue Royalty Costs Margin 
1943-- 270,610 2.86 0.52 3.83 0.31 2.70 0.82 
1944--J 20,009 2.51 0.37 3.34 0.26 2.91 0.17 
F 19,431 3.10 0.40 4.08 0.31 3.08 0.69 
M 19,404 2.74 0.37 3.66 0.28 3.05 0.33 
A 16,470 3.16 O.48 4,21 0.32 3.25 0.64 
M 17,068 2.79 0.54 3.84 0.30 3.15 0.39 
JN 15,187 2.83 0.35 3.70 0.29 3.31 0.10 
JL 15,320 2.85 O.41 3.58 0.29 3.13 0.16 
A 14,190 2.90 0.40 3.59 0.30 3.17 0.12 
S 13,201 2.45 0.46 3.14 0.29 3.21 (0.36) 
0 13,671 2.60 0.43 3.29 0.23 3.05 0.01 
N 12,403 2353 O.45 3.20 0.25 3.26 0.31) 
D 12,791 2.67 O41 6 0.26 0.1 


Total & 
average 189 , 145 2.77 0.42 61 0.28 14 0.1 
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The recovery as shown by the 1943 and 1944 average has been quite consistent with a 
decrease of only 0.09% ZnS and 0.10% PbS. Monthly tonnage has gradually decreased with 
December production showing a decrease of 36% in comparison to January. December costs 
however, are only 13% higher than January which is indicative of a normal increase in 
line with the decreased tonnage. 


Production Cost Revenue Record 


The operator states, in letter of January 17, 1945, that the labor situation does 
not show any improvement at present and the continued deferment of development in the 
upper beds has reduced the monthly tonnage of higher grade ore during the last few 
months. Future tonnage is expected to be entirely from the sheet ground. 


Tonnage is expected to be approximately 13,000 tons per month with recoveries 
averaging 2.50% ZnS and 0.40% PbS. Operating costs are estimated at $3.30 per ton. 


The operator also states, "If we are granted a revised quota we expect to expand 
approximately 20¢ per ton for development both surface and underground. The areas 
marked on the enclosed map indicate our plans in the proposed program”. 


The maps referred to have been examined and the development plans as shown consist 
of redrilling areas between ore runs to explore a lower horizon. One exploratory drift 
toward a "mineralized zone" is indicated. 


In view of the manpower situation, indefinite nature of the development plans and 
expected results, no consideration is given to the proposed program at this time. 


Basis of Quota 


Scanning the operating results during 1944 a substantial decrease in zinc recovery 
is noted for September and the tonnage also decreased at this time. The months fol- 
lowing this break are comparative to September and it is assumed that since August 
operations have been concentrated in the sheet ground area and that results are more 
illustrative of the future operations than the results prior to this time. 


On this assumption a weighted average of the four months has been made to compare 
with the operators forecast. 


Operator's 4 months' 
Forecast Average 
Rock Tons Monthly 13 ,O000 13,017 
2 Recoverable Grade: ZnS 2.50% 2.56% 
PbS 0.40% 0.44% 
Concentrate Grade: ZnS 59 64% 
PbS 78.55% 
Operating Cost: Mining $2.30 
Milling 0.81 
Other O09 
Total $3.30 $3.20 
- 185 - 


Google 


The zinc grade of the forecast, in comparison to the average and also the 
upward trend in December, appears to be conservative and it is believed that the 
average would be an equitable assumption for the future. The lead recovery of the 
forecast appears reasonable in view of December results and year average. 


The forecast cost is evidently based on December which, however, represents a 
lower tonnage than forecast. As the four months' average represents a tonnage 
approaching the forecast and is substantiated by costs achieved in September the 
items making up the total is believed representative. The milling cost, however, 
is dependent upon the gross revenue and any change in premiums results in a change 
in milling cost. Because of this fact, the average mining and other costs are 
used and the milling cost calculated from gross revenue. 


The basis for quota calculation then becomes: 


Hock Tons Montnaly +%.604.5sé<eswetw ween ew ed: 43,000 
Recoverable Grade: ZnS wcceccccsvcccssceces 2.56% 
PoS e@eseeeseeaeeeeesee#edtceeseeede 6 0.40% 


Concentrate Grade: ZnS cececcccsccccceses D9 sOUF 
POS: xen sear eeirienasa TOs IOP 


Operating Costs: Mining ...cececcscsecses $2.30 
Other oeeeoeese4a«eese+eseeees#8c#eeueeer?t © 09 


Earnings: 2.39 


The record o- earnings at this operation have been as follows: 


Rock Recovery Actual Recommended Surplus 
Tons 2nS Pos Margin Margin Margin 
1943 ---------- 270,610 2.86 0.52 $0.82 
1944 ---------- 189 ,145 ATT .-0.4e 0.19 


Total & Av. --- 459,755 2.802 0.48 $0.56 $0 .40 $0.16 


This indicates that, in comparison to the recommended operating margin, the 
company has received a surplus of; $0.16 x 459,755 tons = $73,561. 


The company however reported a capital expenditure of $98,564 during 1943 
which was broken down as follows: 


Surface Drilling $12,450 
Sinking Shaft & Underground 
Development 46,870 : 
Mining Equipment 9, 2hk 
Total $98 , 564 


The first two items are considered amortizable in full. The equipment however 
is relieved to have a salvage value of at least 30% after July 31, 1945 and the 


amount considered for amortization is then reduced to $25,509 and the total amount 
to be amortized is $84,829. 
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As the company has a reserve of surplus margins which are applicable to retire- 
ment of capital investment, the present status is calculated as follows: 


Amortizable Capital Investment $84 , 829 
Surplus Earnings 73,561 
Remaining Capital Investment ii. 


On the basis of the anticipated tonnage the amount per ton required to retire 
the remaining investment during the period January-July 1945 inclusive calculates 
as follows: 


13,000 tons x 7 months = 91,000 tons 
$11,268 / 91,000 =» $0.12 per ton 
Calculation of quota 


Operating Cost: 


Mining $2.30 
Other «O09 
Total 2.39 
Margin?/ 3.12% ZnS Equiv. 0.36 
Amortization . 0.12 
$2.87 $2.87 
Base Price®/ ZnS 2.564 x $54.92 = $1.41 
PoS 0.40% x $74.76 = 0.30 
"A" Prem.3>/ ZnS 2.56% x $29.52 = 0.76 
PbS 0.40% x $41.08 - 0.16 
Gross Base Plus "A" 2.63 
"B" Prem. ZnS 2.564 x $29.52 = 0.76 
PbS 0.40% x $41.08 - 0.16 
Gross Base Plus "A") $3.55 
Plus "RB" 
Less: Royalty 10% @ $2.63 = $0.26 
Milling 25% @ $3.55 = 0.8 
Total Lei5 SRA. 
Net Base Plus "A" plus "B" $2.40 2.40 
Deficit in Revenue 0.47 
Plus, added mill charge 25% x $0.47 0.12 
Plus, added mill charge 25% x $0.12 0.0 
Total Deficit 0.62 
Additional Premium Required: $0.62 x 13,000 tons = $8060 
Zinc Concentrates Required: $7670. / $29.52 - 273 tons 
Concentrates Available:: ZnS-- 2.56% x 13,000 tons s 333 tons 
Pbos-- 0.40% x 13,000 tons m 52 tons 


"Cc" Zinc Quota: tons - 273 tons = 60 tons 

1/ Zinc equivalent grade-- Percent PbS x 1.4 plus percent ZnS. Standard operating 
margin used for indicated Zn Equivalent. 

2/ Base price per ton: $55.28 ZnS for 60.00% metallics, $76.20 PbS for 80.00% 
metallics. Price increased or decreased $1.00 per ton for each unit above or 
below standard (fractions proportional). 

3/ Premium price per ton: $29.70 ZnS for 60.00% metallics, $41.80 PbS for 80.00% 
metallics. Price increased or decreased $0.50 per ton for each unit above or 
below standard (fractions proportional). 
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It is therefore recommended that quotas of the Tua Bitah Allotment be revisei 
effective January 1, 1945 to: 


Concentrates 

Zinc Lead Premium: "A" $11,960 
A O O "Bl 11,960 
B ©) 0) de Ga 8,059 
é 60 $31,979 


A proposed letter follows: 


Proposed Letter To: 
Tua Bitah Mining Company 


1801 Nonesuch Street 
Ogonoro, Missouri 


Prepared by: D. E. Moulds 
Sub ject: TUA BITAH ALLOTMENT 
Gentlemen: 
Your request for quota revision for the above operation has been considered 
by the Committee along with the past operating results and your forecast and you 


are hereby advised that all deficits have been cancelled and quotas of the Tua 
Bitah Allotment revised effective January 1, 1945 to: 


Concentrates 

Zinc Lead 
A 6) 0) 
B @) 0) 
C 60 


The Committee questions the advisability of attempting the proposed develop- 
ment program at this time in view of the serious labor shortage and, therefore, 
this additional expense has not been allowed in deriving the above quota. 

Kindly continue your monthly reports to the Committee. 


Very truly yours, 


Landon F. Strobel 
DEMoulds /red 


- 188 - 


Google 


Example of Upward Revision Analysis 


Recommendation of the Quota Committee 
October 23, 1944 


Prepared by: A. H. Coleman 


Sam Jones 

R. A. M. Mine Tin Hill 
Montana Montana 

Summary Checked by F. B. Irving 

Tons Metal Monthly @eee@eoesvee*eeseeseeseesvsesvseeeaxeeoensvpeeseseeereeasepeenseeeeteeseenseseeeeeesee0u20ee#senaeeee#sks#8e?eee Lead 48 

Zinc 39 

Tons Ore Monthly @ee@eeoee¢ese$geeedsece§eegqedeseeeseoe5eox#eeeseoeseeeaeeeeae1eesz,sevec4dceeeeeseee71evs2#eesde@ee¢ses @eeee@ @ 8808 8 500 


Mine, Mill, Current Development and Haulage Costs Per Ton ...cecccceccsees $13.99 
Marg tr Per TO 5 e555 55 irae We harsh hs ewe ee o's ala oe bee Saas. 89000 
Mort hl y Premiums: acceso ii0 to 66.554 6s sb cGees saws S20 brew ae weewep cehenwee cease tyOlOsO0 
Amortization Per TOM: aoc arcsec c-0:asayniensiard. die oh wes Siew ek Sak A we US ONO RNG ELD O. 

REDOreus: ROGUE CSG. 6 asia gene daresay 6G: wi Gio iee ube s8 6 6 ose wre Wh 2a OS 88'S) SSS Ses bes, MONEY; 


Date of Application eeeeoeceaevoeveevecoeaaeveeeeeevoeoewneesoeveeveeeveeevnVeneoeeve ee 8688 eee 6 @ @ No Application 


Recammended Effective Date i Oke Ee Be OR ea awh EER 4 MEA eS oe DOC EIIDEY L, 1944 
Or as soon thereafter as is consistent with 


requirement of 30 days' notice. 


Present Quota: Zinc Lead Copper 
A @) @) 0) 
B @) 0) 
C 20 

Recommended Quota: Zinc Lead Copper 
A @) @) @) 


An interim quota, effective November 1, 1944, is also recommended, of: 


Zinc Lead Copper 


A ) 0 e) 
B O Lo 
C 30 


Lead concentrates shipped to: U. S. Smelting & Refining Company, Midvale, 
Utah. 


Zinc concentrates shipped to: I. S.&  R. Company, Tooele, Utah. 


General Description 


This property has been in production since October 1943. The ore is milled 
on the property and a rough lead concentrate and zinc concentrate is made by jig 


and table. 
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Production-Cost-Revenue Record: 


Gain 
Tons Oz. Net 1 Total Oper. or 
194 Milled Pb Zn Cu Smelter Prem. Revenue Cost Loss 
Oct. 213 2.03 5.45 .05 - $4.30 $ 6.60 $10.90 $16.30 ($5.40) 
Nov. ho 8.40 1.15 .00 - 7.85 8.90 16.75 77.26 (60.51) 
ae 55 7.01 1.72 - - 6.35 32.45 38.80 60.25 (21.45) 
194 
Jan. 215 0.65 6.20 .0O4 - 4.20 4 53 8.73 8.18 0.55 
Feb. 530 3.60 4.20 .05 - 4.30 AS 8.75 8.30 0.45 
Mar. yas 6.05 4.10 .00 - 455 2.99 7.54 7.70 ( 0.163 
Apr. 65 5.40 0.90 .00 - 5.06 34.13 39.19 51.40 (12.21) 
May 345 3.20 5.06 .00 - 4.77 5.31 10.08 9.60 0.48) 
June 375 2.80 10.40 .00 2.21 6.60 9.23 15.83 10.05 5.78 
July 450 10.18 10.27 .00 5.00 13.08 9.14 22.22 13.99 0.23 
Aug. 711 15.90 10.40 .00 6.95 18.35 27.63 45.98 12.45 33.53 


Av. 3426 7.06 7.10 - - $ 8.78 $11.51 $20.29 $13.14 $ 7.15 


AJ, As reported by Metals Reserve Company Fluctuation in premium paid per ton is 
probably due to lag in shipments to Smelter. 


The average net gain over the operation has been $7.15 per ton of ore milled. 
It will be noted that the large losses shown in the table were incurred in months 
of 65 or less tons vroduction and when the mine was in the development stage. 


During the development stage of the operation, monthly production, grade of ore 
and operating costs were variable. During the last two months of operation those 
factors are beginning to stabilize themselves and the need for upward revision of 
quota is indicated. 


The present quota was calculated to provide a margin of $2.75 per ton of ore, 
which included $1.31 per ton for amortization. The excess gain, $7.15 - $2.75 = 
$4.40 per ton, will be used later to reduce amortization costs. 


Production-Cost-Revenue Forecast 


In the monthly production report for August 1944, the operator states that the 
results are abnormal because "We ran into a kidney of high grade lead which in- 
creased lead shipments above normal.” The vein has now resumed its normal width 
and the operator further states "September production will be approximately the 
same as for July’. 


For the purpose of this analysis, the monthly tonnage is estimated at 500 tons 
which is slightly less than the average tonnage for June, July, and August. The 
recoverable grade of ore in July, calculated back from the concentrates is Pb. 10.18¢, 
Zn. 9.69% and Cu. 0.0%. In July the net smelter was $13.08 per ton and the operating 
cost $13.99 per ton. The forecast can then be tabulated as follows: 


Per Ton 
Recov. Grade 
Tons % % Net Operating 
Milled Pb 2n Cu Smelter Cost 
500 10.1 ‘ 0% ; . 
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Amortization 


In Form WPB-2465 dated October 13, 1943, the operator reports cash investments 
of $21,568.00 with an anticipated further investment of $12,300.00. In letter of 
October 8, 1944, the operator states that his cash investment is now $27,500.00. 
$5,000.00 of this amount is a development loan from RFC. In calculating the 
amortization cost, the $27,500.00 figure will be used. 


Our Financial Report shows that $9,793.00 has been spent in exploration and 
development. The balance is assumed to be in machinery and equipment. The previous 
quota provided $1.31 per ton of ore for amortization. This amount applied to the 
total production of 3426 tons equals $4,488.06, applicable to amortization. The 
excess margin earned, of $4.40 per ton, applied to the total production gives an 
additional $15,074.40, also applicable to amortization. 


Cash Investment Salvage Value To Be 
Since 1/1/42  % As of 7/31/45 Amortized 
Development & Expl. $ 9793 : $ 9793 


Machinery & Equipment 17707 25% oe 13280 
27500 et * $23073 


Less: Previously Amortized: 3426 x $1.31 44.88 


| $18585 
Less: Excess Margins: 3426 x $4.40 15074 
Total Amount to be Amortized $ 3511 


Amortized over the life of the Premium Price Plan, the amortization cost will 


be: 
$3511.00 / 11 x 500 = $0.64 per ton of ore. 


Margin: 


Royalty does not apply on purchase price. The operator owns the mill. The 
margin is calculated according to our standard methods and the Committee recommends 
that a margin of $3.98 per ton of ore be used in arriving at the quota for this 
mine. 


Basis for Quota 


Net Smelter Per Ton Ore 

Operating Costs: Development $1.40 $13.08 

Mining 9.25 

Milling 2.82 
Other se 13.99 
Operating Loss 0.91 
Amortization Cost 64 
Margin .98 
Amount of Premiums Necessary DD3 
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Calculation of Quota 
Total Premium Needed: 500 x $5.53 = $2,765.00 
Metal Available: 


Pb: 500 x 10.18% x 954 = 48.4 Tons 
Zn: 500 x 9.69% x 81% = 39.2 Tons 


Premium Metal Required: $2,765.00 / $55.00 = 50.3 Tons 
Amount Cumulative Premium 
A-O Lead 48.4 48.4 $2,662.00 
A-O Zinc 39.2 87.6 2,156.00 
$4,818.00 4,818.00 
Excess Premium $2,053.00 


The Committee recommends that effective November 1, 1944 the quota be: 


Zinc , Lead Copper 
A O O 0 
B 0 LO 
c 30 


and that effective December 1, 1944, or as soon thereafter as is consistent with 
the requirement of a 30 day notice, the quota be: 


Zinc Lead Copper 


A @) QO O 


A proposed letter is attached. 
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PROPOSED LETTER TO: 


Mr. Sam Jones October 23, 1944 
Tin Hill, Montana 


Prepared by: A. H. Coleman 
Re: R.A. M. Mine 
Dear Mr. Jones: 


Effective November 1, 1944, the Committee has recommended revision of your 
quota to: 


Zinc Lead Copper 


A ) 0 @) 
B @) Xe) 
C 30 


and effective December 1, 1944, or as soon thereafter as is consistent with the 
requirements of thirty days' notice: 


Zinc Lead Copper 
A @) @) 6) 


The foregoing recommendations are subject to the approval of the reviewing 
officers of the Office of Price Administration, War Production Board and Metals 
Reserve Company. Official notification will be mailed you at a later date. 


Very truly yours, 


Landon F. Strobel 


AHColeman/mj 
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OPA Form-679-429 (Revised) WORK SHEET 


Metal Mining Analysis Office 


ZINC-EQUIVALENT MARGIN CALCULATION 


Name of Mine R. A. M. 


Name of Company 5am Jones 


Date October 23, 1944 


Analyst 


A. H. Coleman 


(Clip one penciled copy only with the typewritten copies of each 
recommendation of the Quota Committee). 


(1) (2) (3) (4) 
Calculation Pound by Ceiling Gross Val. 
Rule 1 Price 2) x 
Copper 
lod 


10.18% x 20 x = 193.4 6 1/2¢ 12.57 


Zinc 


9.69 x 20 x 81 = 157.0 8 1/4¢ 12.96 


re SED 


Totals 350.4 2) 23 


(5) 


Factor 


1.5 


1.0 


(6) 
Zinc-Equivalent 
Lbs. 


157.0 
311.7 


Zinc-Equivalent pounds / 20 «= 414.2% Zinc-Equivalent grade 


(6) Gross Value eea@@eavoeessvsevaeeseeoeesveeseaeevsweweevoseeovoeaeaeeseeen eeoaeenvnegeanea een ee e080 8 @ 


$ eat 
(7) Net Smelter (Plus Mint) Returns eeeseeoseoevneeeovsevoesvesceseveeeee en ere 0 13.0 


s Marketing Cost: (6-7): ssccavesiccudllosasnseene Gceeeeuses eae 12.45 
GO) Operating Costs: cuiiakdais case as ce bee bees skeen eae ee Osea Oeewe es 13. 
(10) “AmorGi zation, Costs wees, vimaceeditdeww eed seaweeeuebewdeeaneees 3-72 


(11) Special Deve lopment Costs eeeeeoeceveoecovoeaeeeoeseevoeeveeeseoseeesvseveeeeeeveeedea = 


(12) Other Costs (Specify): 


(13) Total Costs (8) Through (12) Coeeeecceseeereseeercenereces 2 08 
Cost Per Zinc-Equivalent Pound = (13) / Total (6) = cccccccccsccees bg 


Margin (From Table) 00812 x 311.7 cecccccccccccccs chee 
Add 50% For Mine Ownership ....ccccccccccccccccceces 


8 a 
Sub-Total eeeeseeeeeeese #@2eeeeeveeeeveeeseeensenese 2.53 


Add For Small Mine Factor of 1.7 eeeovevneeeveevoeeveeene 1.20 (Max.) 
Add For Mill Ownership eoeoeoeeoereeveevoeeoeeeeeeeaneenes 


0.25 


Total Margin eeeeseeveaqseouneceaeeceoeeveevaesveeeveeaeveevesveeveoeeeseenvneevnenenevneeveneese06 3.98 


Basis 
Forecast 
Past Period From To 
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HYPOTHETICAL AMORTIZATION EXAMPLE I 


Quota History 


C/I JNO ise wiee waned ieee dee ekuweseaw sat keeee see Initial A: positive 
2/1/43 Cec cccvcccccsececccscccccsesccecccoccsccce REVISeEd downward | 
3/1/44 Coc r ores eeccccccccccesecesccescocccesescs ROVISER upward 
6/1/44 Coc ecccrcccececccccccccesccccccccccccccese ROVISEd downward 
G/L ceccccccrccccccccccescccccsccccssvccsssees Revised downward 
6/1/45 b Gi. Sisb NGS Se OW 6 Waele e 6 WAb ele CNS Sew ee eee ROVIEGEG upward 


Capital Investment History 
Capital Invested Loss 


Period Salvage Value 
1/1/42 - 2/1/43 $230 ,000 
2/1/43 - 9/30/43 125,000 
Total $355,000 
Margin History 
Calculated margin per ton $1.00 
Calculated 
Actual Gain Adequate Excess or 
Period Tonnage or (Loss) Margin (Deficiency) 
2/1/he - 2/1/43 250,000 $360 ,000 $250 ,000 $110,000 
2/1/43 - 3/1/44 230,000 390 , 000 230 , 000 160 ,000 
3/1/44 - 6/1/44 60 ,000 (11,000) ,000 P00} 
6/1/44 - 9/1/44 56 ,000 48 ,000 56,000 ; 
9/1ps - 6/1/45 220,000 = _495,000_ 220,000 275,000 
816,000 $1,282,000 $816,000 
Calculation of Capital Balance 
Capital Invested Capital 
Date Less Salvage Value Amortization Balance 
2/1/43 er KC $120,000 $120, 000 
3/1/44 125,000 160 ,000 85,000 
6/1/44 0) te) 85,000 
9/1/44 0) °) 85,000 
6/1/45 ) 85,000 ) 


Actual gain eovccccccccccecs $1, 282,000 
Capital Investment wccccces 000 


Actual Margin made ......-. $ 927,000 or $1.14 per ton plus amortization 
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HYPOTHETICAL AMORTIZATION EXAMPLE ITI 


Quota History 


2 BW |r ee saree es PLCC Mie eeS peAeee Imatial A positive 
Of L/S sis waa caeaks em eiadeawee dae Wen veuGeescas Revised downward 

3 Li] sssieta eee aed widd eae Gwe etre Sad neues ee aiewuee oy) ROVieed “Upward 
O/L/ME cians weeds ewe eesineseetseedisseeeeces ReVleed downverd 
Q/L/NA cccccccccccsvccccccescccccccesevecccces REVised downward 
6/1/1524 ces aais ww ites tawlinea Sees BG ae sanees esis ORO aed: Upward 


Capital Investment History 
Capital Invested Less 


Period Salvage Value 
1/1/42 - 2/1/43 $230,000 
2/1/43 - 9/30/43 125,000 

Motel: -<diwse<auas $355,000 


Margin History 
Calculated Margin per ton $1.00 


Calculated 
Actual Gain Adequate Excess or 
Period Tonnage or (Loss) Margin ( Deficiency) 
2/1/ke - 2/1/43 250,000 $360 , 000 $250,000 $110 ,000 
2/1/43 - 3/1/44 230,000 390 ,000 230 ,000 - 160,000 
3/1/44 - 6/1/44 60,000 (11,000) 60,000 (71,000) 
6/1/44 - 9/1/44 56,000 8,000 56,000 (48,000) 
9/1/4h - 6/1/45 220 ,000 305,000 220 ,000 85,000 
816,000 $1,052,000 $816,000 
Calculation of Capital Balance 
Capital Invested Capital 
Date Less Salvage Value Amortization Balance 
2/1/43 $230,000 "$110,000 $120,000 
3/1/44 125,000 160 ,000 85 ,000 
6/1/44 O 0 85,000 
9/1/44 O 6) 85,000 
6/1/45 ©) 85,000 0 


Actual gain $1,052,000 
Capital Investment 3922000 


Actual Margin made $ 697,000 or $0.86 per ton plus amortization 
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EXPLORATION 


conmmenda he Director: April 10, 1947 
Premiun Price Plan for Copper, Lead and Zine 
Prepared bys H. E. Olund Checked by: T.C. Wilson, 4/12/47 
Subject: American Mine Pearson Mines, Inc. 
(Utah) New York, N.Y. 
oummnary’ 


Ore milled, monthly .ccccccccccccccccccccccccccccccccscees 7,150 Tons 
Rule 13 metals, monthly ...ccscccccccsssccceee Copper 37,323 Lbs. 
Lead 1,091,827 Lbs. 
Zine 949.359 Lbs. 
| Total 2,078,509 Lbs. 
Exploration Premium ...cccccccccccccccccccccse Per Lb. Metal, 2.0¢ 
| Monthly ... $40,644 
Application made wrccccccvcccvcncsccccccccccccece February 18, 1947 
Recommended effective date wccccccccccccccccccee January 1, 1947 


Present Quota Assignment: Effective November 1, 1946 


Zine Lead Copper 
11.30¢ 14.75¢ 17.00¢ 


Recommended Exploration Progran 


Amortization of equioment, including installation cost ... 415,740 
Preoaratory Wor. ss.cc< ss cuuw hoses 6seeSeuseceseeseeesneweus: 15936 
Crosscutting and drifting, 6,850 ft. @ $30.94 ver ft. 211,936 
Diamond drilling, 4,750 ft. @ $2.47 per ft. cevcccceseccce 12,082 
Total amount of premlum cecccccccccccvcccccccesces oh2h 7 094 

Exploration expenditures included in 
JaNUBry Operating cOStS ceccccccccccecccccsescvecvcsece 3,331 
Net exploration premium ceccccccccccccscccescesecsep243 503 


Total premium avplied for = $453,390 (including $94,278 for equioment) 


Recommended Exvloration Premium: Per pound Rule 13 metal 
Effective January 1, 1947 to Zine Lead 
not later than June 30, 1947 2.O0¢ 2.0% 2.0¢ 


and total premium not to 
exceed $243,863. 


General: 

On February 18, 1947 this Company applied for an exploration premium 
for its American Mine, at Lone Pine, Utah. 

The actual work was started in January 1947 and the exploration cost 
during January, amounting to $3,831.13, was included in its monthly operat- 
ing costs. 
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The company's forecast covered the period from January 1, 1947 
to June 30, 1947. An effective date of January 1, 1947 will there- 
fore be assigned to the Exploration program. 


From July 1, 1946 to December 30, 1946 this operation has had 
excess earnings. To reduce these the quota assignment effective 
November 1, 1946 was revised, effective May 1, 1947, to the initial 
quota which is as follows: 


Zine Lead Copper 
11.90¢ 9.25¢ 17.00¢ 
in excess of 860 tons 1205 tons 22 tons. 
Forecast: January 1, 1947 to June 30, 1947. 


Ore milled monthly eeeoeuesvs@e@ovoeaeveoeeveoevedcsd © 7,150 tons 


Grade of ore: Gold = 0.113 ozs. 
Silver = 4.27 ozs. 
Lead = 8.38% 
Zine = 8.62% 
Copner = 0.30% 
R metals Pounds per month 
CODDG?”’ 6466 6ssuseesecueee ce 37,323 Lbs. 


Lead eeseevoevneenenoveoe eevee een nveeee 1,091,327 Lbs. 
Zine eeeeoesceeoeveanveeneee eee e8808086 _ 949,359 Lbs. 
Total eeeeeoeeoeoeeveeeee8e 8 2,078,509 Lbs. 


The combined recoverable metals grade of ore forecasted above is 
8% lower than the average production during the previous 4 months. 
However, the tonnage forecasted is 47% higher than the average for 
the previous 4 months, which indicates that production from ore 
reserves of lower grade ore may be included in the increased opera- 


tion. 
The forecast is therefore accepted. 
"At — Geographical Location of the Proposed Exploration Project: 


The five Exploration projects applied for are confined 
to previously unexplored segments of the ore—bearing forma- 
tions lying within the property boundaries of the American 
Mine, Coso Mining District, Lone Pine, Utah. The legal loca- 
tions are as follows: . 

Sections 34 and 35, T3S, R3W, Mt. Diable B&M. 

Sections 2 and 3, TAS, R3W, Mt. Diable B&M. 


npn. G phical Bas e Pr ation Pr 3 
"The American Mine is located on the south margin of the 
White Hills porphyry stock. Northwesterly striking limestones 
and quartzites of the Columbia series outcrop and dip steeply 
northeasterly toward the stock and have themselves been intruded 
by the Defiance porphyry stock some 3000 feet southwest of the 
White Hills stock, and by numerous dikes and sills." 
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"Ore bearing structures are the northeast fault fissure 
systems in sediments and porphyry and northwest bedding 
fissures in limestones. The intersection of the northeast- 
northwest fissure systems are important factors in ore 
deposition. In some limestone members orebodies of the 
broad replacement type were mined in the early days, largely 
from above the Thompson Tunnel level." 

The Exploration program applied for consists of five 
projects. The geological basis for each project is as follows: 


Project No, 1 - Beck segment of the Estelle Limestone. 
Elevation 6910'. 

"The Beck segment of the Estelle Limestone lies between 
the productive Mickey Summers segment on the west and the 
highly productive Bohunk segment on the east. Numerous large 
orebodies of the broad replacement type were mined in eachof 
the segments. The Estelle Limestone-Verde Fault intersection 
in these adjoining segments was an important locus of ore 
deposition." 


N - Jail Bird Fissure - Thomoson Tunnel Level. 
Elevation 6646! e ; 

"The Jail Bird is a strong northeast fissure which has 
been productive at the surface in the American property and 
at depth in an adjoining property." 


Project No, 3 — Junbo Limestone and Morning Star Fault Fissure. 
Elevation 4600'. 

"We have reason to believe a large "window" of sediments, 
including the Jumbo limestone, a major producer of lead-zinc 
ore, emerges from the porphyry in this section of the mine. 
Traversing this "window" are a number of mineralized northeast 
fissures, and near the east side of it is the Morning Star 
Fissure which is very productive in an adjoining property." 


Project No. 4 -— Thompson Fault Fissure. 

Elevation 4400'. 

"The Thomoson fault fissure is a strong structure which 
was productive on the 1200 level (Elev. 5400') where it 
yieldea some thousands of tons of ore. It is characteristic 
of this structure that it is complex and possible that in 
the large unexplored area to the southwest, in the Defiance 
porphyry stock, other veins may be found departing from the 
Thompson fault fissure duplicating productive patterns in other 
parts of the mine." 


Project No. 5 — Defiance Fault Fissure. 
Elevation 3800'. 
"The Defiance fault fissure system for 20 years has been 
a major producer in the American Mine. This structure consists 
of a series of somewhat en echelon veins through which threads 


a later fault known as the Defiance fault." 
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non — Detailed Descriotion of Exploration Projects Applied For. 


Project No, 1 — Beck Segment of the Estelle Limestone. 
Elevation 6910'. 
Tt is proposed to drive an adit from the surface at an 
elevation of 6910 feet southwesterly 600 feet to the 
Beck segment of the Estelle limestone, drift westerly 
in this segment an additional 1400 feet with crosscutting 
and diamond drilling at intervals. 
Exhibit 1-A, Item 1, is a plan showing the proposed 
drift and the geology for the Beck segment. 
Exhibit 1-B, Item 1, is a vertical section showing the 
geology and position of the proposed drift of the 
bottom of the Estelle limestone where it is cut off by 
the Verde fault. 
The proposed program consists of grading the portal site 
wita a bulldozer, installation of power line and mining 
equipment, driving 2000 ft. of tunnel, 400 ft. of cross- 
cuts and 1400 ft. of diamond drill holes. 
Grading and plant installation will be completed in 
February and tunnel driving will commence in March, 1947. 
Drifting and crosscutting will be done on 2 shifts and 
proceed at the rate of 250 ft. ver month and will be 
completed by December 31, 1947. 
Diamond drilling will be done on contract at the rate 
of 200 ft. per month and at a wst of $2.67 per foot, 
including 15¢ per ft. for logging cores, sampling, 
assaying and engineering. 
Drifting and crosscutting cost per ft. is distributed 
as follows: 


Overhead Labor Supolies Other Total 
#1.43 $12.34 $3.94 $2.94 $26.29 
S of Project Cost 


Baud WGN: cis sssissicuweewcceesde weawewewew 29, Le 
Installation CoSt cecccccccccccvccccscevece 5,039 
Portal Preparation scvccccccrcccvevcscscces 399 
Drifting and Crosscutting, 2400' @ $26.20 62,880 
Diamond Drilling, 1400! @ $2.67 .eccocsvee _ 3,738 

Total Cost of Project esccssccecesese$lOlL, 176 


Project No, 2 = Jail Bird Fissure 
Elevation 6646' (Thomoson Tunnel) 


This project is shown on Exhibit 2-A. It is proposed 
to crosscut from the Thompson Tunnel at the point show 
on Exhibit 2-A to the Jail Bird Fissure (550 ft.) and 
then drift south on the Jail Bird Fissure for a 
distance of 1650 ft., crosscutting and diamond drilling 
at intervals. The applicant rates this as his best 
project for developing ore in commercial quantities. 
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During January 1947 the old drift was cleaned out, 

and 30 lb. rail, water, compressed air and ventilating 
pipe was installed. Crosscutting was commenced in 
February. Approximately 200 ft. of crosscutting and 
drifting and 200 ft. of diamond drilling will be main- 
tained each month until December 31, 1947. 


Drifting and Crosscutting cost, per ft., is distributed 
as follows: 


Overhead Labor Supplies Other Total 
$1.66 $13.97 $9.30 $4.49 $29.33 


Sunnary of Project Cost 

Woui GON’. siviece ss sesee ee cles eGuseveworesteeseveie O18, 710 

Installation Cost cecveccccccccvecvcccccscccccsences 889 

Preparatory Work (clean-up, track laying, etc.)..... 3,174 

Drifting and Crosscutting, 2200 ft. @ $29.33 per ft. 64,526 

Diamond Drilling, 1600 ft. @ $2.67 per ft. cccccceee Agee 
Total Cost of Project cocccccccccecccccccccccee PIL,LT1L 


Project No. 3 — Jumbo Limestone and Morning Star Fault Fissure. 
Elevation 4600'. 
This project is shown on Exhibits 3-A and 3-B. It is 
proposed to continue work started in January, 1947 by 
driving easterly on or near the footwall of the Jumbo 
limestone to the Morning Star fissure, a distance of 
2300 ft., and drift 150 ft. each way on that fissure. 
This work will be supplemented by corollary diamond 
drilling. The nearest penetration into this section 
of the American mine is on the 1200 level, 800 ft. vertically 
above this new level. All the old drifts in the upper 
levels are badly caved and inaccessible. 


Preparatory work was commenced in January, 1947 costing 
$539. This will be continued through February after 
which progress is expected to average 235 ft. per month 
in each heading, until completed in December, 1947. 


Drifting and crosscutting cost, per ft., is distributed 
as follows: 


Qverhead Labor Supplies Other Total 
$1.95 $17.22 $9.62 $5.67 $3446 


Summary of Project Cost 
Equipment SCOCCSCECHECCHS ESSE SHSHSSSCOHSSSSCHCHHHOSEOSHESOEHESEEECS $13,409 
Installation SCHOOKRSCSHSSCHHRSSSHSHSSSHSSESSEOHEOESHESRO HOSES EEES 539 
Preparatory Work ceccccccccccccccccccccscccccscscces 539 
Drifting and Crosscutting, 2600 ft. @ $34.46 per ft. 89,596 
Diamond Drilling, 2000 ft. @ $2.67 per ft. wccccccece 

Total Cost of Project wsesevccuteseseseseeseseee LO9 423 
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Project No, 4 -— Thompson Fault Fissure. 
Elevation 4400!'. 
This project is shown on Exhidit 4-A. 
It is proposed to drift on the 2200 level from the 
4965 drift of the Thomoson workings southwesterly 1600 ft. 
on and within the Thompson Fault fissure zone in the Defiance 
prophyry stock. This proposed drift is 1000 ft. below any 
stoping on the Thomyson Fault fissure in the Defiance porphyry 
stock. Other similar fault fissure zones in the Defiance 
porphyry stock have been major ore producers 2nd it is expected 
that other veins, departing from the Thompson Fault fissure in 
the large unexplored area to the southwest, will be encountered 
in this new proposed drirt, duplicating productive patterns 
elsewhere in this stock. 


The 4965 drift has an estimated 240 tons of mud and 
cave material which will be cleaned up in April. 

50 ft. of this old drift will require timbering and 
900 ft. each of air line and ventilating pipe will be 
installed during April. 


Drifting and crosscutting cost, per ft., is distributed 
as follows: 


Overhead Labor Supplies Qther Total 
$1.95 $17.22 $9.42 $5.67 $34.46 


Summary of Project Cost 

Equi oment Coceccecccecvescecceseseseceereoeeeseoseeeeres $13,141 

Installation CROSSE HOHSCHSSHSHEOSOCHCHEHOHOSEECEOHESC ESO EEEE 499 

Preparatory Work ceccccccccncccccccccveccccevesece 3,224 

Drifting and Crosscutting, 1600 ft. @ $34.46 per ft. 55,136 

Diamond Drilling, 1600 ft. @ $2.67 per ft. .wecccce _ be2l2 
Total Cost of Project cecccccccscccccccvcese $76,272 


Project No, 5 — Defiance Fault Fissure. 
Elevation 3800! 
It is proposed to drift southwesterly 1600 ft. on or along 
the Defiance fault fissure in the Defiance porphyry stock 
from the end of the 5153 drift on the 2800 level of the 
Thompson workings. This drift will be 1600 ft. vertically 
below any stoping on the Defiance system in the Defiance 


porphyry stock. 


The old 5153 drift will be cleaned up in April. 200 ft. of 
this drift will have to be retimbered and 280 ft. each of 
air line and ventilation pipe will be installed. Progress 
will averaze 200 ft. per month commencing May 1 and ending 
December 31, 1947. 
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Drifting and crosscutting, per ft., is distributed 
as follows: 


Overhead Labor Supplies Other Total 

$1.95 $17.22 $9.62 4.5.67 & 34, 046 
Summary of Project Cost 
Equipment eeeeeeeeoeeeoeevevneeeveeeevaeseseeoseenoseeeeeevs evened $12,873 
Installation Cost eeeeoeoeoeoevaeaoeaseoeceanv eevee evn0a es vee 808088080 459 


Preparatory WOrK 6:6:6-si0.6 sss e.c0'0 ob osew inde Ke S06 S oe eee 2,608 
Drifting and Crosscutting, 1600 ft. @ $34.46 per ft. 55,136 
Diamond Drilling, 1600 ft. 2 $2.67 per ft. ceccccoee 4,272 

Total Cost of Project ceccccccccccccsccccccccee $75,348 


SUMMARY OF ALL PROJECTS APPLIED FOR 

Equipment SCOSCOHSE ETHOS TSSESETSSSEELESCOEHESOCEOREOCEC LEED $86,353 

Installation CoBt ccccceccsecccccccccccescccvcccecses 7,425 

Preparatory Work COHSSTSHCEHOSSHOSOHHSHSEH OHHH EEE ROEE EELS 9,944 

Drifting and Crosscutting, 10,400 ft. @ $34.46 per ft. 327,274 

Diamond Drilling, 8200 ft. @ $2.67 per ft. eesoseseee 21,894 
Total Premiun Avplied POF: wes eeeewrs ees e cue sc $453,390 


npr — Time Schedule 
The month-by-month schedule submitted by the applicant 


shows exact completion of each project on December 31, 1947. 

As a matter of fact, it is quite appsrent that the amount 
of drifting and crosscutting applied for has been based on the 
maximum footage possible per month, working 2 shifts per day, 
from tne commencement of drifting or crosscutting to December 31, 
1947. 


mE" — Reports on E ration Performance 
The apvlicant states that "we will undertake to file 
promptly and regularly with the Committee the reports svecified 
in paragraoh 5 of your instructions and such other reports as 
the Committee may specify." (See page 2 of letter of application.) 


nee — Effect of Exploration on Current Production 
The applicant states as follows: "Based on pre-World War II 


average yearly production our present ore reserves are short of 
a year's supply, indicating a serious deficiency of exvloration 
work to find new orebodies to be developed for mining. Develov- 
ment over the past few years has been fairly well confined to 
extending orebodies previously exposed through exploration. 

Such possibilities of extending orebodies (above the 2800, or 
bottom level) are limited, hence it is imperative that exvlora- 
tion somewhat removed from the central area of the mine be 
initiated to better insure longevity of mining activity. We 

are confident that the proposed exploration program will add 

to our ore reserves and open enough ground for subsequent normal 
development that normal production rates can more nearly be 
attained in the future." 
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MODIFICATION OF EXPLORATION PROJECTS 
APPLIED +OR 


The applicant rates the "Estimated Chances of Success" 
for each project as follows: 


Project: Nod. 1: ssvessee 500 sasteedeas, Good 
Project Now 2 sccccsee 75% eoccsceeee Excellent 
Project No. 3 eecevcceon 50% eeecececceceoe Good 
Project Now 4 eseccccce 50K scccsceces GOOE 
Project No. 5 eoecvececne 35% jaeeeseaee LOLY 


Fach project requires a considerable investment in equip— 
ment and preparatory work (cleaning out drifts, retimbering, 
track laying, extending air, water and ventilating pipes, etc.) 
before actual crosscutting, drifting and drilling can be started. 


This mine has been a great producer of lead, zinc and 
copper for more than 40 years under the onveration of the present 
applicant and much accurate information and knowledge of the 
factors controlling ore deposition are available. The appli- 
cant's judgment as to the potential merits of the projects 
outlined can therefore be accepted without much question. 

There is little cuestion about the necessity for new explora- 
tion to meke up for the forced lack of normal exploration during 
the war years, nor that this mine is still a potential source 

of lead, zine and copper for many ;ears ahead. 


However, the amount of drifting and drilling on the ore- 
bearing structure is deemed excessive. Approximately 50% of 


the amount anvlied for should be adeyuvate to establish the 
presence or absence of commercial mineralization. 
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Amortization of Equipment 


Install. Purchase Lire Per 


tens rtiz Cost*® rice Months Month 
2 - 4-Ton Battery Losonotiver plu petiertce $ (256) $10,253 84 $122 
2-1$-Ton " (100) 5 236 BL 62 
4 - #12-B Eimco ere Machines (200) 10,148 60 169 
8 - 5 H.P. Coppus Blowers 4,00 2,830 60 43 
4 -I1I.R., 2Machine Jumbos ( 56) 5,576 60 93 
2 - Large Battery Chrrging Sets 150 2,100 60 35 
48 ~ 35-cu. ft. Side Dump Cars ( 500) 19,200 60 320 
3 - 373 K.V.A. Transformers - 1,200 120 10 
3000 ft. Power Line 900 2,850 120 21, 
1 - Sub-station, Switchrack, Timber, 
Hardware, etc. 100 80 60 af 
8600 ft. #4, 3-Conductor, 600 V. Tyrex Cable 860 5,762 120 L483 
Miscellaneous Electrical Cable (150) 590 120 5 
1 - Air Compressor, 600 cu. ft. per min., | 
and Electric Motor 3.300 8,100 120 68 
Totals C 73,98 1 


*Estimates in perentheses not alloved as it is assumed that they must 
refer to costs of dismantling, delivering to workiny levels and 
re-assembling, which will probably be done by mechanics and electricians 
available from the personnel already employed and paid by the production 
unit. 


Amortization Cost of Fquipment: 
Actual use of the above equipment in each project will 


commence eporoximately as follows: 


Project 1 ----- March 1, 1947 -—--- Amortization ee = 10 months 
Project 2 —---- February 1, 1947 -—- " = 11 months 
Project 3 ----- February 1, 1947 — " : = 11 months 
Project 4 ----- May 1, 1947 ------- it n = §8 months 
Project 5 -----------~——----- Denied in toto ------~--—----- 

Average amortization period ~—-~-~---~----—------ 10 months 
Amortization costfor equipment, $1,003 x 10 months ------ $10,030 
Installation cost -~----~--------------——------------------ _5,710 

Total amortization cost ——----------------------- 915,740 

Preperatory Work: 
Project No. 1 ------------------—--- $ 399 
Project No. 2 —-—------- ----------- 3,174 
Project No. 2? ---~--------------- —_ 539 
Project No. 4 —-------------------- 3,224 
Project No. § ----- Denied ---------- 


Total cost of preparatory work - $7,336 
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Crosscutting, Drifting and Drilling: 


In three of the projects applied for the important objectives 


will be reached with considerably less exploration work than the 


amount applied for. 


One project (Item No. 5) will be denied because of its lower 
rating and high costs compared with other projects in the company's 


&pplication. 


One project (Item No. 3) is approved as applied for. 


A bonus system used on development work makes the labor cost 
higher than normal but undoubtedly is necessary to promote efficiency 


and some saving in costs elsewhere in the operation. 


applicant's estimated costs will be used. 


Therefore the 


The modified exploration projects, which are approved, are as 


follows: 
Footage Cost 
Applied Footage Per Total 
Projec tem 
Item No. 1 Crosscut to structure 600! 600' $26.20 $15,720 
Drifting on structure 1,400! 1,150' 26.20 30,130 
Crosscuts in structure 4,00! 300' 26.20 7,&60 
Diamond drilling 1,400! 1,150! 2.67 3,070 
Item No. 2. Crosscut to structure 600! 600' 29.33 17,598 
Drifting on structure 1,600! 800' 29.33 23,464 
Diamond drilling 1,600! soo! 2.67 2,136 
Item No. 3. Crosscut to structure 1,350! 1,350! 34.46 46,521 
Drifting on structure 1,250! 1,250! 34.46 43,075 
Diamond drilling 2,000! 2,000! 2.67 5 5340 
Item No. 4 Drifting on structure 1,600! 800' 34.46 27,568 
Diamond drilling 1,600! 800! 2.67 2,136 
Item No. Denied Wi 8 


Total $224,618 
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SUMMARY OF RECOMMENDED EXPLORATION PROGRAM 


Amortization of Equipment, including Installation Cost —----- $15,740 

Preparatory Work ------~------------—---—-—---——- ------------—-- 7,336 

Crosscutting and Drifting: 
Project No. 1 ——----- 2050 ft. @ $26.20 per ft. ------- —— 53,710 
Project No. 2 1400 ft. @ $29.33 per ft. --------- 41,062 
Project No. 3 ------- 2600 ft. @ $34.46 per ft. --------- 89,596 
Project No. 4 ------- 800 ft. @ $34.46 per ft. --------- 27,568 
Diamond Drilling --—-- 4750 ft. @ $ 2.67 per ft. —-------- _12,682 

Total Premium ----~-----—---- $247,694 694 

Exploration Work included in January Operating Costs ---- 3,831 
Recommended ra remi $243,863 
Total Rule 13 metal, 2,078,509 Lbs. per month x 6 months = 12,471,054 Lbs. 
Premium per Lb. Rule 13 Metal = $243,863/12/471,054 Lbs. = 2.0¢ 
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PROPOSED LETTER 


Prepared by H. E. Olund April 14, 1947 


To: Pearson Mines, Inc. 
New York, N.Y. 


Re: Exploration Presium 


(Utah) 
Gentlemens: 


Your application, dated February 18, 1947, for an exploration 


premium has been considered and the following premium has been assigned: 


Effective January 1, 1947 to not Per Pound Rule 13 Metal 
later than June 30, 1947, and Zins Lead Copper 
not to exceed $243,863. 2.0¢ 2.0¢ 2.0¢ 
Approved Exploration Program 
Amortization of Equipmeut plus installation cost --—--—---—-------— $15,740 
Preparatory Work, Projects No. 1 to No. § ———--—--—----—-—-—-----—— 7,336 
Project No. 1 = Crosscutting and drifting, 2050 ft. @ $26.20 ——--—-— 53,710 


Diamond drilling, 1150 ft. @ $2.67 ---——--—-----—- 3,070 


Project No. 2 - Crosscutting and drifting, 1400 ft. @ $29.33 ——-— 41,062 
Diamond drilling, 800 ft. @ $2.67 -—-——---—----—- 2,136 
Project No. 3 - Crosscutting and drifting, 2600 ft. @ $34.46 —---- 89, 5% 
Diamond drilling, 2000 ft. @ $2.67 —---——--------—— 5,340 
Project No. 4 - Crosscutting and drifting, 800 ft. @ $34.46 ---—-—- 27,568 
Diamond drilling, 800 ft. @ $2.67 ---—-—-—-——--—- __ 2,36 
Total Premium ——------——-- ————- $247,064 
Exploration included in January operating costs ---—--—-------- _ 3,83] 
Net amount of Exploration Premium —------—---———-—-—--—— $243,863 
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Project No. | 


Project No. 2 


Project No. 3 


Project No, 4 


Project. No. 5 


has been avproved for 2050 feet of drifting which will pro- 
vide for advancing the drift along the Estelle limestone near 
the "Verde" fault as far as the Jail Bird fissure. Also the 
driving of four crosscuts is avproved. The 1150 feet of 
diamond drilling approved is in proportion to the footage 

of approved drifting along the structure. 


as avproved is on the Thompson tunnel level and includes a 550 
foot crosscut to the Jail Bird fissure and 850 feet of drift- 
ing on the fissure. This will carry the face well past the - 
hancing and footwall intersection of the fissure with the 

Modoc limestones. The showing in the fissure and at the 

Modoc intersection should determine the desirability of ex- 
tending the drift to other limestone beds. Diamond drilling 

of 800 feet has been approved. 


has been approved for 2300 feet of drifting, on the Thompson 
tunnel level, along the footwall of the Jumbo limestone, and 
for 300 feet of drifting on the Morning Star fissure. Also 
2000 feet of diamond drilling has been approved. The drift- 
ing and drilling are the full amounts requested. 


has been avoroved for 800 feet of drifting along the Thompson 
fault fissure on the 2200 level. Application was made for 
1600 feet; hovever, all of the work proposed will be in the 
Defiance Porphyry Stock wnere ore may be encountered at 

any time. Thus, it is believed that the 800 feet should be 
sufficient to find ore or mineralization and determine the 
desirability of further exvloration. Diamond drilling amount- 
ing to 800 feet has been avproved. 


is denied on the basis of its classification in your applica- 
tion, which indicated less probability of finding substantial 
ore bodies compared to the other projects. 


If it becomes inedvisable or impossible to carry any 
of the projects to completion by December 31, 1947, the unex- 
pended belance of the Exploration Premium money shall be re- 
turned to the Office of Metals Reserve, Reconstruction Finance 


Corporation. 


Please submit the required monthly reports containing 
the information shown on pages 4 and 5 of the "Instructions to 
be sent Applicants for Exploration Premiums", a copy of which 
is enclosed. 


Please mark these reports "Exploration" and your monthly 


operating reports "Mine." An original and two copies of these 
reports is sufficient. 


Very truly yours, 


C. O. Mittendorf, Director 
HEOlund/mk/abn/ ject 
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